BEFORE THE NATIONAL COMPANY LAW TRIBUNAL

CHANDIGARH BENCH, CHANDIGARH

(ORIGINAL JURISDICTION)

IA No. 962 0Of 2020 in

CP(IB) no. 39/Chd/Pb/2017

IN THE MATTER OF THE COMPANIES ACT, 2013 (18 OF 2013)
SECTIONS 230 & 232
AND
IN THE MATTER OF THE INSOLVENCY & BANKRUPTCY CODE, 2016
AND
IN THE MATTER OF SCHEME OF COMPROMISE
AND
IN THE MATTER OF
MUSKAAN POWER INFRASTRUCTURE LIMITED
..... APPLICANT COMPANY
AND

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS



NOTICE CONVENING MEETING OF FINANCIAL CREDITORS OF MUSKAAN POWER
INFRASTRUCTURE LIMITED

To
The Financial Creditors

of Muskaan Power Infrastructure Limited

Take Notice that the Hon'ble National Company Law Tribunal, Chandigarh Bench, Chandigarh
vide its 9" February 2023 (date of pronouncement), inter alia, directed for the convening of a
meeting of The Financial Creditors of Muskaan Power Infrastructure Limitedthrough Video
Conferencing to consider and, if thought fit, approve the proposed Scheme of Compromise/
Arrangement between Muskaan Power Infrastructure Limited, Applicant Company and its
Promoters and Shareholdersand other connected matters, if any. In the said meeting, the

following Special Business will be transacted:

To consider and, if thought fit, to pass, the following resolution with a specific majority as
provided under Sections 230 & 232 of the Companies Act, 2013and other applicable provisions,

if any:

“Resolved that under the provisions of Sections 230 of the Companies Act, 2013, the Companies
(Compromises, Arrangements, and Amalgamations) Rules, 2016, together with Sections 2(1B)
and 2(19AA) of the Income Tax Act, 1961, and other applicable provisions, if any, and subject to
the approval of the Hon'ble National Company Law Tribunal and other competent authorities, if
any, consent of the meeting be and is hereby accorded for the proposed Scheme of
Compromise/ Arrangement between Muskaan Power Infrastructure Limited, Applicant
Company and its Promoters and Shareholders,and other matters connected with the aforesaid

Scheme, if any.

RESOLVED FURTHER THAT the Report on Valuation in respect of Shares &the property and all
assets, tangible and intangible, movable and immovable of the Company prepared by Mr.
Sachin Goel, Registered valuer bearing Registration No. IBBI/RV/02/2018/10002 for Land &
Building, Mr. Ankit Goel, Registered valuer bearing Registration No. IBBI/RV/02/2018/10008 for
Plant & Machinery, vehicle, equipment and stock, Mr. Ankush Garg, Registered valuer bearing
Registration No. IBBI/RV/02/2018/10010 for Enterprise Value and Realizable Value, SSS

valuation Professionals Private Limited, Registered value entity bearing Registration No.



IBBI/RV-E/06/2020/116 for valuation of shares, registered with the Insolvency and Bankruptcy

Board of India (IBBl), as placed before the meeting, be and is hereby received, considered and

taken on record.

RESOLVED FURTHER THAT the salient features/terms and conditions of the proposed Scheme as

set out in the draft Scheme of Compromise placed before the meeting, which, inter-alia, include

the following:

ii.

iii.

The Company proposes to repay part of the dues to its Financial Creditors with the aim
to restructure its account in the books of its Financial Creditors.

Revised repayment schedule and revised rate of interest on all borrowings at 9% p.a till
the final repayment date.

The Company proposed to sell four Imnmovable Properties (IPs), non core assets, having a
market value of approx. Rs. 1.6 cr in a time frame of 12 months from the effective date
and the amount shall be used to reduce the outstanding balance of State Bank of India
(SBI) since the same are mortgaged to SBI. The propounder of scheme has undertaken
that in case of a shortfall in realization amount of securities, they shall meet the deficit
from their own sources.

“Resolved further that subject to the approval of the Hon'bleNational Company Law
Tribunal and other competent authorities, if any, the proposed Scheme of Compromise/
Arrangement betweenMuskaan Power Infrastructure Limited, Applicant Company and

its Promoters and Shareholders, as placed in the meeting, be and is hereby approved.

RESOLVED FURTHER THAT the Liquidator of the Company be and is hereby authorized to
take necessary steps to obtain necessary approval(s) for the aforesaid Scheme and
effective implementation of the same, including but not limited to, to agree to such
conditions or modifications that may be imposed, required or suggested by the
Hon'bleNational Company Law Tribunal, Chandigarh Bench, Chandigarh or any other
authorities or that may otherwise be deemed fit or proper by the Board and to do all
other acts, deeds or things which may be ancillary or incidental to the above-mentioned

matter or which may otherwise be required for the aforesaid Scheme.”



Take Further Notice that in pursuance of the said order, a meeting of the Financial
Creditors of Muskaan Power Infrastructure Limited is scheduled to be held through
Video Conferencing on Saturday, the 1** day of April 2023 at 10.30 AM which you are

requested to attend.

The facility of remote e-voting will be available during the prescribed period before
the meeting. Accordingly, Equity Shareholders can vote through remote electronic

means {without attending the meeting), instead of voting in the meeting.

The Hon’ble Tribunal has appointed Mr. Sanjeev Kumar Kaushik, Advocate as the
Chairperson, and Mr. Jalesh Kumar Grover, the Liquidator as Scrutinizer of the aforesaid

meeting.

A copy of the Explanatory Statement under Sections 230 of the Companies Act, 2013,
the Companies (Compromises, Arrangements, and Amalgamations) Rules, 2016, and
other applicable provisions, if any), the proposed Scheme of Compromiseand valuation

report and other documents are enclosed.

The proposed Scheme of Compromise, if approved in the meeting(s), will be subject to
the subsequent approval of the Hon’ble National Company Law Tribunal, Chandigarh

Bench, Chandigarh.

Dated this 22" day of February 2023

Y

Jalesh Kumar Grover

Liquidator/ Scrutinizer of

Muskaan Power infrastructure Limited

Regn No IBB[/IPA~001/EP—POOZOO/ZO17-2018/10390)
Email: For Correspondence -mpil@ducturus.com
Email: Regd. With IBB! —jk.grover27 @gmail.com
Mob:9501081808




Notes:

In view of COVID-19 pandemic, the present meeting is proposed to be convened through
Video Conferencing in terms of the Order passed by the Hon’ble National Company Law
Tribunal, the Guidelines issued by the Ministry of Corporate Affairs, and the relevant
provisions of the Companies Act, 2013, if any. The facility of remote e-voting will be
available during the prescribed period before the meeting, and through the e-voting
platform which will be available during the meeting.

Right2vote Infotech Private Limited is appointed to provide a remote e-voting facility
before the meeting and to provide an e-voting platform during the meeting, in a secured
manner; as well as to provide a platform for convening the meeting through Video
Conferencing.

Notice of the meeting will be sent to all Financial Creditors of the Company through
approved mode(s).

Financial Creditorswho have not registered their e-mail id can get the same registered by
sending the request to the Company at mpil@ducturus.com.

In case of any difficulty in registering the e-mail id; e-voting or attending the meeting

through Video Conferencing, etc., the following persons may be contacted:

Mr. Jalesh Kumar Grover Email ID:
ik.erover27@gmail.com/mpil@ducturus.com

Mob:9501081808/7837286540

Only Financial creditors of the Company may attend the meeting of Financial
Creditorsthrough Video Conferencing and vote through e-voting system.

Institutional/Corporate Members of the Company (i.e., other than individuals/HUF, NRI,
etc) are required to send a scanned copy (PDF/JPEG Format) of its Board Resolution or
governing body Resolution/Authorisation, etc., authorizing its representative to attend
the meeting and vote on its behalf. The said Resolution/Authorization may be sent to the

Scrutinizer at mpil@ducturus.com .



10.

11.

12.

13.

Please take note that since the meeting is proposed to be held through Video
Conferencing, the option of attending the meeting through a proxy is not
applicable/available.

Instructions for attending the meeting through Video Conferencing and voting through
the e-voting system are given at the end of this notice.

Voting may be made through remote e-voting which will be available during the
prescribed period before the meeting (as given below), and through e-voting platform

which will be available during the meeting:

Commencement of remote | MONDAY, 27™ MARCH 2023 at 9:00 A.M. IST

e-voting

End of remote e-voting FRIDAY, 31°" MARCH 2023 at 5:00 P.M. IST

All the Financial Creditors will be entitled to attend the meeting through Video
Conferencing. However, the Financial Creditors who have already voted through the
remote e-voting process before the meeting, will not be entitled to vote at the meeting.
Financial Creditors attending the meeting through video conferencing shall be counted to
reckon the quorum.

The Applicant Company has a website www.muskaanpower.com.

Encl.: As above



INSTRUCTIONS FOR THE FINANCIAL CREDITORS FOR REMOTE E-VOTING AND JOINING

THE MEETING ARE AS UNDER:

Vi.

Vii.

The remote e-voting period begins MONDAY, 27TH MARCH 2023 at 9:00 A.M. IST

and ends FRIDAY, 31ST MARCH 2023 at 5:00 P.M. IST. The remote e-voting module

shall be disabled by right2vote for voting thereafter. The voting right of

Creditors/Stakeholders shall be in proportion to their respective shares. Detailed

instructions for procedure of e-voting shall be sent separately before date ofe-

voting.

WEBSITE LINK:The participating members should log on to the e-voting
websitehttps://right2vote.in/login/duringthevotingperiod.Theycanalsodownload“Right2V
ote” app on their android or I0S mobile phones from the respective app stores.

USER ID:Enter your mobile number. Your mobile number is your user ID. Kindly ensure you
use the same mobile number as notified to thecompanyfore-voting.

PASSWORD: Press Get OTP. OTP (One Time Password) would be delivered on your mobile
via SMS. The OTP is the password. Once you enter the OTP you wouldbeloggedin.

VOTING PAGE: Once logged in, you would be directed to My Poll Invite page/VOTER page.
Here you would see the poll from the Company listed. Click on the poll and you would be
takentovotingscreen/voting page.

OPTIONS: On the voting page, you will see all the items to be voted upon. Against

each item, following options would be available:

a. APPROVE / ACCEPT / YES

b. REJECT /NO

c. ABSTAIN

Select the option APPROVE or REJECT, as desired. The option APPROVE implies
thatyou assent to the respective item and option REJECT implies that you dissent to
the respective item. The creditors can also select ABSTAIN. In that case, creditors,

shall be deemed to have abstained from voting for that respective item.

CONFIRMATION: After selecting the option, if you have voted, click on

“SUBMIT/DONE”. You would receive a “THANK YOU” message on the screen. This is a



confirmation that your vote has been registered.

viii. VOTE RECORD: You can anytime check what you voted or how your vote has
been recorded by clicking on MORE on VOTER page and selecting VOTE
RECORD. You can also take a printout from here.

ix. Votes can also be cast using Right2Vote"s mobile app ,Right2Vote" available for
android based mobiles. The ,Right2Vote" app can be downloaded from Google Play
Store. Apple users can download the app from the AppleAppstore.

X. In case you have any queries or issues regarding e-voting, write an email to

contact@Right2vote.in



EXPLANATORY STATEMENT UNDER SECTION 230 & SECTION 102 OF THE COMPANIES
ACT, READ WITH RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS, AND
AMALGAMATIONS) RULES, 2016 TO THE NOTICE OF THE NCLT CONVENED MEETING

OF THE FINANCIAL CREDITORS OF MUSKAAN POWER INFRASTRUCTURE LIMITED

That the Hon’ble National Company Law Tribunal, Chandigarh Bench, by Order dated
09.02.2023 in the IA No. 962 Of 2020 in CP(IB) no. 39/Chd/Pb/2017, concerning the
Scheme of Compromise/Arrangement between Muskaan Power Infrastructure Limited,
Applicant Company and its Promoters and Shareholders (“Scheme”) has directed to
convene a meeting of the Financial Creditors of Muskaan Power Infrastructure Limited
on 1% day of April 2023 at 10.30 AM through Video Conferencing , to consider and if
thought fit, approving, with or without modification(s), aforesaid Scheme of
Compromise.

The definitions contained in the Scheme will apply to this explanatory statement also.

. The Corporate Insolvency Process has been initiated against the M/s Muskaan Power

Infrastructure Limited corporate debtor by order dated 28.07.2017 in Company Petition
No.39/Chd/Pb/2017. The Resolution Professional has filed an application for initiation
of the liquidation process of the corporate debtor by CA No0.137/2018, and the same
was allowed by order dated 11.12.2018. Mr Ravi Mahajan - the Suspended Board of
Directors (SBD) has approached the Hon’ble National Company Law Appellant Tribunal
by Company Appeal (AT) (Insolvency) No. 66/2019 challenging the liquidation order. The
order of NCLT has been upheld by Hon’ble NCLAT by order dated 15.04.2019 with a
liberty to the members of promoters to propose the scheme in terms with the
statement and object of Insolvency and Bankruptcy Code,2016. Mr. Ravi Mahajan,
Suspended Board of Director (SBD) has shown interest to propose a Scheme of
Compromise/Arrangement by email dated 08.05.2019. The Scheme of
Compromise/Arrangement has been submitted by him on 01.07.2019. The Scheme
proposed by the Suspended Board of Directors is discussed and put to the vote in the

6th Meeting and has been duly approved by the Stakeholders’ Consultation Committee



with 85.07% voting share through e-voting.

In view of the above, Hon’ble National Company Law Tribunal, Chandigarh Bench
passed an order vide order dated 09.02.2023 concerning the Scheme of
Compromise/Arrangement between Muskaan Power Infrastructure Limited and its
Promoters and Shareholders, that the meetings of the Equity Shareholder (where all
consents have been received) and a class of Operational Creditors except suppliers
(where 100% payments are proposed) of the Corporate Debtor are dispensed with. The
Liquidator of the Company shall convene the meetings of the Financial Creditor and a
class of Operational Creditor i.e. suppliers as per the directions given below:-

a. The Liquidator is directed to cause publication of notice in "Times of India" (English,
Delhi NCR Edition) and in "Jansatta" (Hindi, Delhi NCR Edition) within 7 days from the
date of this order;

b. Let notices be sent to all the authorities by the Liquidator and in addition to that,
notices are also directed to be issued to the concerned RoC, RD and Income Tax
Department including the Jurisdictional Assessing Officer mentioning the PAN number as
well as others as contemplated under Section 230 (5) of Companies Act, 2013. The said
authorities to whom notices have been issued in terms of the provisions of Section
230(5) of the Companies Act, 2013 shall act in accordance thereof;

c. The Liquidator shall furnish an Affidavit of service of notice of meetings and
publication of advertisement and compliance of all the directions contained herein at
least a week before the proposed meeting;

d. The meeting of the Financial Creditor shall be Convened on 01.04.2023 at 10:30 Am
through Video Conferencing. The quorum of the meeting of the Financial Creditors shall
be 60% in value of the Financial Creditors;

e. The meeting of the class of Operational Creditors i.e. suppliers shall be Convened on
01.04.2023 at 12:30 PM through Video Conferencing. The quorum of the meeting of the
Operational Creditors i.e. suppliers shall be 60% in value of the Operational Creditors;

f. The Chairman for the aforesaid meetings to be convened shall be Mr. Sanjeev Kumar

Kaushik, Advocate Phone No. 9417233385, Email- sanjeev.kaushik.adv@gmail.com who



2.1.1

shall file his report in relation to the meeting and its outcome within seven (7) days from
the date of the meeting. The remuneration payable to the Chairman shall be Rs.
1,50,000/- (One Lakh and Fifty Thousand Rupees Only). The Scrutinizer for the meetings
shall be the Liquidator.

g. In case the required quorum as noted above for the meetings is not present at the
commencement of the meeting, the meeting shall be adjourned by 30 minutes and
thereafter the persons present and voting shall be deemed to constitute the quorum.

h. Since the Scheme has been propounded by Mr Ravi Mahajan, we direct them to make
arrangements for the expenses likely to be incurred in relation to the meetings including
the fees of the Chairman appointed as above and for placing the Scheme before the
Financial Creditor and Class of Operational Creditor i.e. Suppliers. In case of any query
being addressed by the members attending the meeting in relation to the Scheme and
with a view to addressing those queries and to offer clarifications, we deem it fit to allow
Mr. Ravi Mahajan or his representative to be a participant but not being entitled to vote
under any circumstances.

A copy of the Scheme setting out in detail the terms and conditions of the Compromise,
inter-alia, providing for the proposed Scheme of Compromise/Arrangement between
Muskaan Power Infrastructure Limited, Applicant Company and its Promoters and
Shareholders, which have been approved by the Equity shareholders dated 02.11.2020
and Financial Creditors by 85.07% at its meeting held on 05.09.2020 is attached to this

explanatory statement and forms part of this statement as Annexure 1.
MUSKAAN POWER INFRASTRUCTURE LIMITED (Applicant Company) is a Limited

Company Incorporated on 17th November 2008 vide CIN: U31102PB2008PLC032418
under the name and style of MUSKAAN POWER INFRASTRUCTURE LIMITED under the
provisions of the Companies Act, 1956. That, the Applicant Company is presently having
its Registered Office situated at # DhandariKalan, Ludhiana PB 141014 IN. Hence, the
matter falls under the jurisdiction of Hon’ble NCLT, Chandigarh.PAN of Applicant
Company is AAFCM8083M and the correspondence email id of the Company is

info@muskaanpower.com.



2.1.2 The Applicant company has been incorporated with the following Main Objects:-

i)To carry on the business of manufacturers, assemblers, traders, importers & exporters,
fabricators of high tension and low tension transformers of all types and designs,
voltages and wattages, alternators of all voltages and capacities, high voltages and
capacities, high voltage electrical porcelain, bushing and insulation materials, electric
switchgear, regulators, battery chargers, battery eliminators, voltage testing sets,
voltage stabilizers, invertors, power generators, conductors, enamel wires,
cotton/paper covered conductors, fittings, switches and distribution boards and other
articles, all kinds of electrical machinery and electrical apparatus for any purpose
whatsoever and to manufacture, sell, supply and deal in accumulators , lamps, meter,

engines, dynamos batteries and all other kinds of allied goods.

2.1.3 The Details of Directors of the Applicant Company :-

Sr | DINNo | Full Present residential Address Designati | Date of
name on Appointme

N nt

o

1 | 014897 | Ravi #H.NO. 380C, Phase 1, Urban | Director 17/11/200
55 Mahaja | Estate, Focal Point ,Ludhiana 8

n 141001

2 | 014899 | Neeraj | H.NO. 380C, Phase 1, Urban Estate, | Director 17/11/200

90 Mahaja | Focal Point ,Ludhiana 141001 8
n
3 | 075642 | Malkit | #3272, Ward | Director 10/01/201
40 Singh No.11,Kuliawal,Jamalpur,Awanalud 7

hiana 141010 PB ,IN

2.1.4 The shares of Applicant Company are not listed on any stock exchange in India.

2.1.5 Applicant Company has not changed its Registered Office in the last five years.




2.1.6 Applicant Company has not changed its Objects in the last five years.
2.1.7 The Share Capital Structure of the Applicant Company as of 31st March 2021 is as

follows:

PARTICULARS AMOUNT (in Rs.)

Authorised Share Capital

35,00,000 Equity Shares of Face | 3,50,00,000/-

Value Rs. 10/- each

Issued, Subscribed, and Paid-up

Capital

28,72,500 Equity Shares of Face | 2,87,25,000/-

Value Rs. 10/- each

Total Paid-up Share Capital 2,87,25,000/-

2.1.8 The details of the Equity Shareholders of the Applicant Company

S.NO. | NAME OF EQUITY | ADDRESS
SHAREHOLDERS

1 RAVI MAHAJAN MuradPura, Dhuri Lines, Ludhiana

2 NEERAJ MAHAJAN MuradPura, Dhuri Lines, Ludhiana

3 KAMLA GUPTA #131, Sector 8A, Chandigarh

4 RUCHI MAHAJAN 968, Gali No. 6, MuradPura, Dhuri Lines,
Ludhiana

5 ASHU MAHAJAN 968, Gali No. 6, MuradPura, Dhuri Lines,
Ludhiana

6 RAVI MAHAJAN (HUF) MuradPura, Dhuri Lines, Ludhiana

7 NEERAJ MAHAJAN (HUF) | MuradPura, Dhuri Lines, Ludhiana




2.1.9 The Scheme has been approved unanimously by the Equity Shareholders of the
Applicant Company on 2"°November 2020. Details of consent of Equity Shareholders

are as under:

S. NO. NAME OF DIRECTOR CONSENT(FAVOUR/AGAINST/ABSTAIN
FROM VOTING)
1 RAVI MAHAJAN FAVOUR
2 NEERAJ MAHAJAN FAVOUR
3 KAMLA GUPTA FAVOUR
4 RUCHI MAHAJAN FAVOUR
5 ASHU MAHAJAN FAVOUR
6 RAVI MAHAJAN (HUF) FAVOUR
7 NEERAJ MAHAJAN (HUF) FAVOUR

3. RATIONALE

3.1 The business of the Company has potential for sustainable and profitable growth and is
capable of attracting investors and strategic partners. The dip in turnover was largely
due to liquidity crunch. The company too fell behind timelines in execution of major
orders where usance LC’s are already in hand which further mounted the debt burden

of the Company.

3.2 In view of the above, the promoters of the Company have devised a two-fold
restructuring and reorganization scheme- (i) Corporate restructuring and reorganization
of the Company; and (ii) restructuring scheme whereby the debt obligations owed by
the Company to its creditors are proposed to be restructured/refinanced and the

defaults on the part of the Company are proposed to be regularized.

3.3. The Scheme will be in the best interest of shareholders, creditors, employees and
other Stakeholders of the Company, and has been filed pursuant to the authorities

granted by the Board of the Company.



4. Definitions:

In this Scheme, unless repugnant to the meaning or context thereof, the following

expressions shall have the meanings as set out herein below:

4.1 “Act” means the Companies Act, 2013, or, any Statutory modification(s), or re-
thereof for the time being in force, rules , regulations, orders or any statutory
modification or re-enactment or amendment(s) thereof;

4.2 “Appointed date” means .... Or such other date as may be decided by the Company,
and is the date with effect from which the scheme shall take effect.

4.3 “Company”’means “ Muskaan Power Infrastructure Limited”, a private Company
incorporated under the provision of Companies Act 1956 having its registered office at
Sua Road, Industrial Area C, DhandariKalan, Ludhiana- 141014, Punjab, India.

4.4 “Court” means National Company Law Tribunal, Chandigarh

4.5 “Debt” means a liability or obligation In respect of a claimwhich is due from any
person and includes a financial debt and operational debt;

4.6 “Effective Date” means the last of the dates on which the certified or authenticated
copies of the order of the National Company Law Tribunal sanctioning the scheme
are filed with the Registrar of Companies. Any references in this scheme to the date
of “coming into effect of this scheme” or “effectiveness of this scheme” or “
scheme taking effect” shall mean the effective date.

4.7 “Equity Capital” means 28,72,500 Equity Shares of Rs. 10 /- each, fully paid up,
issued by the Company.

4.8 “Equity shareholders” means shareholders holding Equity Shares of Rs. 10 /- each,
fully paid up, issued by the Company.

4.9 “Financial Creditors” means any person or instituteto whom financial debt is owed
and includes the person to whom such debt has been legally transferred or
assigned.

4.10 “Governmental Authorities” means any applicable Central, State or Local
Government, Legislative Body, Regulatory or Administrative Authority, Agency or

Commission or any Court, Tribunal, Board, Bureau, Instrumentality, thereof or



arbitration or Arbitral body having jurisdiction over the territory of India including

but not limited to Securities and Exchange Board of India, Stock Exchanges,

Registrar of Companies, Competition Commission of India and National Company

Law Tribunal.

4.11

“Operational Creditors” means any person or institute to whom an operational

debt is owed and includes the person to whom such debt has been legally

transferred or assigned.

4.12

4.13

“Registrar of Companies” means the Registrar of Companies, Chandigarh

“Scheme” means this Scheme of Amalgamation or Compromise in its present

form, including the Schedules, as amended or modified in accordance with the

provisions hereof;

5. ACCOUNTING TREATMENT

The accounting treatment shall be in accordance with the applicable Indian Accounting

Standard and other generally accepted accounting principles.

6. PAYMENTS PROPOSED TO CLASS OF CREDITORS VIS-A-VIS THEIR CLAIMS

(Amount In Crore)

% offered
out of
Claims claim
Admitted liability as
ason on CIRP
Liquidatio date apart
Claims n from
Book admitted | Commenc future
S. Liability as on CIRP | ement Payment | interest
No. | Stakeholders 28.07.2017 | date date Proposed | payable Interest
Secured Financial
A. | Creditor
State Bank of India 18.4 19.36 24.82 | 19.36*** 100 3.21




Reliance

Commercial
2 | Finance Limited 1.44 1.81 2.3 1.44 79.56 0.37
PNB Housing
3 | Finance Limited 2.47 3.21 2.99 3.21* 100 0
Deewan  Housing
4 | Finance Corp Ltd 0.6 0.61 0.77 0.6 98.36 0.15
Kotak Mahindra
5 | Prime Limited 0.08 0.1 0.13 0.08 80 0.02
6 | ICICI Bank Ltd 0.06 0.1 0.13 0.06 60 0.02
IDFC First Bank Ltd
(Formerly known as
Capital First
7 | Limited) 0.16 0.17 0.15 0.16 94.11 0.041
ReligareFinvest
8 | Limited 0.3 0.32 0.46 0.3 93.75 0.077
9 | Sunrise 1.19 1.26 1.51 1.19 94.44 0.31
Claim not
10 | Deustsche Bank 0.16 0.16 received 0.04
Claim not
11 | HDFC Bank Ltd 0.06 0.06 received 0.02
Claim not
12 | Bajaj Finance Ltd 0.09 0.12 0.09 received 0.024
Claim not
13 | Indusind Bank 0.05 0.05 received 0.01
Claim not
14 | TCFS 0.01 0.01 received | 0.0024
Total (A) 25.07 26.94 33.38 26.77 4.30
Unsecured
B. | Financial Creditor
1 | Directors 1.33 - - - -
2 | Others 0.26 - - - -
Total (B) 1.59 - - - -
Operational
C. | Creditors




Workers- Claim

filed

Workmen (24
months preceding

CIRP date)

0.04

0.04

100

Employees- Claims

not filed

Employees-

Directors

0.042

Operational
Creditors-

Suppliers

1.82

0.18

10%

Total (C)

2.27

0.22

Operational
Creditors- Govt
dues (24 months
preceding CIRP
date)- PF, ESI, VAT,
GST

Operational
Creditors- Govt
dues (24 months
preceding CIRP
date)- PF, ESI, VAT,
GST

0.52

0.52

100

Operational

Creditors- Govt
dues (beyond 24
months preceding

CIRP date)

Income tax payable

2013-14

0.68

0.68

100

Income tax payable

2014-15

0.08

0.08

100

Total (D)

1.28

1.28

100

Grand Total
(A+B+C+D)

30.22

26.94

33.38

28.27**

100

4.30




*To be adjusted by way of sale of Immovable property (IP) mortgaged with PNB Housing
Finance Limited- IP will be sold by the lender only. Advance of 0.90 cr standing in books of CD in

respect of this IP will be written off.

**Includes payment of wages and statutory dues though respective claims have not been

received. Further dues of FCs where claims have not been received shall also be paid.

* 4k
Total Proposed Payment Rs. 19.36 cr
Less:

1. Amount proposed to be paid through sale of four IPs (non Rs. 1.60cr

core assets) in a time frame of 12 months from the effective
date (The promoters undertake that in case of a shortfall in
realization amount of securities, they shall meet the deficit
from their own sources)

2. SBlshall adjust FDR in its outstanding loan amount Rs. 0.40 cr (approx)
Balance due Rs. 17.36 cr
(Unsustainable portion of debt to be repaid in accordance with the
Scheme)

For Financial Creditors, the settlement amount shall be paid as under:

1. 100% amount shall be payable in equal quarter-wise installments alongwith interest @
9% p.a. for a period of four years beginning from the end of 12 months from the
effective date.

2. Any amount paid to Secured Creditors/s after the cutoff date and before the effective
date shall stand adjusted against and /or reduced from the settlement amount payable

as per the scheme on coming into effect of this scheme.
For Operational Creditors, the settlement amount shall be paid as under:

1. Workmen: The dues of Workmen as on the cut off date shall be paid in full within a
period of one year from the effective date.

2. Trade Creditors: The dues of Operational Creditors- Trade creditors shall be paid @ 10%
of the outstanding amount as on cut off date in full and final settlement of their entire
dues on coming into effect of this scheme. It shall be payable in equal quarter-wise
installments alongwith interest @ 9% p.a. for a period of four years beginning from the

end of 12 months from the effective date.



3. Govt dues: The dues of Operational Creditors- Govt dues shall be paid in full as on the
cut off date. It shall be payable in equal quarter-wise installments alongwith interest @
9% p.a. for a period of four years beginning from the end of 12 months from the

effective date.

For the purpose of this scheme- Effective date means the last of the dates on
which the certified or authenticated copies of the order of National Company
Law Tribunal sanctioning the scheme are filed with the Registrar of Companies.
Any reference to this scheme to the date of “coming into effect of this scheme”
or “effectiveness of this scheme” or “scheme taking effect” shall mean the

effective date.

Additional points:

a. CIRP Cost and Liquidation Cost
In addition to the amount proposed to the stakeholders in the Scheme, the
Promoter shall pay the unpaid fee and expenses of the Resolution Professional/

Liguidator from the operations/running cash flow of the Corporate Debtor.

b. With regard to Trade Creditors-
The Promoter estimates that Liquidation value would not be sufficient to cover
the amount owed to Secured Financial Creditors in full, hence the amount in
the nature of liquidation value owed to operational creditors (other than
workers) in terms of section 30(2) and 53 of IBC,2016 is expected to be “Nil”.
However the Promoter proposes to make a payment of 10% of the outstanding
amount as on cut off date in full and final settlement of their entire dues under
this Scheme towards the total operational debt and upon such payment, the
liability of the corporate debtor towards operational creditors shall stand
settled in full including whether any claims filed or not, whether admitted or
not, whether asserted or not and whether or not set out in audited balance
sheet or present in the list of creditors or not, by approval of their Resolution

Plan.

However, in an event, the operational creditors are entitled to some amounts
in the nature of liquidation value, such amount shall be paid by resolution
applicant to operational creditors (in pro-rata manner) and in priority to any
financial creditor and shall be adjusted from the amount offered to Secured

Financial creditors in pro rata manner.



7.

c. Rational behind Proposal of Operational creditor

As per section 53 of IBC, Operational creditor can be paid only the balance
amount available after setting off the secured financial creditors, workers and
employees. It is estimated that there is no liquidation value available to
operational creditors in view of large amount of outstanding liabilities of

corporate debtor.

However, in the event operational creditors are entitled to some amount in the
nature of liquidation value in terms of section 30(2) and section 53 of IBC, such
amount shall be paid in full and in priority to any financial creditors.However ,
the additional amount , if any any , shall be adjusted from the pay offs of

financial creditors.

d. Regarding settlement of Debt whether financial or operational
All dues including claims or demands made by or obligations owed or payable
to any actual or potential creditor of the corporate debtor or in connection with
any debt of corporate debtor, whether admitted or not, due or contingent,
asserted or un-asserted, crystallized or un-crystallized, known or unknown,
disputed or undisputed, present or future, whether or not set in provisional
/audited financial statement or List of creditors, in relation to any period prior
to approval date or arising on account of the Applicant shall stand permanently
extinguished pursuant to order of adjudicating authority approving the scheme.

e. Monitoring Committee
The Liquidator shall be appointed as Monitoring Professional at a monthly
remuneration of Rs. 50000/-. Fees of Monitoring Professional shall be borne by
the Applicant. The Tenor of the Monitoring Professional will be termed as
complete once the Monitoring Professional has completed all acts required to

be done as envisaged under the Scheme of Compromise.

LEGAL PROCEEDINGS

7.1 On and from the effective date, the Creditors shall withdraw all the legal proceedings (if

any) instituted by them in relation to recovery of the amounts due and payable by

the Company.



8. SEVERABILITY AND INCONSISTENCY

8.1 If any part of the scheme is invalid, ruled illegal by any court or authority of competent
jurisdiction or unenforceable under the present or future laws, then it is the intention
of the parties that such part shall be severable from the remainder of the scheme
and this scheme shall not be affected thereby, unless the deletion of such part shall
cause this scheme to be materially adverse to any party, in which case the parties
shall attempt to bring out a modification in this scheme, as will best preserve for the
parties, the benefits and obligations of this scheme, including but not limited to such

part.

9. MODIFICATIONS OR AMENDMENT TO THE SCHEME

The Company through its promoter may assent to any modifications/ amendments to
the scheme or to any conditions or limitations that the NCLT and /or any other
authority may deem fit to direct or impose or which may be considered otherwise

necessary, desirable or appropriate by them.

10. OPERATIVE DATE OF THE SCHEME

The scheme although operative from the Appointed date, shall become effective from

the effective date.

11. THE FEATURES SET OUT ABOVE ARE ONLY THE SALIENT FEATURES OF THE SCHEME OF
COMPROMISE. YOU ARE REQUESTED TO READ THE ENTIRE TEXT OF THE SCHEME
OF COMPROMISE TO GET THEMSELVES FULLY ACQUAINTED WITH THE PROVISIONS

THEREOF.

12. Submissions, Approvals and other information, a summary of the Valuation Report, etc.

12.1.Approval of the Equity Shareholders

S.NO | NAME OF EQUITY SHAREHOLDERS DATE ON WHICH SCHEME

WAS APPROVED

1 RAVI MAHAJAN 02.11.2020




2 NEERAJ MAHAJAN 02.11.2020
3 KAMLA GUPTA 02.11.2020
4 RUCHI MAHAJAN 02.11.2020
5 ASHU MAHAJAN 02.11.2020
6 RAVI MAHAJAN (HUF) 02.11.2020
7 NEERAJ MAHAJAN (HUF) 02.11.2020

12.2 A copy of the Valuation Report is also enclosed as Annexure-2

12.3 Being MSME, no KMP is required to be appointed in Applicant Company.

13 GENERAL

13.1 .To the best of knowledge, there is no winding up petition pending before any High court

of Tribunal and there is no investigation or proceedings if any is pending against the

Applicant Company in question.

13.2 The Scheme provides for capital or debt restructuring or any compromises or arrangement

13.3

with the creditors of the Applicant Company and Shareholders does not have any

objection with respect to the same.

It is confirmed that the copy of the Scheme has been approved by the Equity

Shareholders.

13.4 In compliance with the requirements of section 230(5) of the Companies Act,2013read

with Rule 8 of the Companies(Compromises, Arrangements, and
Amalgamation)Rules,2016, notice in the prescribed form seeking approvals, sanction’s
or no objections shall be served to the concerned regulatory and government

authorities.

13.5 The following documents will be open for inspection at the Registered Office of the

Liquidator between 10.00 am to 4.00 pm on all working days, except Saturdays,

Sundays, and Public Holidays, up to 1 (one) day before the date of the meeting:

13.5.1 Copy of the Application No. IA No. 962 0f 2020 in CP(IB) no. 39/Chd/Pb/2017



13.5.2 Copy of the Order dated 09.02.2023 of the Hon'ble National Company Law Tribunal,

13.5.3

13.5.4

1355

1356

13.5.7

14,

15.

Chandigarh Bench passed in the above Application;
Cc.pr of the Memorandum and Articles of Association of the Applicant Company;
Latest Audited Financial Statements of Applicant Company for the period ended
31.03.2021,

Copy of Scheme of Compromise/ Arrangement, also attached with this notice.
Certificate issued by the Auditors of the Applicant Company to the effect that the
accounting treatment, if any proposed in the Scheme conforms with the Accounting
Standards prescribed under Sec’gion 133 of the Companies Act, 2013.

Copy of Valuation report in respect of Shares & the property and all assets, tangible

and intangible, movable and immovable property of the Company.

Please take note that since the meeting is proposed to be held through Video

Conferencing, option of attending meeting through proxy is not applicable/available.

Facility of remote-e voting will be available during the prescribed period before the
meeting as provided in the notice of the meeting, e-voting system will also be
available during the meeting. Instructions for attending the meeting through e voting

system are given in the notice.

V
Jalesh Kumar Grover

Liguidator of
Muskaan Power Infrastructure Limited

Regn No IBBI/IPA-001/1P-P00200/2017-2018/10390)

Email: For Correspondence -mpil@ducturus.com

Email: Regd. With iBBI —jk.grover27@gmail.com
Mob: 9501081808

Registered Office of the Liquidator: SCO 818, 1st Floor, Sector 13,
Chandigarh 160101
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Annexure-1

SCHEME OF COMPROMISE/ARRANGEMENT

BETWEEN

MUSKAAN POWER INFRASTRUCTURE LIMITED

AND

ITS PROMOTERS AND CREDITORS

PREAMBLE

This Composite Scheme of Compromise or Arrangement hereinafter referred to as
“the Scheme™ 1s presented under provisions of Section 230 to Section 232 of the
Companies Act, 2013 and other relevant provisions of the Companies Act, 2013
(the “Act™), if any, for compromise by the Specified Creditors (as defined
hereinafter) in the manner provided for herein and as envisaged in the Scheme. In
addition, this composite scheme of arrangement or compromise also provides for

various other matters consequential or otherwise integrally connected herewith.
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PART 1

INTRODUCTION

a. Muskaan Power Infrastructure Limited (herein after referred to as “the
Company™), was established in 2003 as a proprietorship concern by Sh.
Ravi Mahajan. The sole proprietorship concern of Sh. Ravi Mahajan has
been takenover by a newly incorporated Limited Company (CIN
U31102PB2008PLC032418) promoted by Sh. Neeraj Mahajan & Sh. Rawvi
Mahajan and all assets and liabilities of erstwhile firm has been taken over
by M/s Muskaan Power Infrastructure Limited, Ludhiana w.e.f. 17.11.2008.
The Company is engaged in Manufacturing of Distribution
Transformers, Automatic Voltage Controllers, Power Transformers,
Corrugated type Transformer, Package Substations, Dry Type
Transformers, High Tension Transformers, Plating Anodizing Rectifiers,
Compact Substations, Ultra Isolation Furnace Transformers, Servo
Controlled Voltage Stabilizers, Variable Transformers, Cast Resin
Transformer, Pole Mounted Transformer, Furnace Transformers,
Transformer With OLTC Arrangement, Variable Voltage Transformers,
Industrial Transformers, HT Transformer, Isolation Transformers,

Electrical Power Transformers, Rectifier Transformer, Three Phase
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Transformer, Single Phase Isolation Transformer, Ventilated
Transformers, Voltage Transformers Distribution & Power
Transformers, OLTC Transformer, HT Stabilizers, DC Rectifiers
Transformers, Oil- Cooled Transformers, Oil Immersed Transformers,
Unitized Substations, Mobile Substation Transformers under Muskaan'’s
Brand. Major clients of the company are Siemens, ABB, L&T, Bharti-Wal-
Mart, Pepsico, Cairns Energy, Aggreko Energy Rental , Alstom India,
Trident Group, HPCL etc. The company is also exporting its wide range
of transformers to major countries like Liberia, Rwanda, Nigeria, Kenya,

Tanzania, Afghanistan, Kuwait, Guinea, Saudi Arabia, Ethiopia, Malta etc.

. The Company has recorded total revenue of Rs. 95.57 cr in Financial Year
2014-15 and Rs. 89.15 cr in Financial Year 2015-16. However it faced
liquidity crunch as 1t’s working capital was stucked up in export as well as
domestic receivables due to overall economic slowdown and liquidity
sluggishness in the market as a result of Demonetization which was an
economic chaos that caused a significant slowdown in corporate spending
and pegged the growth in the fourth quarter FY17 and first quarter FY 18 for
the manufacturing sector in negative. The government had approved budgets

of Rs. 110,000 crore for various schemes like Deen Dayal Upadhyaya Gram
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Jyoti Yojana, Integrated Power Development Scheme etc but most of the
State Electricity Boards had not started releasing orders to contractors till
mid of FY 17-18. The financial problems further aggravated as a result of
GST rollout where businesses had stopped or sharply cut back production of
goods in May-June ahead of the GST rollout on July 1, 2017.

As a result of the above stated reasons, the company suffered huge liquidity
constraint where the company was unable to bid for new orders and this
resulted in accumulation of the finance costs. The turnover of the company
reduced to Rs. 76.36 cr for Financial Year 2016-17 and further Rs. 3.17 cr
for Financial Year 2017-18. The dip in turnover was largely due to the
reasons enumerated above.

. As on 27-8-2017, CIRP date, the company is in default of dues to financial
creditors of Rs. 28.53 crore comprising of State Bank of India - Rs. 19.36 cr,
Reliance Capital Ltd. — Rs. 1.81 cr, Sunrise 14 A/S - 1.26 cr, PNB Housing
Finance Ltd. — Rs 3.21cr, Kotak Mahindra Prime — Rs 0.10 cr, Religare
Capital — Rs 0.32 cr, ICICI Bank — Rs 0.10 cr and DHFL — Rs 0.61 cr,
Capital First — Rs 0.17 cr and further unsecured loans of Rs. 1.59 cr. The
company 1s also in default of dues to operational creditors in respect of
goods, services, salaries and taxies for Rs. 3.56 cr, comprising of dues to

Trade Creditors — Rs. 1.82 cr, Government Taxes — Rs. 1.28 crore,
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Employee Dues & Others — Rs.0.46 crore. On the other hand, Rs 11.50 cr is
stucked up in mventories, Rs. 3.37 cr i receivables and more than Rs 12.46

cr in advances, Fixed Assets, capital work In progress & other assets.

. The promoters have already submitted the resolution plan in COC but the

same was declined by COC for various reasons in April 2018.

. The company has wealth of experience in manufacturing of various kinds of
transformers. The promoters are in discussion with a number of potential
partners who are willing to provide Working Capital and join the company
as execution partner’s. However for bringing in a partner, a wholesome
resolution of the liabilities in default shall be required in a time bound

manner.

. Meanwhile an Application bearing No CP (IB) NO. 39/CHD/PB/2017 under
Section 7 of the Insolvency and Bankruptcy Code, 2016 (Code) with respect
to Muskaan Power Infrastructure Limited (the company herein) was filed,
owing to default in settling the dues of Creditors. The Hon’ble NCLT,
Chandigarh Bench wvide 1its order dated 28.07.2017, admitted the
aforementioned Petition and declared moratorium in terms of Section 14 of

the Insolvency and Bankruptcy Code. Subsequently, the Resolution
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Professional filed an Application bearing No CA No. 137/2018 application
under Section 33 of the Code for passing an order requiring M/s. Muskaan
Power Infrastructure Limited to be liquidated in the manner as laid down in
the Code and 1ssuing public announcement stating that the corporate debtor
15 in liquidation and sending the order to the authority with whom the
corporate debtor 1s registered. The Hon’ble NCL'T, Chandigarh Bench vide

its order dated 11.12.2018 mitiated the Liquidation process of the Company

. That the promoters of the Company propose to settle the dues of the

Company through this instant Scheme.
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1.1

1.2

1.3

1.4

1.5

1.6

PART 11

PRELIMINARY

DEFINITIONS:

In this Scheme unless repugnant to the meaning or context thercof, the
following expressions shall have the following meaning:-

“Act” means the Companies Act, 2013, or any statutory modification or
reenactment thereof for the time being in force, rules, regulations, orders, or
an statutory modification or re-enactment or amendments thereof;,
""Appointed Date' means or such other date as may be decided
by the Company, and is the date with effect from which the Scheme shall take
effect;

“Company” means “Muskaan Power Infrastructure Limited”, a private
company incorporated under provisions of the Companies Act, 1956 having
its registered office at Sua Road, Industrial Arca C, Dhandari Kalan,
Ludhiana- 141014, Punjab, India.

“Court” means the National Company Law Tribunal , Chandigarh

“Cut Off date” means

“Debt” means a liability or obligation in respect of a claim which 1s due form

any person and includes a financial debt and operational debt.

Page 7 of 20



1.7

1.8

1.9

"Effective Date" means the last of the dates on which the certified or
authenticated copies of the order of the National Company Law Tribunal
sanctioning the Scheme are filed with the Registrar of Companies. Any
references in this Scheme to the date of "coming into effect of this Scheme"
or "effectiveness of this Scheme" or "Scheme taking effect" shall mean the
Eftective Date;

“Equity Capital” means 28,72,500 Equity Shares of Rs. 10/- each, fully paid
up, issued by the Company.

“Equity Shareholders” means shareholder holding Equity Shares of Rs 10/-

each, fully paid up 1ssued by the Company.

1.10 “Financial Creditors™ means any person or institute to whom financial debt

1s owed and includes the person to whom such debt has been legally

transferred or assigned.

1.11 "Governmental Authority" means any applicable central, state or local

government, legislative body, regulatory or administrative authority, agency
or commission or any court, tribunal, board, bureau or instrumentality thereof
or arbitration or arbitral body having jurisdiction over the territory of India
including but not limited to Securities and Exchange of India, Stock
Exchanges, Registrar of Companies, competition Commission of India and

National Company Law Tribunal;.
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1.12 “Operational Creditors” means any person or institute to whom an

operational debt 1s owed and includes the person to whom such debt has been

legally transferred or assigned.

1.13 "Registrar of Companies" means the Registrar of Companies, Chandigarh.

1.14 "Scheme' means this Scheme of Arrangement or Compromise in its present

form, including the schedules, as amended or modified in accordance with the

provisions hereof;,

II. AUTHORISED AND PAID UP SHARE CAPITAL

The details of authorised and paid up Share Capital as on the Cut off Date are as

under:-

Particulars In INR.
Authorised Share Capital 3,50,00,000
Paid up Share Capital 2,87,25,000
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PART IIT
RATIONALE
a. The Business of the Company has potential for sustainable and profitable
growth and 1s capable of attracting investors and strategic partners. The dip
in turnover was largely due to liquidity crunch for the reasons already
explained above. The company too fell behind timelines in execution of
major orders where usance LC’s are already in hand which further mounted

the debt burden of the company.

b. In view of the above, the promoters of the Company have devised a two-fold
restructuring and reorganisation scheme — (1) corporate restructuring and
reorganisation of inter alia the Company; and (i1) restructuring scheme
whereby the debt obligations owed by the Company to its creditors are
proposed to be restructured/refinanced and the defaults on the part of the

Company are proposed to be regularized.

¢. The Scheme will be in the best interest of sharcholders, creditors, employees
and other stakeholders of the Company, and has been filed pursuant to the

authority granted by the Board of the Company vide its resolution dated
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PART 1V

SALIENT FEATURES OF THE SCHEME

The salient features of the scheme are as follows:

a. The Company proposes to repay part of the dues to its Financial Creditors

with the aim to restructure its account mn the books of its Financial Creditors;

b. Revised repayment schedule and revised rates of interest on all borrowings

at 9% pa till the final repayment date;

c. The Company proposed to sell four IPs (non core assets) having a market
value of approx Rs.1.50 ¢r in a time frame of 12 months from the effective
date and the amount shall be used to reduce the outstanding balance of State
Bank of India since the same are mortgaged to State Bank of India. The
promoters undertake that in case of a shortfall in realization amount of

securities, they shall meet the deficit from their own sources.
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PART YV
ARRANGEMENT OR COMPROMISE WITH THE CREDITORS OF
THE PETITIONER COMPANY
This Scheme provides for arrangement or compromise with all class of Creditors,
without any further act, application or deed in full and final settlement of the dues
including interest in the manner provided herematier.
The compromise proposed by the company for the Secured Financial Creditors,
Unsecured Financial Creditors, Workmen Due, Operational Creditors-Trade
Payables, Operational Creditors- Government Dues 15 enumerated in the table

below :

Summary of payments proposed to Class of creditors vis-a-vis their claims

Rs. crore
%
offered
out of
Book Interest
S:No Liabili Claims Claims | Payment claim
Stakeholders lability
28.07.17 Admitted | Admitted| proposed liability
(Ason {As on ason
CIRP Liquidati- CIRP
date) on date
Commen apart
-cement from
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date) future
interest
payable
Secured Financial
A. | Creditors
1 SBI 18.40 19.36 24.82 19.36 100.00 3.21
ok ok
2 Reliance Capital 1.44 1.81 2.30 1.44 79.56 0.37
3 PNBHFL 2.47 3.21 2.99 3.21* 100.00 0.00
4 DHLF 0.60 0.61 0.77 0.60 98.36 0.15
5 Kotak 0.08 0.10 0.13 0.08 80.00 0.02
6 ICICI 0.06 0.10 0.13 0.06 60.00 0.02
7 Capital First 0.16 0.17 0.15 0.16 9411 0.041
8 Religare 0.30 0.32 0.46 0.30 93.75 0.077
9 Sunrise 14 1.19 1.26 1.51 1.19 94.44 0.31
10 Deustsche Bank 0.16 0.16 Claim 0.04
not
received
11 HDFC 0.06 0.06 | Claim not 0.02
received
12 BAJAJ 0.09 0.12 0.09 | Claim not 0.024
received
13 Indusind Bank 0.05 0.05 | Claim not 0.01
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received

14 | TCFS 0.01 0.01 | Claim not 0.0024
received
25.07 26.94 33.38 26.77 4.30
Total (A)
B. Unsecured Financial 1.59 - - - -
Creditors
Directors 1.33 - - . -
Others 0.26 - - - -
C. Operational Creditors
1 Workers -Claims Filed
a) Workmen (24 0.04 - - 0.04 100
Months preceding
CIRP date)
2 Employees - Claims
Not Filed
a) Employees - 0.42 - - - -
Directors
Total of Operational 0.46 0.04
Creditors-Workers
4 a) Operational 1.82 - - 0.18 -

Creditors-Suppliers
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Total (C)

2.27

0.22

Operational
Creditors-

Govt Dues

Operational
Creditors- Govt
Dues (24 Months
preceding CIRP
date)- PF ESI, VAT,

GST

0.52

0.52

100

Operational
Creditors- Govt Dues
(Beyond 24 Months
preceding CIRP

date)

Income Tax Payable

2013-14

0.68

0.68

100

Income Tax Payable

2014-15

0.08

0.08

100

Total

0.76

0.76

100

Total (D)

1.28

1.28

100

Grand Total

{A+B+C+D)

30.22

26.94

33.38

28.27**

100

4.30
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*To be adjusted by way of sale of IP mortgaged with PNBHFL -IP will be sold by them only. Advance of
0.90 cr standing in the books of CD in respect of this IP will be written off.

**Includes payment of wages and statutory dues though respective claims have not been

received. Further dues of FC’s where claims have not been received, shall also be paid.

***Payment explained separately

a. FINANCIAL CREDITORS

The dues of the Financial Creditors shall be paid @ 100% of the outstanding

amount of the principal (hereinafter referred to as the Settlement Amount) as

on the Cut Off Date in full and final settlement of their entire dues on
coming into effect of this Scheme.
The Settlement Amount shall be paid as under:

1. 100% amount shall be payable in equal quarter-wise instalments
alongwith interest (@ 9% pa for a period of four years beginning from
the end of 12 months from the Effective date.

11.  Any amount paid to the Secured Creditor/s after the Cut off Date and
before the Effective Date shall stand adjusted against and/or reduced
from the Settlement Amount payable as per the Scheme on coming
into effect of this Scheme.

1.  The company proposes payment to State Bank of India towards its

proposed payment of Rs 19.36 cr as under :
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Total Proposed Payment Rs 19.36 cr

Less:
1. Amount proposed to be paid through sale Of four | Rs 1.50 Cr
IP’s (non core assets) in a time frame of 12
months from the effective date (The promoters
undertake that in case of a shortfall in realization
amount of securities, they shall meet the deficit

from their own sources.)
2. SBI shall adjust FDR m its outstanding loan | Rs 0.50 Cr

amount. (Approx.)

Balance Due Rs 17.36 Cr
(Unsustainable portion of debt to be repaid in

accordance with this Scheme)

b. OPERATIONAL CREDITORS
I.  Workmen : The dues of Workmen as on the Cut off Date shall be paid
in full within a period of 1 year from the effective date.
II. Trade Creditors : The dues of Operational Creditors- Trade Creditors

shall be paid (@ 10% of the outstanding amount (hereinafter referred
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IIL

to as the Settlement Amount) as on the Cut Off Date in full and final
settlement of their entire dues on coming into effect of this Scheme. It
shall be payable in equal quarter-wise instalments alongwith interest
@ 9% pa for a period of four years beginning from the end of 12
months from the Effective date.

Govt Dues : : The dues of Operational Creditors- Govt Dues shall be
paid 1n full as on the Cut Off Date. It shall be payable in equal
quarter-wise instalments alongwith interest (@ 9% pa for a period of
four years beginning from the end of 12 months from the Effective

date.
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PART V1

OTHER TERMS AND CONDITIONS

a. LEGAL PROCEEDING
On and from the Effective Date, the Specified Creditors shall withdraw all
the legal proceedings (if any) instituted by them in relation to recovery of the

amounts due and payable by the Company.

b. SEVERABILITY AND INCONSISTENCIES
It any part of this Scheme 1s 1nvalid, ruled illegal by any court or authority
of competent jurisdiction or unenforceable under the present or future laws,
then it is the intention of the parties that such part shall be severable from the
remainder of this Scheme and this Scheme shall not be affected thereby,
unless the deletion of such part shall cause this Scheme to become materially
adverse to any party, in which case the parties shall attempt to bring about a
modification in this Scheme, as will best preserve for the parties, the benefits

and obligations of this Scheme, including but not limited to such part.
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¢. MODIFICATION OR AMENDMENTS TO THE SCHEME
The Company through its Promoter may assent to any modifications/
amendments to the Scheme or to any conditions or limitations that the
NCLT and/ or any other authority may deem fit to direct or impose or which

may be otherwise considered necessary, desirable or appropriate by them.

d. OPERATIVE DATE OF THE SCHEME

The Scheme, although operative from the Appointed Date, shall become

eftective tfrom the Effective Date.
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Addendum to the Scheme of Compromise

A Scheme of Compromise or Arrangement was presented under the

provisions of Section 230 to 232 of the Companies Act 2013 and other

relevant provisions of the Act. The Scheme of Compromise as submitted by

Mr. Ravi Mahajan has been approved by the Committee in its 6" meeting

dated 05.09.2020.

In continuation of above , the Applicant herein submits an Addendum to the

scheme. The Addendum be read as part and parcel of Compromise Scheme

dated 01.07.2019.

1)

2)

CIRP Cost and Liquidation Cost ‘

In addition to the amount proposed to the stakeholders in the Scheme,
the Promoter shall pay the unpaid fee and expenses of the Resolution
Professional/ Liquidator from the operations/running cash flow of the

Corporate Debtor.

With regard to Trade Creditors-

The Promoter estimates that Liquidation value would not be sufficient to
cover the amount owed to Secured Financial Creditors in full, hence the
amount in the nature of liquidation value owed to operational creditors
(other than workers) in terms of section 30(2) and 53 of IBC,2016 is
expected to be “Nil”. However the Promoter proposes to make a
payment of 10% of the outstanding amount as on cut off date in full and
final settlement of their entire dues under this Scheme towards the total

operational debt and upon such payment, the liability of the corporate
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3)

debtor towards operational creditors shall stand settled in full including
whether any claims filed or not, whether admitted or not, whether
asserted or not and whether or not set out in audited balance sheet or

present in the list of creditors or not, by approval of their Resolution Plan.

However, in event the operational creditors are entitled to some
amounts in the nature of liquidation value, such amount shall be paid by
resolution applicant to operational creditor (in pro-rata manner) and in
priority to any financial creditor and shall be adjusted from the amount

offered to Secured Financial creditors in pro rata manner.

Rational behind Proposal of Operational creditor

As per section 53 of IBC, Operational creditor can be paid only the
balance amount available after setting off the secured financial creditors,
workers and employees. It is estimated that there is no liquidation value
available to operational creditors in view of large amount of outstanding

liabilities of corporate debtor.

However, in the event operational creditors are entitled to some amount
in the nature of liquidation value in terms of section 30(2) and section 53
of IBC, such amount shall be paid in full and in priority to any financial

creditors.

Regarding settlement of Debt whether financial or operationall

All dues including claims or demands made by or obligations owed or
payable to any actual or potential creditor of the corporate debtor or in
connection with any debt of corporate debtor, whether admitted or not,
due or contingent, asserted or un-asserted, crystallized or un-crystallized,

known or unknown, disputed or undisputed, present or future, whether



or not set in provisional /audited financial statement or List of creditors,
in relation to any period prior to approval date or arising on account of
the Applicant shall stand permanently extinguished pursuant to order of
adjudicating authority approving the scheme.
4) Monitoring Committee .

The Liquidator shall be appointed as Monitoring Professional at a
monthly remuneration of Rs. 50000/-. Fees of Monitoring Professional
shall be borne by the Applicant. The Tenor of the Monitoring Professional
will be termed as complete once the Monitoring Professional has
completed all acts required to be done as envisaged under the Scheme of

Compromise.

R

Sign of Authorized Signatory
Name: Ravi Mahajan
pate: 05 Ul 299

Place: Ludhiana




Annexure-2

274

SACHIN GOEL

VALUATION REPORT

LAND & BUILDING

owned by

M/s MUSKAAN POWER INFRASTRUCTURE LTD

situated at

(1) INDUSTRIAL AREA C, SUA ROAD, LUDHIANA,
PUNJAB; (2) MANOHAR NAGAR, LUDHIANA,
PUNJAB; (3) FLAT NO. 904, FLOOR 9, TOWER B2,
SPAZE | TECH PARK, SECTOR 49, GURUGRAM,
HARYANA; (4) HOUSE NO. 380, URBAN ESTATE
PHASE I, DHANDARI KALAN, LUDHIANA, PUNJAB:
(5) A-10, THE IMPERIAL GOLF ESTATE, DISTRICT
LUDHIANA, PUNJAB

11-Jul-2020

SACHIN GOEL

Registered Valuer

Land & Building

IBBI/RV/02/2018/10002

}/ +91-8871151731
sachinji@gmail.com
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EXECUTIVE SUMMARY

Company Name ) M/s Muskaan Power Infrastructure Ltd
Company Type Private Limited
Location 1) Industrial Area-C, Sua Road, Dhandari Kalan, Ludhiana, Punjab

2) Manohar Nagar, Tehsil East Ludhiana, District Ludhiana, Punjab

3) Flat No. 904, Floor 9, Tower B2, Spaze | Tech Park, Sector 49, Tehsil
Gurugram, District Gurugram, Haryana

4) House No. 380, Urban Estate Phase |, Dhandari Kalan, Tehsil South
Ludhiana, District Ludhiana, Punjab

5) A10, The Imperial Golf Estate, District Ludhiana, Punjab

Current Use in Operation
Power Source Power is being supplied by local Power Distribution Company
Water Source ‘ Water is being sourced through the Borewell situated inside the premises
Date of Work Order : 02-Jul-2020
Date of Inspection 08-Jul-2020
Date of Valuation 08-Jul-2020
Date of Receiving the Last Essential | 08-Jul-2020
| Documents
Date of Report 11-Jul-2020
VRN Number 10V/2020-21/218
Realisable Value (Land & INR 2,82,80,000/-
Building)
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ASSUMPTIONS, DISCLAIMERS, LIMITATIONS AND QUALIFICATIONS

The value(s) set forth in this Valuation Report is subject to the following Limiting Conditions:

1)

2)

No Responsibility is to be assumed for matters legal in nature, nor is any opinion of title rendered by this
Report. A Valuation is linked t0 a purpose and time. Therefore, this valuation is only valid for purpose and
conditions mentioned in the report,
This valuation is based on the information provided by the Client or the Client's Representative and has been
assumed to be correct. The facts such as ownership, specifications and age have been taken from sources
assumed to be correct. However, no responsibility is assumed in case false information and/or false
documentation has been furnished to the Valuer.
The Valuer, by reasons of this Report, is not required fo give testimony in Court, with reference to the
Appraised Assets uniess arrangements for such contingency have been previously agreed upon.
The physical condition of the assets under valuation was passed on visual observation on the Date of
Inspection. No liability is assumed for the soundness of the asset before or after that date.
Possession of any copy of this Report does not carry with it the right of publication, nor may be used for any
purpose by any one, except the addressee and the property owner without the prior written consent of the
Valuer, and in any event, only may be revealed in its entirety.
Any special assumptions made have been mentioned elsewhere in the text of this Report,
The maximum aggregate liability to any involved parties arising from, or in relation to, this valuation report
howsoever arising shall not in any circumstances exceed the professional fee payable to the undersigned
Valuer for this Valuation.

PURPOSE & SCOPE OF VALUATION

The undersigned Valuer has been appointed by Mr Jalesh Kumar Grover, Liquidator for M/s Muskaan Power
Infrastructure Limited (Regn No IBBIIPA-001/i{P-00200/2017-201 8/10390) vide Appointment Letter dated 02-Jul-
2020 for the purpose of assessment of Realisable Value of all Land & Building of Mfs Muskaan Power
Infrastructure Lid located at;

5;
7)
8)
9)

Industrial Area-C, Sua Road, Dhandari Kalan, Ludhiana, Punjab

Manohar Nagar, Tehsil East Ludhiana, District Ludhiana, Puniab

Flat No. 904, Floor 9, Tower B2, Spaze | Tech Park, Sector 49, Tehsil Gurugram, District Gurugram, Haryana
House No. 380, Urban Estate Phase I, Dhandari Kalan, Tehsil South Ludhiana, District Ludhiana, Punjab

10) A10, The Imperial Golf Estate, District Ludhiana, Punjab

after taking into account the nature of the business, history of the company, ecoromic outiook in general and of

the specific industry, book value and the estimated realisable value of the assets along with goodwill or other
intangible value etc if realisable.

ACKNOWLEDGEMENTS

We express our sincere thanks to the management of Mis Muskaan Power Infrastructure Ltd and the Liquidation
team for providing all the information possible from their records and facilitating the physical verificatidn of fe
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ABOUT COMPANY
Mfs Muskaan Power Infrastructure Ltd (CIN: U31 102PB2008PLC032418) was registered in Chandigarh as a non-
Government Private Company on 17-Nov-2008 at the Address: Dhandari Kalan, Ludhiana-141014. 1t is not a
listed company and its last Annual General Meeting was held on 30-Sep-2016. The Directors of the said company
are: Mr Ravi Mahajan, Mr Neeraj Mahajan and Mr Malkit Singh.

METHOD & APPROACH OF VALUATION {LAND & BUILDING)

PREAMBLE

This report has been prepared in accordance with the regutation 35 of the Insolvency and Bankruptcy Board of
India {Insolvency Resoiution Process for Corporate Persons) Regulations, 20186,

BASIS OF VALUATION

This valuation exercise included valuation of LAND & BUILDING assets based on the written or verbal information
shared by the Company.

DEFINITION OF FAIR/MARKET VALUE
Indian Accounting Standard {Ind AS) defines fair value as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date.

A fair value measurement is for g particular asset or liability. Therefore, when measuring fair value an entity shall
take into account the characteristics of the asset or liability if market participants would take those characteristios
into account when pricing the asset or liability at the measurement date. Such characteristics include, for example,
the following:

a) The condition and location of the asset and

b} Restrictions, if any, on the sale or use of the asset.

A fair value measurement assumes that the transaction to sell the asset or transfer the liability takes place either;
a) in the principal markst for the asset or hability: or

b} In the absence of a principal market, in the most advantageous market for the asset or labilty.

DEFINITION OF LIQUIDATION VALUE

As per IBC, 2018, liquidation value is defined as "the estimated realisable value of the assets of the corporate
debtor if the corporate debtor were to be liquidated on the insolvency commencement date”. Also, as per the
definition provided in International Vaiuation Standards (IV8), “Liquidation Value” is defined as the amount that
would be realized when an asset or group of assets are sold on piecemeal basis. Liquidation Vaiue should take

Into account the costs of getting the assets into saleable condition as well as those of thegisposal actjvity”.
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Liguidation value of assets also sometimes refers to - the amount at which individual assets comprising the

- enterprise or the entire assets of the enterprise could be soid under condition of liquidation to a willing buyer. A
fiquidation value is assigned to a business being sold in order to satisfy its creditors. Liquidation Value differs from
Going-concern value primarily because an on-going operation has the ability to continue to earn profit, while a
liquidated companylasset does not.

PECUNIARY INTEREST DECLARATION

The Valuer has no pecuniary interest in the said property, past, present or prospective, and the opinion expressed
is free of any bias in this regard. The Valuer strictly follows the code of conduct of the Registered Valuer
Organization of Insolvency & Bankruptcy Board of India.

ASSUMPTIONS & LIMITING CONDITIONS

Buring the course of this valuation exercise/process, the following limitations and assumptions were made, which
require & special mention:

1) As a part of our general practice. we had shared a preliminary list of information and subsequent requests
{verbal / in writing) for additional information required for this exercise to company. This report has been
prepared based on the information {verbal / in writing) provided to us. The verification of the information in
terms of the correctness, reliability, accuracy and completeness has been done to the extent possible only.

2} The analysis of this report is based on publicly available information, Industry Benchmark / Standards or our
Professional Judgment, as the case may be, where the information has not been furnished by the company,

3) For the purpose of this exercise, we have assumed that the assets considered under this exercise are owned
by the Company and has a clear and marketable title and is free from any legal and physical encumbrances,
disputes. claims and other statutory fiabilities and the requisite planning approvals from appropriate authorities
has already been pursued.

4) This valuation is valid only for the purposes mentioned in this report; and neither intended nor valid to be used
for any other purposes.

5} The valuation is not a precise science and the conclusions arrived at in many cases will be subjective and
dependent on the exercise of individual judgment. Hence, there is no indisputable single value and we
normally express our conclusion as falling within a likely range. Whilst we consider our conclusions to be both

reasonable and defensible based on the information available o us, others may place a different value based
on the same information.

VALUATION METHODOLOGIES
MARKET APPROACH

As per Ind AS 113 Appendix A, it is defined as a valuation technique that uses

information generated by market transactions involving identical or comparable {i.e. si
group of assets and liabilities.

asgets, | abiliti
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INCOME APPROACH

It is defined as valuation techniques that convert future amounts {e.g. cash flows or income and expenses) to a

single current (i.e. discounted) amount. The fair value measurement is determined on the basis of the value

indicated by current market expectations about future amounts. The income approach is defined in the

International Glossary of Business Valuation Terms as “A general way of determining a value indication of a

business, business ownership interest, security or intangible asset using one or more methods that converts

anticipated economic benefits into a present single amount.” The development of a yield or discount rate shouid
be influenced by the objective of the valuation. For example:

a) If the objective of the valuation is to establish the valus to a particular owner or potential owner based an their
own investment criteria. the rate used may reflect their required rate of return or their welghted average cost
of capital, and

b} If the objective of the valuation is to establish the market value, the discount rate may be derived from
observation of the returns implicit in the price paid for real property interests traded in the market between
participants or from hypothetical participants’ required rates or return. When a discount rate is based on an
analysis of market transactions, valuers should aiso follow the guidance contained in VS 105 Valustion
Approaches and Methods.

COST APPROACH

The cost approach is a real estate valuation method that surmises that the price & buyer should pay for an asset

should equal the cost to build an equivalent asset. It yields the most accurate market value when the asset is
new.

VALUATION ~ LAND & BUILDING
This valuation is based on the information and other data provided by the Appointing Authority.

Respective Khasra Numbers (Annexure 1} near Sua Road, Industrial Area C, Village Kanganwal, Tehsil
Sahnewal, District Ludhiana, Punjab

GPS Coordinates are 30.852653, 75 917319, Nearest Railway Station Ludhiana is 11 kms away. Nearest Airport
Chandigarh international Airport is 103 kms away.

Land: Based on the information provided by the Client & visual inspection dated July 9% 2020, the land
component of subject property consists of TEN parcel(s) of land (bearing respective Khasra Number(s} as
mentioned in Annexure 1), 7 of them adjoining each other to form ONE large parcel of land, measuring 3465.75
(305+503+299.65+400+500+508 25+950) sq yards.. Other 3 parcel(s) of land (with total area of 400+500+285 =
1165 sg yards)_are located on the same road, opposite to this main large parcel of land. Thus, the total area of the
land in this focation is 4630.75 sg yards. All of this land is free hold, the title deeds (photocopies only} of all the
lands have been provided and the ownership of all these lands have been observed fo be in the favor of M/s
Muskaan Power Infrastructure Ltd and ifs Director, Mr Ravi Mahajan. All of these lan

except 2 héve keen
2

ratibiihi langjare

ZOB/0002

developed & are being used as a manufacturing area of transformers. The circle/coliect
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Rs. 2,185/ per sqyd. On detailed physical enquiries from the local real estate brokers, it has been observed that
this plot is currently commanding a premium in the range of 1.25 to 1.5 times the circle rates. Circle rates with
25% premium factor have been assumed as the minimum Realizable/liquidation rates at which a transaction
between a willing seller & a willing buyer is probably going to take place. The detailed breakup of land component
and their respective liquidation values have been calculated using MARKET APPROACH in Annexure 1. It is
observed that the Jand is not demarcated & ¥f liquidated, will need physical demarcation on ground by the local
competent authority,

Building: The detailed breakup of building component and their respective liquidation values have been
caiculated using COST APPROACH in Annexure 2. Further, Liguidation Value of such Building {as in present
case) depends on the mode of liquidation. Clause 32 of IRB! Liquidation Reguiations, 2016 lists 6 modes of
liquidation i.e. (a) an asset on a standalone basis: {b) the asset in a slump sale; (c) a set of assets collectively; (d)
the assets in parcels; () the corporate debtor as a going concern; or () the business(s) of the corporate debior as
a going concern. in my opinion, there cannot be and shouid not be a single value which may be achievable by all
of the above modes. The Liduidation Value shall be maximum in case of {e} & (T}, followed by (c) & (4}, further
followed by (a) & (b). Therefore, while calculating the liquidation values as per Annexure 2, Liquidation Value 1
corresponds to the liquidation mode of (e) & (f). Liquidation Value 2 corresponds to the liguidation mode of (¢} &
(d}. Lastly, Liquidation Value 3 corresponds to the liquidation mode of {a) & (b). For the purpose of this valuation,
keeping in mind the condition of the building, it has been assumed that the liquidation considering the general
recession in manufacturing sector shall have to be achieved by the modes {a) or {b), thus rendering complete
gemolition of buliding structures.

Realisable Vaiue of Land Component only, of this asset only, {in my opinion) is INR 1,26 .47, 736/-
Realisable Value of Building Component only, of this asset only, {in my opinion} is INR 36,89 513/-
Realisable Value of Land & Building Component, of this asset only, {in my apinion) is INR 1,668,37,249/-

Manohar Nagar, Tehsil East Ludhiana, District Lud hiana, Punjab
GPS Coordinates are 30.898675, 75.853889. Nearest Railway Station Ludhiana is 3 kms away, Nearest Alrport
Chandigarh International Airport is 107 kms away.

Based on the information provided by the Client & visual inspection dated July 9%, 2020, the land component of
subject property consists of only One parcel of land {bearing respective Khasra Numbers), measuring 308 sq
yards. This land is free hold, the ttle deed (photdcopy only) has been provided and the ownership have been
observed to be in the favor of M/s Muskaan Power Infrastructure Ltd and/or its Director(s). This land is being used
as labour quarters. The circle/collector rates of this land are Rs. 5,985/- per sqyd. On de
from the local real estate brokers, it has been observed that this plot is currently com

ding a prefnium in the
range of 1.26 to 1.5 times the circle rates. Circle rates with 25% premium factor haveg beed lass m/g%as the
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minimum Realizable/Liquidation rates at which a transaction between a willing seller & a willing buyer is probably
going to take place. The detailed breakup of land component and their respective liquidation values have been
calculated using MARKET APPROACH in Annexure 1. Similarly, the detailed breakup of building component
along with brief description of the building(s) have been calculated using COST APPROACH in Annexure 2.

Realisable Value of Land Component only, of this asset only, (in my opinion) is INR 23,04,225/-
Realisable Value of Building Component only, of this asset onily, (in my opinion) is INR 12,21 271/~
Realisable Value of Land & Building Component, of this asset only, (in my opinion) is INR 35,25 496/-

Fiat No. 804, Floor 9, Tower B2, Spaze | Tech Park, Sector 49, Tehsil Gurugram, District Gurugram,
Haryana

GPS8 Coordinates are 28 412517, 77.043885. Nearest Railway Station Gurugram is 10 kms away. Nearest Metro
Station {connecting with Delhi Metro) Huda City Centre is 7 kms away. Nearest Airport Delhi Intermnational Airport
is 21 kms away.

Based on the information provided by the Client & visual nspection dated July 80 2020, the land & buiiding
component of subject property consists of a ready to move in flat for commercial use in an office complex
developed by M/s Spaze Towers Pvt Ltd. The office has been well furnished by M/s Muskaan Power Infrastructure
Ltd for its own use but is not being used for many months now. The circle/collector rates of this flat {on the basis
of super covered area) are Rs. 6.600/- per sqgft. On detailed physical enquiries from the local real estate brokers, it
has been observed that this plot is currently not commanding any premium over the circle/collector rate. Circle
rates with 25% discount factor have been assumed as the minimurn Realizable/Liquidation rates at which a
transaction between a willing selier & a willing buyer is probably going to take place. The detailed breakup of land
(&building) component and their respective liquidation values have been calculated using MARKET APPROACH
in Annexure 1. Similarly, the detailed breakup of building (furnishing) component have been calculated using
COST APPROACH in Annexure 2.

Realisable Value of Land Component only, of this asset only, {in my opinion) is INR 48,01.500/-

Realisable Value of Building Compenent only, of this asset only, (in my opinion) is INR 1,06 839/-

Realisable Value of Land & Building Component, of this asset only, (in my opinion) is INR 48,08,338/-

House No. 380, Urban Estate Phase |, Dhandari Kalan, Tehsil South Ludhiana, District Ludhiana, Punjab
GPS Coordinates are 30.891349, 75.913411. Nearest Railway Station Dhandari Kalan is 4 kms away. Nearest
Airport Ludhiana Domestic Airport is 8 kms away, Chandigarh International Airport is 93 kms away.

Land: Based on the information provided by the Client & visual inspection dated |
component of subject property consists of ONE parcel(s) of land (bearing respective Pl

ly & 2020, the land
ot Mumbex(s) ag menlioned
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i Annexure 1), measuring 188 sq yards. All of this land is free hold, the title deed (photocopies only) have been
provided and the ownership have been observed to be in the favor of Mr Neera] Mahajan. This plot has been
developed as a residential building and is being used by Directors of M/s Muskaan Power infrastructure Ltd for
their own use. The circle/coliector rates of this land are Rs. 6,000/~ per sqyd. On detailed physical enquiries from
the local real estate brokers, it has beern observed that this plot is currently commanding a premium in the range
of 3 to 4 times the circle rates. Circle rates with 200% premium factor have been assumed as the minimum
Realizable/Liquidation rates at which a transaction between a willing seller & a willing buyer is probably going to
take place. The detailed breakup of land component and their respective liquidation values have been calculated
using MARKET APPROACH in Annexure 1.

Building: The detailed breakup of building component and their respective liquidation values have been
calculated using COST APPROACH in Annexure 2. Further, Liquidation Vaius of such Building {as in present
case) depends on the mode of liguidation. Clause 32 of IBBI Liguidation Regulations, 2016 lists 6 modes of
fiquidation i.e. (a) an asset on a standalone basis; {b) the asset in a slump sale: (c} a set of assets collectively: (d)
the assets in parcels; (e} the corporate debtor as 2 going concern; or {f) the business(s) of the corporate debtor as
& going concern. in my opinion, there cannot be and should not be & single value which may be achievable by all
of the above modes, The Liguidation Value shall be maximum in case of (e} & {f}, followed by (¢} & (d), further
foliowed by (a} & (b). Therefore, while calculating the liquidation values as per Annexure 2, Liguidation Value 1
corresponds to the liquidation mode of (&) & (f). Liquidation Value 2 corresponds to the liquidation mode of (¢) &
(d}. Lastly, Liquidation Value 3 corresponds to the liquidation mode of (&) & (b). For the purpose of this valuation,
keeping in mind the condition of the building, it has been assumed that the liquidation considering the general

recession in real estate sector shall have to be achieved by the modes (a) or (b), thus rendering complete
demoiition of building structures.

Realisable Value of Land Component only, of this asset only, {in my opinion) is INR 33,91,560/-
Realisable Value of Building Component only, of this asset only, (in my opinion) is INR 8,17 129/-
Realisable Value of Land & Building Component, of this asset only, {in my opinion) is INR 42,08,689/-

A19, The Imperial Golf Estate, District Ludhiana, Punjab
GPS Coordinates are 30.864413, 75.635158. Nearest Railway Station Mullanpur is 6 kms away. Nearest Alrport
Ludhiana Domestic Airport is 35 kms away, Chandigarh international Airport is 123 kms away,

Land: Based on the information provided by the Client & visual inspection dated July 9% 2020, the land
component of subject property consists of ONE parcel(s) of land (bearing respective Piot Number(s) as mentioned
in Annexure 1), measuring 1923.71 sq yards. This plot is a part of private township bsj

estate builder by the name of M/s Emerald Lands {India) Pvt Ltd. There exists & tri- é ite agreemgnt tretween
Builder, Bank and M/s Muskaan Power Infrastructure Ltd against the funds given by \YlIfs i\:%\i_ﬁthe uilder,
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However, the Builder has failed to achieve all of its project deadlines and has come under CIRP process. Without
completion of the project, the Building cannot transfer the title of the land in which M/s MPIL has invested.
Therefore, the liquidation value of land component has been taken as ZERO for the purpose of this valuation and
on the valuation date.

Building: There is no existing building at the land allocated, thus the value of building component has been taken
as ZERO.

VALUATION (LAND & BUILDING) ~ CONCLUSION

Hence, in my opinion, as on 08-Jul-2020,

Tota! Realisable Value of Land & Building =INR 292,78 774/

~ INR 2,92,80,000/-
Therefore, the Realisable Value of the Land and Buiiding, of ali the asseté of M/s Muskaan Power Infrastructure
Ltd (including that of Mr Ravi Mahajan & Mr Neeraj Mahajan), with the above detailed conditions and
specifications; in my opinion; is Rupees Two crore Ninety Two lakh Eighty thousand only.

Certified Valuation Report
New Delni, INDIA
11-Jul-2020

} e
g

Sachin Goel
Registered Valuer
Land & Building
IBBI/RV/02/2018/10002
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EXHIBITS, PICTURES & TABLES
INDUSTRIAL AREA C, SUA ROAD, LUDHIANA, PUNJAB
LATITUDE-LONGITUDE OUTSIDE MAIN GATE OF OFFICE PLOT
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FRONT ELEVATION

MANOHAR NAGAR, LUDHIANA, PUNJAB
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FLAT NO. 904, FLOOR 9, TOWER B2, SPAZE | TECH PARK, SECTOR 49, GURUGRAM, HARYANA
LATITUDE-LONGITUDE - “IN FRONT OF MAIN DOOR
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HOUSE NO. 380, URBAN ESTATE PHASE |, DHANDARI KALAN, LUDHIANA, PUNJAB
LATITUDE-LONGITUDE OUTSIDE MAIN GATE

#
&




SACHIN GOEL

A-10, THE IMPERIAL GOLF ESTATE, DISTRICT LUDHIANA, PUNJAB
LATITUDE-LONGITUDE Mr Deepak Singh (Muskaan) & Mr Krishan Singh (Imperial Golf Estate)
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PICTURES

INDUSTRIAL AREA C, SUA ROAD, LUDHIANA, PUNJAB
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HOUSE NO. 380, URBAN ESTATE PHASE | DHANDARI
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VEHICLES, EQUIPMENTS & STOCK
owned by
M/s MUSKAAN POWER INFRASTRUCTURE LTD
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11-Jul-2020
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Registered Valuer
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EXECUTIVE SUMMARY

Company Name Mis Muskaan Power Infrastructure Lid

Company Type Private Limited (was about to release its PO before the Resolution process
started but could not)

Location Industrial Area-C, Sus Road, Dhandari Kalan, Ludhiana-141014. Punjab

Current Use In Operation

Power Source Power is being supplied by local Power Distribution Company

Water Scurce Water is being sourced through the Borewel! situated inside the premises

Date of Work Order 02-Jul-2020

Date of inspection 08-Jul-2020

Date of Valuation - 08-Jul-2020

Date of Receiving the Last 03-Jul-2026

Essential Documents

Date of Report 11-Jul-2020

VRN Number 10V/2020-21/217

Realisable Value {Plant & INR 4,22,17,000/-

WMachinery)
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ASSUNPTIONS, DISCLAIMERS. LIMITATIONS AND QUALIFICATIONS

The vaiue(s) set forth in this Valuation Report is subject to the following Limiting Conditions:

1} No Responsibility is to be assumed for matters legal in nature, nor is any opinion of title rendered by this
Report. A Vaiuation is linked to a purpose and time. Therefore, this valuation is only valid for purpose and
conditions mentioned in the report,

2} This valuation is based on the information provided by the Client or the Client’s Representative and has been
assumed to be correct. The facts such as ownership, specifications and age have been taken from sources
assumed to be correct. However. no responsibifity is assumed in case false information andfor false
documentation has been furnished to the Valuer.

3} The Valuer, by reasons of this Report. is not required to give testimony in Court. with reference to the
Appraised Assets unless arrangements for such contingency have been previously agresd upon,

4) The physical condition of the asssts under valuation was passed on visual cbservation on the Date of
Inspection. No liability is assumed for the soundness of the asset before or after that date,

5) Possession of any copy of this Report does not carry with it the right of publication, nor may be used for any

purpose by any one, except the addressee and the property owner without the prior written consent of the

Valuer, and in any event, only may be revealed in its entirety.

Any special assumptions made have been mentioned elsewhere in the text of this Report,

2

The maximum aggregate liability to any involved parties arising from, or in relation to, this valuation report
howsocever arising shall not in any circumstances exceed the professional fee payable to the undersigned
Vaiuer for this Valuation.

PURPOSE & SCOPE OF VALUATION
The undersigned Vaiuer has been appointed by Mr Jalesh Kumar Grover, Liguidator for M/s Muskaan Power
Infrastructure Limited (Regn No iBBi/lPA-OGTiiP@OZODiZM7~2018f10390) vide Appointment Letter dated 02-Jul-
2020 for the purpose of assessment of Realisable Vaiue of all Plant & Machinery, Equipment & Vehicles of M/s
Muskaan Power Infrastructure Lid location at Industrial Area-C, Sua Road, Dhandari Kalan, Ludhiana, Punjab

after taking into account the nature of the business, history of the company, economic outicok in general and of
the specific industry, book value and the estimated realisable value of the assets along with goodwill or other
intangible value etc if realisable.
ACKNOWIL EDGEMENTS
We express our sincere thanks to the management of M/s Muskaan Power Infrastructure Lid and the Liguidation
team for providing all the information possible from their records and facilitating the physical verification of the
complete piant and machinery across the premises (during the visit on 08-Jul-2020) especially:
1) Mr. Deepak Singh — Supervisor (+91 -8427370530)
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INDIAN POWER EQUIPMENT (TRANSFORMER) INDUSTRY - ECONGMIC SCENARIOD
India is now a fast emerging market inching to reach half a billion middie income population by 2030 and is on the

verge of becoming & major power nation among developed economies. Electricity is a key constituent for the
economic growth of the country and is directly linked to GDP of the country. There has been a surge in demand in
india due 1o increase in utilisation, industrialisation, urbanisation and population. The Western region accounted
for the largest revenue share in the country in 2016. However, the major investment in transmission sector is
expected in the Southern region, followed by the Northern and Western region. In the distribution sector, the
Western region is expected to receive highest investments followed by the Southern and Northern region.
Currently, through reforms, the Government of India plans to add 93 GW capacity by 2022, which would fus! the
demand for power transmission and distribution equipment. The Indian power and distribution transformer market
is forecast to reach $2.9 billion by 2022. The Government has projected an investment of Rs 1,46,000 Crores in
transmission sector by FY 2018 which results in demand for distribution and power transformers.

With implementation of Government booster schemes such as "UDAY", there is a huge acceleration of
infrastructural amendment in India. This has influenced invitation for bids for refurbishment and up-gradation of
existing Transmission & Distribution network. The Government of India is trying to bail out most of the discoms in
order to make them financially selff-sufficient so that they distribute electricity at reasonable cost to domestic and
industrial users, which in turn, has taken care of all the issues spread across India right from the remotest village
to the nearest town. All of these factors have resulted in increase in demand of transformers across India because
energy distribution always needs this single most important device in the network that is transformer.

The discoms have been instructed to reduce losses to the tune of 10% - 12% which means they have to go for
efficient transformers. The Bureau of Indian Standards circutation has issued strict norms on transformer losses
and it is expected that in the next 3 years time, discoms have to replace all existing transformers with Level-3
Transformers (Level 3 means 5-Star Rated Transformers). The Indian transformer industry has been stagnant
over the past 1-2 years due to slowdown in projects both in the power transmission and distribution sectors.
Ambiguity around GST rates for capital goods products has added further to the business slowdown. The
transformer industry largely depends on the spending from transmission and distribution utilities and recent
tenders/ordering activity by utilities Clearly demonstrate the downward trend. It has also been observed that the

number of projects, especially in the transmission sector which have been initiated have been put on hoid due fo
delay in approvals and lack of funds.

However, few major growth drivers such as the government initiatives like DDUGJY, I1PDS and growing FDI in
power industry are re-fuelling growth in the industry. The growth in renewable energy sector also substantially
helps in increase in demand for transformers. In order for the transformer industry to really take advantage of such
positive factors, the design team of transformers should be very strong. They need to make the designs in such 3
way that material required for manufacturing transformers should be available freely (many sggpiiers) and less

4 é/ " ANKIT GOEL
(BBI/RV/Q2/2018/10008
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customized materials need to be ordered. The windings should be made easy so that workmen find them easy fo
assemble. The other growth driver is coordination between different departments (active path and tanks).

Apart from manufacturing transformers, transformer service industry can also be started thus achieving third-party
contracts from governments or other private players. Current transformers and potential transformers can be
manufactured from the wastage of distribution and power transformers reducing the manufacturing costs.
Government schemes such as DDUGJY and IPDS which are aimed at im proving the distribution networks in rural
and urban areas, respectively, largely drive the distribution transformer demand in India. The demand from these
schemes is expected to continue and in addition new schemes such as Saubhagya scheme which aims to provide
last mile connectivity to rural consumers should increase future demand. Infrastructure segment (especially Metro
Rail Projects) are witnessing increase in demand for distribution transformers and increased government
spending in this segment is set to drive demand in future.

For power transformers, intra-state transmission projects {400 kV and below) are expected to drive demand. State
TRANSCOS will majorly drive this demand and fioat new transmission projects through the TBCB model. PGCIL,
which is mainly into executing and implementing interstate projects, is planning to aggressively enter intrastate
projects by forming joint ventures with state utilities. Distribution transformers up to 2 MVA remain the hot cakes
as this is the range defined by BIS, however, with increase of power demand and up-gradation of substation: the
power transformers also need replacement or relocation o less poputated demand centre. Most of the solar
power generation built last year are now almost connected to the national grid and often throwing huge power flow
in the cycle which is meeting country 23 % power demand in few demand centre during peak hours. The solar
boom has created a new demand of Inverter Duty Special Transformers. NTPC, NHPC and SECI have been
continuously inviting GW bids and with Indian Government's dream of 20 GW by 2022 has created a restiess
situation is solar fleld raising a high need with high speed supply derivatives.

Amidst all of the positive growth faciors, there are few challenges as well. India’s transformer market is
predominantly unorganised with many small participants catering to the smaller distribution transformer markets,
However, many are slowly graduating to the medium-sized category, thus expanding the organised participants’
base. This makes the market more competitive and price sensitive rather than quality oriented. If an organisation

focuses on guality manufacturing of transformers, they can sustain the competition and have incremental growth.

There are wide variety of products and different star ratings requirement from customers/clients. So, certifications
of each and every product become an expensive process due to less number of testing facilities. Testing
infrastructure available at India’s premium agency, the CPRI is proving short of demand as they are not in pace
with the production both quantitatively and gualitatively. So. targe power transformers are sometimes sent to
averseas facifities for testing. It takes around 2-3 months for BEE certification. Dual certification from both BIS and
BEE is required in india which is even more challenging. There were new BIS efficiency standards introduced last
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year: the transition to meet these new standards has led to a few hiccups on the distribution transformers market.
Most of the manufacturers were not ready with mandatory BIS certification and has a result the supply to
DISCOMs was affected resulting in low demand. The stringent efficiency levels are also expected to consolidate
the market; currently only 250-300 manufacturers have applied or obtained BIS certification out of the total
industry size of 500 plus manufacturers. This is mainly because of unorganised manufacturers who were highly
price competitive and majorly rely on use of sub-standard raw materials.

The demand from the manufacturing segment is still a major concern for the industry, the manufacturing sector is
yet to see an investment uptick due 1o low Capacity utilisation and this has led to slowdown in new as well as
expansion projects. The slowdown in the manufacturing segment has 2 ‘Domino’ effect on the overall transformer
industry — low power demand from the manufacturing segment is one of the major reasons for reducing peak
power deficit in the country, excess power from the manufacturing sector is diverted to residential and agricuttural
sectors shortening power cutages in these sectors. Unless power demand from manufacturing segment
inCreases, the utilities will be not be very enthusiastic to spend on improving powsr availability or expanding the
network. Hence, demand expansion in the core manufacturing sectors is very critical for the transformer industry.

Renewable energy sector projects, especially in the solar segment have witnessed a serious slowdown in projects
after showing significant growth in 2015 and 2016. This has hampered spending on transmission projects
resulting in delay in project approvals and project cancellations. In a recent move, Indian government imposed
70% safeguard duty on imported solar cells: this could increase the overall project cost and is further expected to
impact growth in solar projects and will cause low spending in associated transmission projecis,

Challenges always remain for quality manufacturers because MKT Realisation versus cost will always race with
each other. The cost of manufacturing of quality transformers as per Level 3 is quite high (IS 1180 transformer
almost costs double of IS 2026) so few competitors are finding nook and comers to sacrifice on materials to bag
orders which ultimately does not serve the basic purpose that is to reduce distribution losses by supply highly
efficient transformer. Government has to come forward and promote quality suppliers to permanently raise the
health fevel of electrical network. It is worth mentioning here that more and more inefficient transformers in
distribution circuit actually make the total T&D system paralysed because there are huge line losses on 24x7
basis totalling millions of indian Rupees.

The immediate target for the transformers industry.as well as the policy makers is to curb the losses associated
with distribution transformer failure which is refatively higher in the Indian context compared to global benchmark.
Additionally, the standardisation and improvement in efficiency of the fransformers over a period of time is a
parallel target which will add to overall efficiency gains and savings across the T&D grid operation. Transformers
account for significant capital expenditure for the utilities, Cne of the key goals for the industry shouid be to

A /“ %vxj@;\/%{;“ ”gi»“’
6 g/ " ANKIT GOEL

IBBI/RV/Q2/2018/10008
FLGISTERED VALUER PLANT 8 MACHINERY
10-A/7, Shakti Nagar, Delhi-110007 INDIA
+91-9818486560  ankitgoeltBogmail com




ANKIT GOEL

gradually move from CAPEX based mindset to look at the transformer’s total cost of ownership which in ong run
will benefit the utilities.

Some of the key targets can be consalidated as:
¢ To have economies of scale production for effective cost economics.

s Due o rise in usage of solar energy there is need for converter-invertor transformers and isolation
transformers which can be targeted.
= Starting new plants for the manufacturing of power transformers at different geographic locations making

both the avaifability and market more diversified thus reducing the dependence on an individual project or
customer.
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impact of COVID-19 Pandemic and Lockdown

Due to the COVID-19 pandemic led lockdown all over India from 25-Mar-2020 onwards, it was gxpected that the
overall economy will take a major hit in its volumes but various sectors registered a huge dip not only in their sales
volumes but also in the profitability margins for each sector. The lack of demand also got exacerbated because of
the blockade of outgoing cargo ships from Indian ports as well as partial or full blockade on foreign: ships at ports
worldwide regardless of the continent (be it Eurcpe, Asia, Africa or North & South America),

Although there is a renewed hope with the launch of Aatma-Nirbhar Campaign by Prime Minister of india and the
boycolt of Foreign products especially of Chinese preducts launched by Confederation of Alf India Traders. the
growth in demand of Indian Economy especially the Electrical Power Appliances and related sectors is poised to
be negative or bleakly positive with extremely slow growth.

All the above factors indicate that any power transformer manufacturing industry, regardiess of the position In the
supply chain, going for liquidation or sale for any other purpose will have an overall negative impact on its total
vaiue of plant and machinery. The impact may also be impacted largely on the geographic location of the facility
as well as the goodwill, that the company has, in the market.

ABQUT COMPANY

M/s Muskaan Power infrastructure Lid (CIN: U31102PB2008PLC032418) was registered in Chandigarh as a non-
Government Private Company on 17-Nov-2008 at the Address: Dhandari Kalan, Ludhiana-141014. It is not a
fisted company and its last Annual Generat Meeting was held on 30-Sep-2016. The Directors of the said company
are: Mr Ravi Mahajan, Mr Neeraj Mahajan and Mr Malkit Singh.

Muskaan Power Infrastructure Lid is engaged in manufacturing of Distribution and Power Transformers, Servo
Voltage Stabilizers, Plating Rectifiers, Hydrogenation Rectifiers, Isolation Transformers. Ultra Isolation
Transformers, HT Two-in-One Systems, Dry Type Transformers, HT Servo Voltage Stabilizers, Furnace
Transformers, Variable Trarsformers, Compact Substations & Special Purpose Transformer under Muskaar's
Brand. The Company has been awarded with 1SO 8001:2008, I1SO 14001:2004 & OHSAS 18001:2007
Certification from BIS on quality, infrastructure and entire products being manufactured. Their equipment is
designed for producing high efficiency at lower costs with lesser payback period. They have a very strong
customer base in India and export their products to more than 42 countries across the globe such as South Africa,
Angola, Zambia, Ghana, Jordan. Irag, UAE, Tanzania, Uganda, Burundi, Benin, Burkina Faso, Liberia,
Madagascar, Kenya, Nigeria. Sudan. Myanmar, Saudi Arabia, Malawi, Congo, China, Singapore, Afghanistan,
Nepal & Bangladesh, Maita, UK, Sweden, Hungary, Canada, Chile & Kingston ete. They have complete marketing
offices/franchisees in all parts of India with company associates located at Abu Dhabi, Saugi Arabia, Tanzania,
Kenya, Nigeria, South Africa, Mauritius, Jordan, Malawi, Zimbabwe, Zambia, Lebanon & Netherlands.
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Their customers include other T&D equipment manufacturer comparies such as ABB, Alstom, BHEL, Bharat
Bijlee, Siemens, Mahindra, C&S Electric, etc. Their stated focus is primarily oy

= Material Sslectio

« Manufacturing Process Static (Strength) and Dynamic (Growth) Performance

+  Error Prevention instead of Error Corraction

According to the management of the Company. they had entered a tripartite agreement with Denmark based
Maersk Shipping Company which is known as Sunrise Inc wherein they had committed to ship a settled number of
equipment in a stipulated period of time with Maersk being responsible for the shipment. At one point in time, as a
result of unfortunate circumstances (or insincere intention of the transportation partner's team), the products
shipped by the Company were not delivered in stipulated time to the end customer, as a result of which, all the
due payments were not paid to the Company. That non-payment starled getting accumulated over time
contributing to accumulation of losses to the Company.

The Power Equipment Manufacturing Industry has unique challenges wherein it is a high working capitai intensive
as well as highly labour-intensive industry. Due to these challenges combined with other practical problems, such
as that the customer does not pick up the ordered equipment even after the products are ready, further
confributes to the accumulating losses in cash flow. Earlier, the warranty offered by such equipment
manufacturers used to be 1-2 years but now the prevalent offer is 5 years, that too without any questions wherein

the faulty equipment has to be brought back from the customer’s location, serviced and delivered back 1o the
customer’s location at no or marginal cost.

The Company has mostly manual machinery, which in their opinion, is a conscious decision on their part because
the demand in this sector is extremely frregular which would cause more losses i automatic machinery is
installed. Due to all these above factors, many small & medium companies manufacturing power transmission and
distribution equipment have either wrapped up their operations or are on the path of doing so - for example:
Kalpataru, Jyoli, Lanco, Maha Shakii Energy, efc. Some big players such as Kirloskar have high-end machinery
and large cash reserve due {o which they are able to offer beiter quality. better service and provide main
competition to small & medium companies such as the Company in question.

METHOD & APPROACH OF VALUATION (PLANT & MACHINERY)

1} Fixed Asset Register updated till the Date of Inspection was obtained from M/s Muskaan Power Infrastructure
Lid before the scheduled Inspection.

2} Inspection done of the plent to inspect, observe and click pictures of all instalied plant & machinery and cther

fixed assets in order to ascertain the register provided and to assess the actual condition and residual life of

each asset, W%
/@
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3} Valuation of plant, machinery, equipment and vehicles has been assessed considering all or some of the
following factors:
a. purchase price
source of procurement
country of origin & cost of freight
erection & material consumed adjusted for inflation and obsolescence
date of installation, age & residual life
present condition of the asset

usage pattern & wear and tear

Te e a0 o

function and utility of asset in overall production process

obsolescence - technological, functional or economic
j. flexibility of use and above all,
K. prevailing industrial scenario, etc.

4) All data, observations, verifications, pictures and estimations have been presented in the form of a report.

5) The Useful Life of Electrical Equipment Manufacturing Machinery has been considered as 15 years from the
Part C of Schedule I of The Companies Act 2013 in tandem with “Machinery ofher than continuous and
specific” under Section IV (a) {i}.

8) The Index of Inflation for Manufacturing of Machinery & Equipment was calculated on 2 maorthly basis
considering Jan-2005 as the base month, for this valuation, on the basis of the data downloaded from
www saindustry.nic.in (The Office of the Economic Adviser, Ministry of Commerce & Industry, Department of

industrial Policy & Promotion, Government of india). Since the Index was not available prior to Apr-2012; the

Index for Manufacturing of Industrial Machinery has been used from Jan-2005 till Mar-2012. The Final Index
Tables calculated and used have been attached with this Report.

VALUATION — PLANT, MACHINERY, VEHICLES, EQUIPMENT & STOCK
All the Plant & Machinery instailed in the Industry such as Annealing Furnace, Core Slitting Machine, Paper
Covering Machine (Wire & Strip}, Corrugation Panel Machine, Sand Blast Machine, Shot Blast Machine, Shearing
Machine, Welding Sets, Drills, Winding Machines and Test Bench Set with Air-Conditioners, Computers, Printer,
Pump and 3 Vehicles, etc were inspected during the plant visit and were found to be NOT IN OPERATION.

There was no Fixed Asset Register provided by the Company Initially but, after special request, an year-wise
iternised asset addition chart was provided on 03-Jul-2020. The Date of Acquisition was considered to be 01 -Jan
of the Calendar Year of the Acquisition mentioned. Based on the visual observation of the serviceable condition of
the Plant & Machinery, the entire Plant & Machinery could be sold or as-is basis to a prospective buyer in a
slump sale. However, in case the fand, on which the building and the plant is installed, is liquidated separately:

then the liquidation of Plant & Machinery could be tedious. e
V //ANK;T GOEL
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First and foremost, the Replacement Cost New has been calculated by multiplying the inflation Index Factor to the
Cost of Acquisition, Thereafter, as per the Date and Cost of Acquisition specified in the Fixed Asset Register
(attached ~ provided by Company): the Vaiue of such Plant & Machinery has been evaluated following the
Straight Line method of Depreciation. The rate of depreciation per annum has been calculated on the basis of the
useful life and salvage value mentioned on the top of the Fixed Asset Register.

It is to be keenly noted that, as an assumption, the actual sale vaiue on the basis of the actual weight on-the-spot
@ prevalent local market rate of scrap sale/purchase may be lower than the itemised value estimated in this
report. Therefore, in my opinion, it may be inferred {within the tolerable difference levels) that the overail realisable
value of the total plant & machinery combined may not differ much from what has been estimated in this report,
despite the possibility that the actual sale value of each item might differ individually.

Following the above calculation of the Depreciated Replacement Cost New, a combined Obsolescence Factor on
account of functional, technological and economic obsclescence has been considered as 30% (especially due to
the fact that the entire machinery has been non-operational for a considerable time period). In addition to the
Obsolescence Factor, an extra Deduction Factor of 10% (20% for Not Working items or ltems in Poor Condition)
has been considered on account of the Refurbishment, Servicing & Overhauling charges along with Taxes &
Duties, thereby putting a total Deduction Factor of 40% {or 50% respectively} for the estimation of Fair Value.

After estimating Fair Value, a 30% factor has been deducted to determine the Realisable Value. The Realisable
Value, unlike the Fair Value, is estimated on an ex-sity basis, therefore it does not include any Transportation,
Instaliation or Consultancy expenses on account of which, an extra Deduction Factor of 10% has been
considered, thereby putting a total Deduction Factor of 40% for the estimation of Realisable Value.

Total Realisable Value of Plant & Machinery =INR 6745417/

Equipment: For Equipment, the Useful Life has been considered as 8 years from the Part C of Schedule il of
The Companies Act 2013. The Approximate Date of Acquisition was provided by the Company Representative.
Since there was no ftem for which the Original Cost of Acquisition or any Book Vaiue from the Balance Shest was
found, all the assets have been valued by conducting market survey for their Current Replacement Cost New, as
if | would purchase them new. As a result, on the basis of the Approximate Date of Acquisition {as assumed on
the basis of information provided by the Liquidation Team), the Value of such Equipment has been evaluated
foliowing the Straight-Line method of Depreciation. The rate of depreciation per annum has been calculated on
the basis of the useful life and salvage value mentioned on the top of the Fixed Asset Register.

Following the above calculation of the Depreciated Replacement Cost New, a combined Obsolescence Factor on
account of functional, technological and ecoromic obsolescence has been considered as 10% {especially due to
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the fact that the entire Equipment has been maintained in good condition during its operational years). After
estimating Fair Value, the Liquidation factor has been deducted to datermine the Reatisable value.
Total Realisable Value of Equipment =iNR 67,647/~

Vehicles: For the 3 Vehicles listed in the Tables, the last Motor Insurance Policy was obtained from the Company
on the basis of which the Insured Declared Value was considered as the Cost of Acquisition and the Starting Date
of that Insurance Policy was considered as the Date of Acquisition. The Vehicles have been evaluated using
Straight Line method using 5 years as their useful lives.

For items such as Office Equipment, Computers, Furniture-Fixture & Vehicle, the Useful Life has been
considered as 10 years from the Part C of Schedule Il of The Companies Act 2013. Since there was no Date of
Acguisition provided by the Liquidation Team, all the assets’ Date of Acquisition has been assumed as 01-Apr-
2012, except the Vehicles (for which the Date of Registration has been verified online).

Since there was no item for which the Original Cost of Acquisition or any Book Value from the Balance Shest was
found, all the assets have been valued by conducting market survey for their Current Replacement Cost New, as
if  would purchase them new. As a result, on the basis of the Approximate Date of Acquisition {as assumed on
the basis of information provided by the Liguidation Team), the Value of such Office Equipment, Computers,
Furniture-Fixture & Vehicle has been evaluated following the Straight-Line method of Depreciation. The rate of

depreciation per annum has been calculated on the basis of the useful fife and salvage value mentioned on the
top of the Fixed Asset Register.

Foliowing the above calculation of the Depreciated Replacement Cost New. a combined Obsolescence Factor on
account of functional, technological and sconomic obsolescence has been considered as 10% (especially due to
the fact that the entire Office Fquipment, Computers, Furniture-Fixture & Vehicle has been maintained in good

condition during its operational years). After estimating Fair Value. the Liguidation factor has been deducted to
determine the Realisabie value.

Total Realisable Value of Vehicle =INR  3,05,023/

Stock: All the Stock, as categorised into three categories namely Raw Material, Finished Goods (Domestic) and
Finished Goods {Export) provided by the Company, was inspected in all respects namely Copper, CRGO, Mstal
Parts, Fittings, Tanks, Insulating Material, Copper/Aluminium Coils, Radiators, etc along with Transformers ready
for dispatch. All the Stock has been evaluated at AD-HOC basis because of the basic fact that there is no stes|
material that could be sold as scrap. Furthermore, it is to be keenly noted that the resale value of any Inventory of

such stock is usually more only from the perspective of those prospective buyers who are in the same business as

the company being valuad. v T
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As indicated by the pictures attached with this Report, the major portion of all the Stock was found to be in good
candition, however, due to the basic principle of buying second-hand items in the open market, a Deduction
Factor on Account of Second Hand Material (mentioned therein with the Tables) has been deducted from the
Book Value to estimate the Fair Value, even though the entire Inventory could be completely useful for any
prospective buyer in as-is position after minor cleaning. After estimating Fair Value, a Liguidation Factor
(mentioned therein with the Tables) has been deducted further to estimate the Realisable Value. These factors
have been considered because of the simple fact that it could be on the basis of piece-by-piece selection of the
entire Inventory by multiple prospective buyers.

Total Realisable Value of Stock = INR 3,51,80,000/

VALUATION (PLANT, MACHINERY, VEHICLES, EQUIPMENT & STOCK) — CONCLUSION

Hence, in my opinion, as on 08-Jui-2020.

Total Realisable Value of Plant. Machinery, Vehicles, Equipment & Stock = INR 4,22,17 487/
~ INR 4,22,17,000/-

Therefore, the Realisable Value {fraction and ex-situ) of the plant, machinery, vehicles, equipment & stock, with
the above detailed conditions and specifications: in my opinion; is Rupees Four crore Twenty Two lakhs
Seventeen thousand only. However, this Realisable Vaiue may differ in actuality depending on the
circumstances of the prospective buyer such as servicing, refurbishment, transportation and re-instaliation costs
considering the prospective buyer's location and individual iterms’ demand.

Certified Valuation Report
New Deini, INDIA
1 'I~Ju}-202£}

\"AK. fgw

£ oA
$, LN

A

ANKIT GOEL
IBBI/RV/02/2018/10008
CLGISTERED VALUER PLANT & MACHINERY
10-477, Shalsi Nagar, Dethi-HOOGT iNDIA
LoUsnateial  anddrreeliCagmailoom

Ankit Goel
Registered Valuer
Plant & Machinery

IBBYRV/02/2018/10008

k.
122




ANKIT GOEL

30.

30.852505, 75.917389

gs2

EXHIBITS, PICTURES & TABLES
 DHANDARI KALAN, LUDHIANA, PUNJAB
OUTSIDE MAIN GATE

SUA ROAD, INDUSTRIAL AREA C

50575917389 X

S A
ks

AR GVt
SBI/RV/Q2/2018/10008
{TIAISTERED VALUER PLANT & MACHINERY
10-A/7, Shakti Nagar, Delhi-110007 IHDIA
+91-9818486560  ankitgoeliogmailcom

e




ANKIT GOEL

.

i

g/ st GOEL

IBBI/RV/Q2/2018/10008
{FGISTERED VALUER PLANT & MACHINERY
0-A77. Shakti Nagar, Delhi-110007 INDIA
Ti8486560  ankitgoelOogmail.com




ANKIT GOEL

1 7
' -~ ANKIT GOEL
1BBI/RV/Q2/2018/10008
CEGISTERED VALUER PLANT & MACHINERY
-ALE, Shakti Nagar, Delhi- 110007 INDIA
S B ankitgoeliCagmailcom

S




ANKIT GOEL

L
St

f&»\

- 316

/" ANKIT GOEI

S Al VLt
BBI/RV/Q2/2018/100038
REGISTERED VALUER PLANT & MACHINERY
10-A/7, Shakti Nagar, Delhi-110007 INDIA
+91-9818486560 ankitgoeliDagmail.eom




ANKIT GOEL

L

ANKIT GOEL
IBBI/RV/Q2/2018/10008
REGISTERED VALUER PLANT & MACHINERY
10-A/7, Shakti Nagar, Delhi-110007 INDIA
+91-9818486560 ankitgoellOpgmail.com




- 318

M/s MUSKAAN POWER INFRASTRUCTURE LTD

LUDHIANA {PUNJAB)
INDEX-SUMMARY
S. Realisable
NO. Sub-Category Value
1IPLANT-MACHINERY X67,45,417
2IEQUIPMENT X67,047
2IVEHICLE X3,05,023
3|STOCK X 3,51,00,000
TOTAL| X4,22,17,487
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M/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA {PUNIAB)
INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020
Manufacture of Machinery & Equipment
MONTH-YEAR] MONTH| YEAR index of Jul-2020 over
lan-05 1] 20051 101.3] 1442 1.57
Feb-05 21 2005 100.8] 1442 1.58
Mar-05 31 2005 101.3] 1442 157
Apr-05 41 2005} 105.6] 1442 151
May-05 5| 2005 107.1} 144.2 148
Jun-05 6] 2005} 107.0] 144.2 1.4%
Jul-05 71 2005 107.8] 144.2 1.48
Aug-05 8! 2005/ 108.3] 1442 147
Sep-05 91 2005| 108.3| 1442 1.47
Oct-05 10| 2005|1084} 1442 1.47
Noy-05 111 20051 108.6] 144.2 147
Dec-05 12} 20051 108.7 144.2 1.47
Jan-06 1} 2006 108.6] 144.2 1.45
Feb-06 21 2006 109.6] 144.2 1.45
Mar-06 3| 2006 109.7| 144.2 145
Apr-06 41 2006] 113.5] 144.2 1.40
May-06 S| 2006| 114.4| 1442 1.39
Jun-06 6| 2006; 116.5] 1442 1.37
Jui-06 71 20061 117.1] 144.2 1.36
Aug-06 81 2006] 116.5| 144.2 1.37
Sep-06 91 2006 117.0| 144.2} 1.36
Oct-06 10} 2006 117.1] 1442 1.36
Nov-06 11| 2006} 116.9] 144.2 136
Dec-06 120 2006 117.0f 144.2 1.386
lan-07 1) 2007 117.3] 1442 1.36
Feb-07 2] 20071 117.7] 144.2 1.35
Mar-07 3| 2007 118.5] 1442 134
Apr-(7 41 200711217 1442 1.31
May-07 5] 20071 121.8] 1442 131
Jun-07 6| 2007{121.8] 1442 1.31
ful-g7 71 2007)121.6] 144.2 1.31
Aug-07 81 2007/ 122.01 144.2 1.31
Sep-07 8] 2007] 122.5] 144.2 1.30
Dct-07 10| 2007} 122.8] 1442 1.30
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M/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA {PUNIAB)
INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020
Manufacture of Machinery & Equipment
MONTH-YEAR] MONTH| YEAR Index of Jul-2020 over
Nov-07 11} 20071228} 144.2 1.30
Dec-07 12] 2007 123.8] 144.2 1.29
Jan-08 1) 2008 124.67 144.2 1.28
Feb-08 21 20081 124.4} 144.2 1.28
Mar-08 31 2008] 125.7] 144.2 1.27
Apr-08 4] 2008 128.01 144.2 1.24
May-08 5] 20081 129.0] 144.2 1.23
Jun-08 6] 20081 128.8} 144.2 1.24
1ui-08 71 2008]1 129.21 144.2 1.23
Aug-08 8| 2008} 129.3] 144.2 1.23
Sep-08 91 2008 128.61 144.2 1.23
Oct-08 105 2008] 129.5] 1442 1.23
Nov-08 111 2008} 129.7F 144.2 1.23
Dec-08 121 2008 128.5] 144.2 1.24
lan-09 1. 2009 130.1] 1442 1.22
Feb-08 2{ 20091 129.8] 144.2 1.23
Mar-09 3] 2009] 130.0] 1442 1.23
Apr-09 4} 2009} 130.01 144.2 1.23
May-09 5i 2009 129.9; 144.2 1.23
Jun-09 6; 2009} 129.6; 144.2 1.23
Jul-08 71 2008 129.7; 144.2 1.23
Aug-09 8] 2008} 130.01 144.2 1.23
Sep-09 9{ 2008; 130.27 144.2 1.22
Oct-08 10) 2009 130.31 144.2 1.22
Nov-08 111 2008)128.7) 144.2 1.23
Dec-09 12] 2009 129.91 144.2 1.23
lan-10 1) 2010 131.8] 144.2 1.21
Feb-10 2| 20104 133.5] 1442 1.19
Mar-10 3| 2010} 135.6¢ 1442 1.17
Apr-10 4} 2010{138.2] 1442 1.15
May-10 5] 2010} 137.7F 144.2 1.16
lun-10 6] 20101 138.21 144.2 1.15
Jul-10 71 2010) 13861 1442 1.15
Aug-10; 8 2010} 138.5; 1442 1.15
Page 2 of 6
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M/s MUSKAAN POWER INFRASTRUCTURE LTD

LUDHIANA {PUNIAB)

INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020

Manufacture of Machinery & Equipment

MONTH-YEAR] MONTH] YEAR index of Jul-2020 over
Sep-10 9y 2010 138.8! 144.2 1.15
Oct-10 10} 2010} 138.7] 144.2 1.15
Nov-10 11) 2010] 138.8] 144.2 1.15
Dee-10 12} 20104 13841 1442 1.14
Jan-11 1} 20111 139.8] 144.2 114
Feb-11 21 2011] 1403 1442 1.14
Mar-11 3 2011} 140.9; 1442 1.13
Apr-11 41 201111414 1442 1.13
May-11 5{ 2011} 141.8} 144.2 1.12
Jun-11 6, 2011} 141.3] 144.2 112
Jul-11 71 20111 1414 1442 1.13
Aug-11 81 2011 142.0| 144.2 1.12
Sep-11 Si 2011 142,11 144.2 1.12
Oct-11 10§ 2011} 142.2| 1442 1.12
Nov-11 111 2011 142.3] 144.2 1.12
Dec-11 12} 20111 142.4] 144.2 1.12
Jan-12 1} 2012] 142.8] 144.2 112
Feb-12 2] 2012} 143.6] 144.2 1.11
Mar-12 3} 2012 14420 1442 1.10
Apr-12 4; 2012§102.2] 1128 1.10
May-12 51 20121 102.3] 1128 1.10
Jun-12 6] 2012{103.2f 1129 1.08
Jul-12 7{ 2012} 102.9) 1129 1.10
Aug-12 8] 2012} 103.21 1129 1.09
Sep-12 - 91 2012) 104.4] 1128 108
Oct-12 107 2012, 104.4] 1128 1.08
Nov-12 111 20121 103.7] 1125 1.08
Dee-12 120 20121 103.1] 1129 1.106
Jan-13 1} 2013} 104.3] 1129 1.08
Feb-13 2| 2013} 10486 1129 1.08
Mar-13 3| 2013} 105.0f 1128 1.08
Apr-13 41 2013{ 105.91 1129 1.07
May-13 5{ 2013 105.5] 1129 1.07
Jun-13 6] 20131 104.8] 1129 1.08
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M/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA {PUNJAB)
INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020
Manufacture of Machinery & Equipment
MONTH-YEAR| MONTH! YEAR index of Jul-2020 over
Jub-13 71 2013] 104.1) 1129 1.08
Aug-13 8! 2013 105.1] 1129 1.07
Sep-13 9 20131 105,37 1128 1.07
Oct-13 10f 2013] 105.81 112.9 1.07
Nov-13 11} 2013]108.4) 1129 1.06
Dec-13 12 2013} 106.4] 1129 1.06
lan-14 1| 2014} 105.9} 1129 1.07
Feb-14 21 2014] 106,89} 1129 1.06
Mar-14 3. 2014 107.5] 1129 1.05
Apr-14 41 20141 107.8f 1129 1.05
May-14 5| 2034} 108.0} 1129 1.05
Jun-14 6| 2014} 108.2} 1129 1.04
Jul-14 712014 1074 1129 105
Aug-14 81 2014]107.2| 1129 1.05
Sep-14 S 20141 108.1| 1129 1.04
Oct-14 10{ 2014) 108.3} 112.9 1.04
Nov-14 11} 2014 108.8] 1129 1.04
Dec-14 12} 2014} 108.1] 1129 1.04
lan-15 1} 2015 108.51 1129 1.04
Feb-15 2] 2015} 109.5; 112.9 1.03
Mar-15 3] 20151 108.4] 1129 1.03
Apr-15 47 2015] 108.9] 1129 1.04
May-15 5] 20151 110.2¢ 1129 1.02
Jun-15 6{ 2015;111.1} 11209 1.02
Jul-15 7] 20151 110.2) 1129 1.02
Aug-15 8] 2015} 10%8.6f 1129 1.03
Sep-15 9i 2018} 108.3] 11298 1.04
Oct-15 10i 2015] 109.4] 11298 1.03
Nov-15 11] 20151 109.21 1129 1.03
Dec-15 12} 2015{ 109.01 1129 1.04
Jan-16 1| 2016] 108.21 1129 1.04
Feb-16 21 20161108.1] 1129 1.04
Mar-16 31 2016] 108,5{ 1129 1.04
Apr-16 4{ 2016} 107.8] 1129 1.05
W \ft/g%w»
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M/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA (PUNJAB)
INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020
Manufacture of Machinery & Equipment
MONTH-YEAR] MONTH| YEAR index of Jui-2020 over
May-16 5 2016] 107.71 1129 1.05
Jun-16 6 2016] 108.0] 1129 1.05
Jul-16 71 2016] 107.8} 1129 1.05
Aug-16 8] 2016] 107.5] 11298 1.05
Sep-16 9] 2016} 107.4¢ 1125 1.05
Oct-16 10] 2016} 107.9] 1128 1.05
Nov-16 11) 2016 107.5) 1129 1.05
Dec-16 127 2016 108.31 1129 1.04
Jan-17 1) 20171 108.1F 1128 1.04
Feb-17 21 20171 108.27 112.9 1.04
Mar-17 3{ 2017} 108.37 1128 1.04
Apr-17 4] 2017 108.3} 11259 1.04
May-17 5 2017 108.1] 1129 1.04
Jun-17 6! 20171 108.5] 1128 1.04
Jul-17 71 20171 107.8] 112.9 1.05
Aug-17 81 2017;108.5] 1129 1.04
Sep-17 91 2017; 108.5] 1129 1.04
Oct-17 101 2017} 108.0f 1128 1.04
Nov-17 11} 2017, 109.3| 1129 1.03
Dec-17 12] 2017, 108.8} 1129 1.04
Jan-18 1} 2018} 110.0] 1129 1.03
Feb-18 2| 2018 109.71 1129 1.03
Mar-18 3| 2018} 105.9] 112.9 1.03
Apr-18 4] 2018 110.1} 1129 1.03
May-18 51 2018} 109.9; 112.9 1.03
Jun-18 6{ 2018;110.5; 1129 1.02
Jul-18 7| 20181 110.9f 1129 1.02
Aug-18 8) 2018 111.27 1129 1.02
Sep-18 9i 2018; 111.6} 11258 101
Oct-18 10} 20181 111.5F 1129 1.01
Nov-18 117 20181 111.9] 1129 1.01
Dec-18 127 20181111.8) 1129 1.01
Jan-19 1{ 2018 111.8] 1129 1.01
Feb-19 2| 2018} 1119} 11258 101
: Jd b
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M/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA {PUNIAB)
INDEX-MACHINERY

INFLATION INDEX MONTH-WISE FROM JAN-2005 TILL JUL-2020
Manufacture of Machinery & Equipment
MONTH-YEAR] MONTH| YEAR Index of Jul-2020 over
Mar-19 3] 2018] 11237 1128 1.01
Apr-19 4} 20181112.5] 1123 1.00
May-19 5} 2019i112.8] 1129 1.00]
Jun-19 6] 20181 113.21 1129 1.00
Jul-18 71 20195 113.27 1129 1.00
Aug-19 8] 2019} 113.56] 1129 0.9
Sep-19 9] 2019 113,56 11259 0.99
Oct-18 10] 2019} 112.7f 1129 1.00
Nov-19 11 2018} 112.8] 1129 1.00
Dec-19 12 2019} 113.0| 1129 1.00
Jan-20 1] 20201 113.21 1129 1.00
Feb-20 27 2020 113.27 1129 1.00
Mar-20 3i 20201 113.37 1128 1.00
Apr-20 41 2020 112.9] 1129 1.00
May-20 S5y 20201 112.8) 1129 1.00
Jun-20 6] 20201 112.81 112.9 1.00
Jui-20 7 20201112.9¢ 1128 1.00
N
A\M/ 7
ANKIT GOEL

IBBI/RV/Q2/2018/10008
ISTERED VALUER PLANT & MACHINERY
Shakii Nagar, Delhi-110007 INDIA
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M/ MUSKAAN POWER INFRASTRUCTURE LTD

{UDHIANA {BUNJAB)
PLANT-MACHINERY
Dute of Valuation 05-Jul-20
Usefut Life {in Years) 15
Salvage Value 10%
Rate of Depreciation (SLM} 6.00%
Dhsolescence Factor for Functional, Technalagical
& Economic Obsolescence 30%
Factor for Deduction for Refurbishment, Servicing
& Overhauling {for Working items) 10%
Factor for Deduction for Refurbishment, Servicing
& Overhauling {for Not Working or Poor
Condition items) 20%
Factor for Deduction for Transportation,
Instaltation & Consultancy Charges 10%
Factor for Liquidation 30%
’ Fair Value Realisable Value
inflatian | Reaplcement Cost New! Depreciated {Considering {Considering
Fresent Date of Costof indexfor} Value{Considering Rept Dbsol e & Deduction &
Description of Assets Quantity Condition Acquisition | Acquisition | Jul-2020 | Inflation Price Index} Cost New Deduction Factor] | Liguidation Factor)
BPLANT & MACHINERY
1 Waorking but
Annealing furnace Poor Condition
O-Jan-13  %15,00,000 108 X 16,23,682 % 3,41,73% R4,70,868 2,582,521
1 Warking but
Core slitting machine Poar Condition
Oi-Jan-13 % 15,00,000 1.08 T186,23,682 X9.41,735 %4,70.868 282,521
Paper covering reachine {(WIRE} 4 beads 1 Working Q1dan-12 %50,000 112 X 55,776 229,004 X17.402 % 10,431
Paper covering machine {STRIP] 1 Working Ol-Jan-12 % 1,50,600 1.12 %1,67,329 T 87,011 X 52,207 £31,324
Corrugation Panel M/c. {1000MM) 1 Digmantlad Di-Jan-G37  %10,00,000 1.36 X 13,58,023 2,498,767 1,489,384 % 89,630
1 ‘Waorking but
Poor Condition
Sand blast machine O1-Jan-07 X 100,000 136 %1,35,803 X29,877 14,938 %8,963
Shot Blast machine 1 Waorkdng i-jan-11 % 8,503,600 1.14 T 9,67,853 24,45,213 £2,67,128 T 160,277
A A CA
Yacaed
/ ANKIT GOEL
HBBI/RV/Q2/2018/10008
Page 1ot3 REGISTERED VALUER PLANT & MACHINERY
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/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA {PUNIAB)
PLANT-MACRINERY

Fair Value Realisable Valug
Inflation | Reaplcement Cost New| Depreciated {Counsidering {Considering
Present Date of Cast of Indexfor | Value [Considering Req) Ohsol & Deduction &

Description of Assets Ouantity Condition Acquisition | Acquisition | Jul-2026 | Inflation Price index} Cost New Deduction Factor} | Liguidation Factor}
Powar press 230/150/100/50/10/5Ton & Warking 0i-ian-07  %10,00,000 1386 %13,58,033 %2,98,767 % 1,768,260 ¥ 1,07 556
Shearing machine corg i1 Working 01-Jan-0% % 5,00,000 1.57 ¥ 7,86,265 X 78,626 X47,176 X 28306
ARC welding sets {Big) 2 Working 01-fan-05 % 150,000 157 X2,35,879 723,588 % 14,153 28,492
ARC welding sets {Big) 1 Not Working O1an-05 % 1,50,000 157 %2,35,879 % 23,588 % 11,794 27,076
ARC welding sets {Small} 2 Working 0l-Jan-05 % 1,00,000 157 1,572,253 15,725 %9435 % 5,661
ARC welding sets {Small) 1 Not Working 01-Jan-05 100,000 157 X 1,57,253 X 15,235 37,863 34,718
Mg Walding M/c 1 Working 0l-Jan-07 X 4,00,000 136 543,213 % 1,13,507 X71,704 43,022
Mg Welding M/ 4 Not Working 0t-Jan-07 X 4,036,000 1.36 5,432,213 %1,18,507 R 59,753 X 35,852
Trg Welding M/c 2 Not Working 0l-Jsn-07 X 1,685,800 1.36 %2,24,675 48,297 224,648 X 14,788
Hand gl 3 Warking 11-Jan-08 15,000 138 219,177 5,370 23,222 11,933
Baking aven 2 Working Oldan-13 R 10,00,000 108 %10,82,454 X6.27,824 %3,76,694 X 2,206,018
Circular grinder 3 Vorking O1-Jan-07 ¥ 80,000 1.36 %1,08643 23,801 14,341 R 8,604
Hand teots 10 Working 0l-}an-07 50,000 1.36 67,902 14,938 %8863 %5,378
Generator 2 Waorking O1-fan-07 % 8,50,600 136 %11,54.328 % 2,53,952 X1,52.371 %91423
Pedestal Drill 2 Working Ol-dan-07 R80,000 1.36 %1,22,223 % 26,889 $16,133 % 9,680
Radial Drill M/c 1 Working 03-Jan-07 243,000 1.36 XEL 111 X 13,445 28,067 X 4,840
Band saw Machine 2 Working 03-Jan-07 % 2,00,000 136 %2,71,607 ¥59,753 X 35,452 21511
Chanmelfroad/Angle cutter 1 Warking Ot-jan-11 % 2,90,000 1.14 %3,30,209 %1,51,896 %91,138 X 54,683
Channelfroad/angle cutter i Mot Warking 0i-Jan-11 R 2,50,000 114 %3,30,209 % 1,51,896 % 75,948 ¥ 45,568
Sheet Bend Machine 1 Warking 01-Jan-11 % 1,50,000 114 %1,70,798 X 78,567 247,140 $28,284
Conservator Bending Machine i Waorking Ot-Jan-11 X 1,00,000 114 %1,13,86% *52,378 ¥ 31,427 X 18,856
Over Head Crane {5 Ton} i Waorking G1-jan-07 2 10,060,000 1.36 T13,58,033 X2,98,767 % 1,79,260 X 107,556
Over Head Crane {30 Ton} 1 Working Uldan-12  X40,00,000 112 % 44,62,108 X23,20,28¢ % 13,82,178 R 8,35,307
Oil Store Tank 3 Working Gl-Jan-07 33,00,000 136 % 4,07,410 R 88,630 53,778 R32,267
it fittration machine 1 Warking Oi-Jan-07 5,50,006 1.36 R7,46,918 %1,68,322 X98583 154,156
Grinders 1 Working 01-ian-07 X 25,000 136 X 33,951 ¥7,468 ¥4.482 %2689
Gas cutters 2 Working 01-jan-07 X 10,000 136 ¥ 13,580 X 2,988 X1,793 X 1076
Air Cornp. Unit 2 Working Ol-fan-07 % 3,00,000 1.36 %X 4,07,410 X 89,630 53,778 X 32,267

[y
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-
/s MUSKAAN POWER INFRASTRUCTURE LTD
LUDHIANA [PUNJAB}
PLANT-MACHINERY
Fair Value Realisable Value
inflation | Reapicement Cost New| Depreciated {Considering {Considering
Present Date of Lost of Index for{ Value {Considering Repl t | Obsol e 8 Deduction &
Description of Assets Quantity Condition Acquisition | Acguisition | Jul-2020 | Inflation Price index} Cost New Ded: Factor} | Uguidation Factor}
Alr Camp. Unit 1 Mot Working OtJan-07 ¥3,00,300 1.36 TA.07410 R 89,630 R 44,815 226,883
Shearing machine 1 Working Ot-Jan-07 < 8,50,000 136 ¥11,54,328 % 2,53,952 X1,52,371 291,423
Winding Machines HY 3 VWorking O1-Jan-07 %3,00,000 1.36 ¥4,07.430 % 89,630 X 53,778 32,267
Winding Machinas HY 3 Not Warking O1-ian-07 13,00,000 1.38 ¥4,07410 189,630 V44,815 %26,883
Winding Machines LV 2 Warking Ol-fan-07 %1,50,000 1.36 R2,03.205 X 44,815 X 26,889 116,133
Copper Drawing Machine, {Wire & Strip) 1 VWorking O1-Apr-12 % 1,50,00,000 110 % 1,65,70,450 % 86,156,634 % 51,68.980 X31,01,988
TEST BENCH FOR TRANSFORMERS 1 Waorking 0%-lan-07  70,00,000 1.36 X 95,06,230 X20,94,371 % 12,54,822 %7,52,893
Control Panel {Part of Test Bench) 1 Working o.00 20 %0 2g R0
Stabilizer for tab vesting {Part of Test Bench) 1 Working Q.00 Ret) 20 z0 X0
roTAL ! % 4,13,65,000] %5,00,92,101] %1382,27,247] X 1,12,61,209] 257,56,726]
s KA
LS
//\)
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M/s MUSKAAN POWER INFRASTRUCTURE LTD

LUDHIANA {PUNIAB)
EQUIPMENT

Date of Valuation 05-Jui-20
Useful Life {in Years) g
Salvage value 10%
Rate of Deprecistion {SLM)} 11.25%
Obsolescence Factor for Functional,

Technological & Economic Obsolescence 50%
Factor for Liquidation 30%

- 328

Pagelofl

Fair Value Realisable Value
Replacement | Replacement | Depretiated {Considering {Considering
Date of Lost New Cost New Replacement | Obsolescence & Deduction &
Description of Assets Quantity | Acguisition {Unit} {TOTAL) Caost New Deduction Factor} | Liquidation Factor)
EQUIPMENT
Ais-Conditioners {1 Window + 7 Split) 8 0l-an-13 % 35,000 % 2,80,000 %59,500 X29,750 220825
Computers 8 0i-Jan-13 235,000 ] 2,80,000 X58,500 % 29,750 20,825
Printer - HP 1536 MFP Laserjet 1 Q1-jan-13 ¥ 25,000 X 25,000 ®5,313 2,656 ¥ 1,858
Water Pump Motor 1 01-Jan-07 % 35,000 ¥ 35,000 X 3,500 1,750 X1,225
FURNITURE
Furniture - LOT - Lump Sum 1 01-Jan-13 % 3,00,000 ¥ 3,800,000 % 63,750 % 31,875 %22,313
{roraL | %4,30,000] % 1,91,563 395,781} % §7,047]
b bt
w/J
ANKIT GOEL
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M/fs MUSKAAN POWER INFRASTRUCTURE LTD

LUDHIANA {PLINIAB}
VEHICLE

Date of Valyation 5-Jul-20

Useful Life {in Years} . 10

Salvage Value 10%

Rate of Depreciation {SLM) 3.006%

Chsolescence Factor for Functional,

Technological & Economic Obsolescence S0%

Factor for Liquidation 30%

Fair Value Realisable Value
Replacement | Replacement | Depreciated {Considering {Considering
Date of Cost New Cost New Replacement | Obsolescence & Deduction &
Description of Assets Quantity | Acquisition {Unit) {TOTAL) Cost New Deduction Factor) | Liquidation Factor}

VEHICLE -

1SUZY Pick-up Van - PB-10-E3-9670 1 30-Mar-15 % 6,02,490 X 6,02,450 ¥3,61,434 X 1,80,747 X 1,26,523
Honda Civic - PB-20-CD-1968 1 23-Jun-15 % 4,50,000 ] 4,50,000 % 2,70,000 % 1,35,000 294,500
Skoda Laura - PB-10-BU-1968 1 22-Jun-15 4,00,000 % 4,00,000 % 2,40,000 % 1,20,000 % 84,000
[TOTAL ] | x14,52,390] | =zg,71,294] 4,35, 747] % 3,05,023]

/)w NI
A .
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M/s MUSKAAN POWER INFRASTRUCTURE LTD

LUDHIANA {PUNJAB)
STOCK
Date of Valuation 05-jul-20
Deduction on Account of Second Hand Material 25%
Factor for Liquidation 25%
Fair Value | Realisable Value
Gross Block | {Considering {Considering
{on Date of | Deduction Liguidation
Assets Description Quantity | Valuation} Factor} Factor}
STOCK - RAW MATERIAL
Copper %46,00,000 ¥ 34,50,000 X 25,87,500
CRGO ¥ 26,00,000 T 18,50,000 % 14,62,500
Metal Parts %30,00,000 %22,50,000 ¥ 16,87,500
Fittings & Accessories X £0,00,000 %45,00,000 X 33,75,000
Tanks Big % 20,00,000 ¥ 15,00,000 11,325,000
Insulating Material X 28,060,000 X21,00,000 R15,75,000
Copper/Aluminium Coils ¥ 5,00,000 % 3,75,000 % 2,81,250
Radiators $90,00,000 X67,50,000 ¥50,62,500
Hardware & Accessoriex ¥ 49 00,000 ¥ 6,75,000 % 5,065,250
Miscellaneous items X 24,00,000 %X 18,00,000 % 13,50,000
Tap Changers X14,00,000 X 190,50,000 X 7.87,500
Tanks Export Smail X 18,060,000 ¥ 13,50,000 210,12,500
Rating Plates S8 % 8,400,000 % 6,00,000 T 4,50,000
Loose Items ¥ 5,00,000 3,75,000 X 2,81,250
STOCK - FINISHED GOODS - DOMESTIC
Transformer - 10 kKVA 12.00 X 7,20,000 ¥ 5,40,000 X 4,05,000
Transformer ~ 16 kVA 1600 X12,00,000 25,00,000 X 6,75,000
Transformer - 100 k4 2.00 % 2,530,000 % 2,17,500 X1,63,125
Transformer - 100 kVA FT 1.00 ¥ 2,50,000 11,87,500 %1,40,625
Transformer Panel 1.00 % 1,00,000 X 75,000 % 56,250
Transformer - 630 kKVA 1.00 % 4,830,000 R 3,67,500 X 2,75,625
STOCK - FINISHED GOODS - EXPORT
Transformer - 250 kVA 40.00 T1,63,20,000 %X1,22,40,000 %91,80,000
Transformer - 150 kKVA 3.00 % 7,506,000 X 5,62,500 X4,21.87%
Transformer - 100 kVA 5080 ¥10,00,000 X 7,50,000 X 5,62,500
Transformer - 100 kVA 10,00  %139,00,000 X 14,25,000 % 10,68,750
Transformer - 50 kVA 8.00 X 10,80,000 ¥ §,10,000 %6,07,500
ITOTAL | X6,24,00,000] 24,68,00,000] _ 3,51,00,000]
/‘
/" ANKITGOEL
IBBI/RV/Q2/2018/710008
JEGISTERED VALUER PLANT & MACHINERY
1-A77, Shaket Nagar, Delhi-t 10007 IND&
Page 1 of 1 SO IR R BAG . i 171




- 331

15-July-2020

ANKUSH GARG

Registered Valuer
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EXECUTIVE SUMMARY

Company Nama | Mis Muskaan Power Infrastructure Limited
Compsany Type Public Limited

Date of Weork Order 02-07-2020

Date of Recelving the Last Essential Documents 13-07-2020

Oate of Repont 15-07-2020

D VRN Number IOVI2020-2021/244

Realizable Value Firancial Assets) Rs. 808,000
Eeterprise Value of the Company Rs. 11860000

3
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ASBUMPTIONS, DISCLAIMERS, LIMITATIONS AND QUALIFICATIONS

The vaiue(sy set forth In this Valuation Report is subject to the following Limiting Conditions:

1) No Responsibifity is to be assumed for matters legal in nature, nor is any opinion of title rendered by this
Report, A Valuation is inked o 2 purpose and fme. Therefore. this valuation is ondy valid for purpose and
conditions rmentioned in the report.

2y Ths valustion s based on the information and documents provided by the Client or the Ulients
Fepresentative as on valuation date and has besn assumed to be correct. The facts such as ownership,
specifications and age have been taken from sources asswmed 10 be oorrect. Howaver. no responsibility is
assumed in case false information andfor faise documentation has been furnished to the Valuer. Further.
the report shall be invalld in case any additional information or document is available in future.

3} The Valuer by reasons of this Report, is not required to give testimony in Courl, with reference o the
appraised assals unless arrangements for such contingency have been previously agreed upon.

4y Possession of any copy of this Report does not carry with it the right of publication, nor may be used for any
purpose by any one, except the addressees oy the property owner without the prior written consent of the
Valuer, and in any event, only may be revealed in its entirety.

5} Any special assumptions made have been mentioned elsewhere in the text of this Report.

8} The maximum aggregate fiability to any involved parties arising from, or in refation to, this vajuation report
howsoever arising shall not in any ciroumstances exceed the professional fee payable o the undersigned
Yaluer for this Valuation

7y Vaiuation s based on estimates of future financial performance or opinions or estimates that regresent
reascnable expeciations @i a particular point of time, but such information, estimates or opinions are not
offered as predictions or as assurances that a particular level of income or profit or realisation will be
achieved, thal events will ocour, or that a particular price will be offered or accepted. Actugl resuils
achieved in future will vary from these estimates and these variations may be material. We express no
opition gs to how closely the actual resulls will correspond 1o the resulls projected.

8 Valualion by its very nature, cannot be regarded as an exact sclence and the conciusions arrved at in

many cases will be subjective and depandent on the exercise of individual jutdgment. Glven the same sef of

facts and using the same assumptions, expert opinions may differ due to the number of separate judgrment
decsions. Thers can therefore be no standard formulae to establish an indisputable value, although certain
formulae are hsipful in assassing reasonabisness.

REGD. OFFICE : A-3/85, SECTOR-3, ROHINI, DELHI-110085
Ph.: 011-49429409, E-mail ankush@mrgargassociates.com, Mobile : 9999494470
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PURPOSE & SCOPE OF VALUATION

The undersigned Valuer has been appointed by Licuidator for Ws Muskaan Power Infragtructure Limitsd My
Jatesh Kumar Grover (1P Reg. No. — IBBI 7 IPA-QD1 7 IP-PDR0200/2017-2018/10380) vide appointment lefter
deted UE-Jub-2030 for the purpose of assessment of realizable value of all Snancial assets and enterprise value
of Wrs Muskaan Power infrastructure Limited. For enterprise value, valuation of land & bullding and plant &
rmachinery has been computed by BB registered valuers as detailed below:

13 tand & Buliding ~ Mr. Sachin Goel {1BBf Registration Number: IBBYRVIDZ/2018/10002)
2} Piant & Machinery ~ Mr. Ankit Goel (1BB! Registration Number; IBBIRVI02/2018/10008;

The respective valuers were appointed directly by the Liquidator of the Company and signed valuation reports

ware shared with us for computation of enterprise value.

ACKNOWLEDGEMENTS

We express ow sincere thanks to Liguidator Mr. Jalesh Kumar Grover and his feam for provading @il the
information possible from they records.

ABOUT COMPANY

bis Muskaan Power infrastruciure Limited {CIN; U311 02PB2008PLCD32418) is registered in Chandigarh a5 &
non-Government Public Company on 17-Now-2008 at the Address: Dhandari Kalan. Ludhiana, Punjab 141014,
itis an uniisted company and its fast Annual General Meeting was heid on 30-Sep-2016. Following are the
directors of the said company:

DIN/PAN Hame
D1488785 - Ravi Mahajan
01488990 Neergl Mahaian

- 07564240 Malkit Singh

he  Company has  authorized capital of Rs. 35.000.000 and paid up  capilal of Rs

ES
IR OTNR AN
8.7EE.600

{Souroa” VAP TTICE GOV N
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k.
) VALUER
METHOD & APPROACH OF YALUATION
This report b een prepared in accordance with the regulation 38 of the Insolvency and Bankrupicy Board of

o
i

a {Liguigation Process) Regulations, 2018,

%,

[l A T I o R S P
BASIE OF VALUATION

This valuation exercise included vaeluation of financial assels based on the unaudided records, account

statements and other written oy verbal information shared by the Company.

DEFINITION OF LIOUIDATION VALUE

Az per IBC, 2018, figuidation value is defined ag "the estimated realizable value of the gssets of the carporate

detinr o the corporate deblor were 1o be fiquidated on the insolvency commencement date”. Also, as per the
definition provided  Intemationa! Valuation Standards VS, "Ligudation Value” s defined as the amount that
would be realized when an asset or group of assets are sold on piecemeal basis, ! Liguidation Value should take

inte account the costs of getling the assets into saleable condition as well as those of the disposal activity”

Liguidation value of assets alse sometimes refers o the amount at which individual assets comprising the
enterprise or the entire assets of the entarprise could be sold under condition of liouidation o a willl mg buyer. A
toudation value is assigned 1o & business being sold in order to satisly its creditors. Liquidation Value differs
from Going-concerm vaiue primarily because an on-going operation has the ability fo continue to sarn profit,
while o figuidated company/assel does nat,

As per valuation standards wssued by 1CAL enterprise value is defined as "the value attribulable 1 the squity
stigrenoiders plus the value of debt and debt ke items. minority interest, preference share less the amount of

h squivalents”.

YINTERESY DECLARATION

valuer hias no pecuniary interest it the said property. past, present or prospectve, and the opinior

pressed  free of any bias In this regard, The Valuer strictly follows the sode of conduct of the Hogistered
Vatuer Organization and Ins civency & Bankruptoy Board of india

REGD. OFFICE : A-3/85, SECTOR-3, ROHINI, DELHI-110085
Ph.: 011-49429409, E-mail - (mE{msh@mrgmrggssccm?&s,{:cmf Mobile : 9999494470
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YALUATION METHODOLOGIES

Market approach is & valuation approach that uses prices and other relevant information generated by market
ransactions involving identical or comparable (Le., similar) assets. abilities or a group of assets and liabilities,
SUCH 8% 3 husiness

The following are some of the iInstances where a valuer applies the market approach:

{#} where the assef to be valued or 2 comparable or identical asset is traded in the active markat:
{b} there 18 & recent, orderty ransaction in the sssel 1o be valued; or

{€} there are regent comparable orderly transactions in identical or comparabla assel{s) ang information for the
same s available and religble.

o

08t approach 8 2 valuation approach that refiects the amount that would be required currently to replace the
service capacity of an asset (nften referred 10 as current repiacement cost),

in cerialn siuations, historical cost of the asset may be considered by the valuer where it has been prescribed

by the applicable reguiations/lawiguidelines or is appropriate considering the nature of the asset.
Examples of situstions where a vaiuer applies the cost approach are:
{21 an assel can be quickly recreated with substantially the same utility as the asset to be valued:

thy in case where lguidation vaiue 1s fo be determined,; or

Chmoome approach andior market approach cannct be used

&

REGD. OFFICE : A-3/85, SECTOR-3, ROHINI, DELHL-110085
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incoms Aporoach
BN AR b Sl S

Income approach i3 & valuation approach that converts maintainable or fulure amounts {e.g.. cash flows or
moome and expenses) f0 a single current (Le., discounied or capitalised) amount, The fair value measurement
& datermined on e basis of the value indicated by current market expectations about those fudure amounts

This approach involves discounting future amounts {(cash flows/incomelcost savings) 1o a single present value.

The tollowing are some of the instances where s valuer applies the incoms approach:
{a) where the asset does not have any market comparable or comparable transaction
(b
{c} where the asset s an income producing asset for which the future cash flows are available and can

H

where the asset has fewer relevant market comparables; or

reasonably be projected.

v
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YALUATION ~ FINANCIAL ABSETS

The company has provided us with unaudited financial statements as af 31 March 2020 and we have reliad

upon the same o determine the financial assets of the Company. Compliance with international vaiuation

4
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D
&
o
43
e
&
%
ol
w
A
%2
Bt
Ewal
it
i3
o

s the hook value and realizabie value of aach of the financial assets.

(Amounts i INR)

|

1 Long Term Loan and Advances 583,110 "
¢ Other nornecutrent assels 37,080 -
3 1 Deferred Tax Asset 3,258,631 -
4 1 Trade Receivabiss 232483180 -
5 ¢ Cashoand Bank 4 212,781 148 008
& | intangible Asseis 850,020 -
7 1 Assetls recoverable in cash or kind 57.020,496 560,000

Totat 89,525 288 808,002

Long Tenm Loans and Advances

S

Long Term Loans and Advances as per books as onr 31-Mar-2020 are as foliows:

{Amounts i INR;

ity Depos 573,110 -
2 . 16,000 -
Total 583,110 "

Party wizse detais. natve, ageing and agreemenis for security deposits wers requested from the company

ance confirmation. agreements or any document evidencing the recoverability of these accounts was not
provided 1 us. Al the balsnces are more than 24 months old. Further deposits are genarally adjustad sgainst

oulstanding dues of the vendors. Considering the same realizable value of these deposits has been considersd
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ther Non-Current Assets

Other Non-Current Assels as per unaudited financial statements as on 31-Mar-2020 represent unamortized

7

prefiminary sxpenses of the company. 1 is merely a book entry of deferred sxpenses and has no realizable

[ HES

Deferred Tax Asset

Ag per mccounting standards, deferred tax assets are recognized when thers s virtual certainty that the
company would e able to generate profits and future fax liabilities could be adjusted against the brought
forward fosses. I is merely a book entry and is not represented by any real asset. Hence realizable value has

beern considerad as NIL,

Trade Recelvables

We had requested the management to substantiate and provide us with supporting documents such as list of
debtors, ageing schedule, commentary, bifurcation of related parties, account statements and balance
confirmations for the outstanding debtors. However except for ageing, no other document was available.
~urther, all the balances are more than 385 days old 2s on 31 March 2020 Considering the above
croumstances realizable value of trade receivable has been considered as NIL.

As per unaudited financial staternents on 31-March-2020 provided to us, Trade Receivables are as follows:

{AmOunts in INR}

ZINFRA ENGINEERING > 385 days 33,700 -
LIMITED
2 ABB Limited > 385 days 5,280,351 -
3 | AD-Well Advertising & Marketing > 385 days 38,300 -
4 ¢ AMIT SINGH & SONS > 365 davs 3.000 -
5 | Assam Elsctronics Developmeant > 365 days 14,700
: Corporation Lig
£ | CENTRAL ELECTRICITY BOARD > 388 days 5,145 790 -
71 COMFORT INSTA-POWER LTD. > 365 days 121,500 -
& COTTON COUNTY RETAIL > 368 days 1,740 -
LIMITED
S DADA MOTORS PVTLTD. > 335 days 261,248 -
10 De LINNFIELD LABORATORIES > 368 days 245,000 -
11 GRAND MARIAN HOTELS PVT LTD | > 385 days 2,200 -
12 Haryana Distilery Lid > 385 days 5,900 -
13 HINDOSTAN EXPO > 385 days 17,700 -
14 | Hilech Corporaion Limited > 368 days 8,960
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L WORKS

15 HMPCL MITTAL ENERGY LIMITED > 385 days 289,000
18 | HUGHES SYSTIQUE BPVT LTD > 385 days 7,500
1T IRCON INTERNATIONAL LTD, > 365 days 1,800,000
18 1 Joy Bleels Pyt Lid (Ludhiana) > 365 days 851,015
18 UVR ENTERPRISES > 365 days 128,800
20 | KARTARPUR AGROTECH > 368 days 4.450
21 TKD & COMPAANY > 385 days 859,588
22 1 KD ENGINEERS > 385 days 566,708
23 | LARSEN & TOUBRO LIMITED > 368 days 668,288
24 1 LAXMI PHARMA PACK > 365 days 32,842
28+ MODERN DOORDEVICES, » 365 days 118,400
26 | MUNIGIPAL CORPORATION > 365 days 484 467
(NANGAL)
27 L NAIN TISSUES LIMITED > 365 days 5,310
28 | Namite Electro Traders (Ludhiana) > 385 days 8461
28 | NARAYANI PLASTIC UDYOG BYT. | > 365 days 108,288
LT
30 | NEELKANTH PRECISION TOOLS > 365 days 762,164
31 NEELKANTH STRELS > 385 days 120,849
32 PANKAL KUMAR @ > 385 days 1,107
33 PARAM EXIM LTD > 368 days 100,000
34 | Pear! Drinks Limited > 388 days 5.800
38 PUNJAR STATE ELECTRICITY > 385 days 1,534,423
BOARD
36 | PUNJAE STATE POWER > 385 days 664,456
P CORPORATIONLTD
37 RAMUL SINGH & SONS > 385 days 5,000
38 RELIANCE INDUSTRIES LIMITED > 365 days 579,454
3% | RELIANCE RETAIL LIMITED, = 386 days 38,832
40 ROKADE FOODHUB & > 366 days 180,000
HOSPITALITY
47 RUDRA AUTG TECH ENGG. PYT > 385 davs 31,784
CLTD
42 | SAFEXFRESS PVT LTD. > 385 days 22,744
43 | SANSTAR LIMITED > 365 days 144 400
44 - SAURASHTRA CEMENT LIMITED > 385 days 442,984
A5 ¢ SHIVA TRADERS > 365 days 70,800
A6 SHREE MARUTI COURIER > 365 days 2,830
CSERVICE PVT. LTD.
47 Shyam indus Power Solutions > 365 days 126,054
Pyt L.
48 | SIEMENS UTD. (GOA) SWE > 385 days 32,977

48 | SITE INCHARGE, BHEL SITE
OFFICE

> 365 days

0 SIVWAY STEEL INDUSTRIES

> 365 days
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5% | SOLVEX QLS & FO0DS > 388 days 228500 -
92 L BROMPEXLTD > 385 days 410,156 -
83 T Techne Testing Instruments Pw > 365 days 450 ) -
Lid
54 TRIDENT LIMITED- P&C > 385 days 53.074 -
56 | TRIDENT LIMITED -~ YARN > 365 days 1,830 -
56 | WAL-MART INDIA PVT LIMITED = 365 days 5,800 -
57 | WINDSOR INDUSTRIES PVT > 388 days 2,850 -
LIMIED
58 | WINTEC POLYMER PVYT LTD > 365 days 150,000 -
59 YM POWER SUPPLIES AND > 385 days 78,040 -
CONTRACTORS LTD.
23,463,190 -

Cash & Cash Eguivalents

Cash & Cash squivalenis as on 31-Mar-2020 are as follows:

{Amounts in INR}

1 | Balance iy Current Aocounts ' 121,098 148,008
21 FOR 5B 3,219,545 -
3 | FDR Intt { Receivabie Ac) 757,848 -
4 1 Cash in HMand 114,200 -
Total 4,212,794 148,008

The reslizable value of bark balances is determined on the basis of tatest bank statements shared with us, We

have been shared the bank statements of balance with “State Bank of India” orly. Other banks as informed are
not operative and have nil balance.

FOR with 881 and ds mderest recesvable iotaling Re. 3877 Lakhs as informed will be settled directly by S8
againal its debl oulstanding according to the scheme of compramise. Consequently, realizable vaiue has been
considgerad as NiL

Casb v hand as confirmed is already utilised for BXPENSEs.

intanoible Assets

irtangible assels of the Company mainly comprise of Goodwill which have no realizable value considering the

Company s already i lguidation.
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TERED VALL

Assets recoversble in cash or king

IS

tcomprise of following assets as per books of aocounts:

!

{Amounts i INE)

I s and taxes recoverable 8648 1585 -

2 | Security & Deposils 1,140 350 860,060

3 1 Advances To Suppliers 44,043 982 -

& | Oher Advances 3,180,008

Totat §7,020,486 686,000
Duties and Taxes Recovergble

fAmounts in INR)

o Excise Duty 156,138 -
2 1 Excise Duly Yet 1o be taken in 325,961 -
Register
3 | Semvice Tax Receivable 123715 -
4 1 TDS Recsivabie 15-18 TR 286 -
& | TDS Receivable 98 400 -
81 TDS Receivabie 19-20 48,308 -
7 VAT Recaeivanle 5,104,368 -
& | Krishi Kalyan Cess ©0.5% 3,848 -
Recoivable
8 Export inceniive Recetvable 877,482 -
19 ¢ Labour Welfare Fund (Worker) 7147 -
11 TDE Recoverable ‘ 2,02 710 -
Total : 8,646,158 -

All the bafances are more than 2 years old. We were not provided with any document which could substantiate
e recovery of these balances from authorities. Without documentary evidences, recovery of these balances
from wvarious government departments 18 not probable. Further, there is corresponding income tax dues pavable

as per balarce sheel Accordingly, reaslizable value of these halances has been considered as NiL
¥

A

%
@?"x
4
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i CaT &;}}sii 4,074 -
2 | Earnest Money with PSER 1,100,000 860,000
2 Tender Earmest Money 36,278 -
Totat 1,140,350 §68,000

Pany wise details, nature, ageing and agreements for security deposits were reguested from the company.
Balance confirmation, agreements or any other document gvidancing the recoverability of these accounts was
not provided 10 us Al the balances are more than 7 years oid. Latest electricity bill and deposit receipt was

shared for balance with PSEB. Realizable vaiue has been determined accordingly.

Advances 1o Suppliers

(AMOWS i INR)

{ | Abb india Limited 71.25
2 { Amd E Value Consultancy 103,700 -
| Services
3 1 Apar Indusiries Limiteg 34,180 -
4 | Gobing Enterprises 100,000 -
§ | Hariinder Singh 8572 -
& LK. Entrprises 4 886
7 oy Stesls Pyt Lid 823,784
& | Mahindra Steet Servics Centre Lid 18,580 -
3 | Miglani & Associates 10,000 -
10 Neuteck Associates 462,958 -
11 Nirmat Singh & Bros 13,000 -
12 Hulech Enginesrs { Purchase | 204,817 -
131 Pogeo india Delhi Steel 26,191 -
. Processing Center Put Lig.
14 Power Up Slectricals 3,887 ~
18 Pumab Smallinds. & Export Corpn 385,188 -
Limited
1€ Quadrant Televentures Lid 2,264 -
PPORG Wires Pyt Lig 31,848 -
18 | Shree Baigji Stes! industry 4,287 -
15 Trimurti Logistiks 36,814
_______ 20 Ak Security & Placemen! Services 160,400 -
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21 | Azrent indiz Inc 12,750
&2 1 Asian Power 600 -
23 1 Avtec Lid. 65,856 -
24 | Container Corporation Of india 170
Lid,
25 1 Excel Atomation 15,000 -
28 | Gateway Rall Freignt Lid 34,382 -
27 | dea Celiular Limited 338 -
No, 100044238024 1
28 ¢ Jakara Ine 28,200 -
28 | Konexionz 20,712 -
30 | Krishng Automoblles 30,679 -~
31 | Modern Colours Pt Lid, 1,881 -
32 1 Nitcon Lig 120,000 -
32 | Onkar Engineers Pro. Paramprest 31,808 -
54 | Rl industries & Technologies Lid 38,8917 -
35 | Shivay Traders 245123 -
38 | Chain Rickshs B840 -
37 ¢ Km Papers 488 000 -
38 Sbo - Rapid Jv 72,000 -
3¢ . Shapoor] Pallonji And Company 1,888 -
Pyt Lid,
40 | Strong Tower Infrastructure 326,782 -
41 | Suspense 38,068 455 -
42 1 Yahimmulla Warst 17,837 -
Total 44,043,982

Ve had requested the management o provide us the ageing, nalure, comments. agreemenis, account
statements and balance confirmations of these sccounts. Balance confirmation. account staternents and
agresments evidencing the recoverability of these accounts are not available. Oul of towal balancs, R
3% 968458 pertains 1o “Suspense Account” which is merely 2 book entry to balance out tial balance. Further,
most of the balances are more than 2 years oid. Accordingly, realizable value has been considered as NiL

14
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Other Advances

fArnounts in INRS

3 53,000
2 | Legsi Expense Recoverabls 247 270 -
3 Block of Printing & Stationery 10,800 -
4 Parminder Singh 3,300 -
51 Kotak Mahindra Credit Card- 1.000 -

3842

8| Banjesv Sharma & Associates 11,808

3 Arun Kanwal 15,080
8 | Japan Singh 10,000 -
8 Advances Salary 8,000 -
10 | Gurbinder Singh 2.500,000 -
11 Traveling Imprest 8,180 -
121 Tax imprest 118,804 ~
13 | Buspense Ao Axia 205,643 -
Total 3,190,009 -

We had requested the management 10 provide us the ageing. nature, comments, agreements, account

statements and balance confirmations of these sccounts. Balance confirmation. account statements and

agreements evidencing the recoverabiiity of these accounts are not available. Further. most of the balances are

more than 2 years old. Hence, realizable value has been considered as Ni

L

i
3
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COMPUTATION OF ENTERPRISE VALUE

2 of Land and ' 27.088 000 As per Land & Building valuer's

report annexead.
42,217 000 As per Plant ang Machinery
vaiuers report annexed.
808,008 As per our report,
Assely
Realizable Value of Total 70,113,008
Assels {A)
Long-term borrowings 246823 197
Current Liabiities (ncluding 72,585,654
short lerm borrowings?
Share Application Money 1,150,000
Dxternal Lisbilides (B} 320,658,850 | As per Balance Sheet of the

Company. *

Valug gtributable 1o Equity Shareholders

{C=A. 8 {280,548,842}

Long-erm borrowings 248923197

Short Term Borrowings 14,280,874

Shars Application Money 1 180,000

Total Debt (I 262.3583,870 | As per Balance Sheet of the

Company. *

Cash and Equivalents (E) 148,008 | As per our report annexed.”
Evderprise Value (C+ D - B} 14,660,020

< and arlerest scorusd with SBf amounting Rs. 3877 Lakhs is nefted off with ong e Borrowings as the same ars

exiuded Fory realizabie vaive of finencis) sssets, This adiustment will have no impact on enterprise velug of the Company

Mot Share appiicalion money pending alfotment is considered as debt for the purpose of ahove caicuation
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YALUATION {(FINANCIAL ASSETS) - CONCLUSION

Henee, in my opirdon, as on 03-july-2020,

Total Realizable Value of Financial Assets = 808,008
~ 808,000

Theretore. the Realizable Value of the Financial Assets, with the above detalled conditions ang specifications:

oy epinion: is Rupees Eight lakhs and eight thousands only.

Total Enterprise Value of the Company = 11.880.02¢
~ 11,880,000

Therefore, the Enterprise Value of the Company, with the above detailed conditions and specifications; in my

opinion, is Rupeas One crove sixiesn lakhs and sixty thousands oniy.

Certifled Valuation Report
New Dethi, INDIA
1 5-duly-2020
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MLQ&R ?mm@f z;«mﬁ; ”uamea Limited
Dhandari Kalan, Ludhiana, Punjab - 1410734

Sub: Determination of value of Shares of Corporate Deptor (Mfs Muskaan Power
Infrastructure Limi fted) under Section 230 of Companies Ak, 2013,

Dear Sir,

Téass*: 5 with reference to Yaur letter dared e Uctaber, 2020 vide which our RVE BEy
Imtaﬁm Professiongls Pyt Lt has beepn #ppointed as Registerad Valuer to assess and

mz.i’e g the valye af Shares for Valuation of Corporate Debtor (M/s Muskaan Power

rastructure Limited) under Sectinn 230 of the Companies Act, 2013,

swi foct

Nis regard, based on the detailed review, analysis of the information provided &g
discussions held wi ith the Lig quidator hig team, we are enclosing our Valuation report alongwith
thiz ietter,

s valuation ?’é-*;}f)f”{ s confidential ang Bas beep prepared exclusively for the Liguidator of

COMmpany. are, however, sware that the conclusion in s report may be used for

in uecmm ma& B purpose by the 1 iquidator under Insolvency & Bankruptey cUnde, 2015

25 well as for sharing with certain i;vm@%@m and it may alao he used for regulatory filing
PUrpose, therefore, we provide consent for the samea,

Trust the abiove THEELS Your requiremen
clarification, please feel free

in case you r required any additional infar rnation,
Ithe same,

CA Suresh KGmar é@@'ﬁyf

558 valuation Profasel Limibod
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Particulars

Detalls

Auskaan Powsr Infrastructure Uimited

Appointment made oy

Lisuidator of the Corporate Dabtor

Nature and Purpose of valuation

- Companies Aok,

T{s determine the fair value of shares for

Valuation of the Corporate  Debtor  in
accordance  with  Section 230 of  the
2013 '

Hegisterad office ang Plant
location of the Corporate debior

Dhandari Kalan, Ludhiana, Punjab - 141014

subject interest of Val Lation

faluation of Shares of the corporate debinr

Date of Appointment

23" Qctober,

2020

Date of Valuation Regort

4 Novemnber, 2020

Vawation mf Faar amﬁ wmﬁégtm; value of BMus

%@aan ?mw&:

nfrastructure Lid,




Specified Asset dass Name of Registered Vaiuer

SO— o

w’”%ﬁ@a&@a’%&%@é@é@i@@@ﬁw%}é”?a}f*mgmﬁ ’
Registered Valyer Entity with IBBI for Securities or
Financial fissets

| IBBI Regn. No. IBBI/RV-E/D6/2020/116 )

e s

¢ valuation has been conducted in compliance with the International Valuation
Slandards issuad by the International Valuation Standards Counci {IVSCy,
Further, valuation of Securities or Financiagl assets has been conducked in
cornpliance of Valuation Standards  igsyed by the Institure of Chartered
Accountants of Irdia ang adopled by ICAT Registered Valuers Qrganisation.

Based on Inputs and analysis of the LOMpany as discussed in para 12 of tf

main report, we have determined faip valua of SQURY share capital of the
CoOMmpany amourting o RS, 1,185.08 Iakhs, on the basis of roral ne, of
28,772,500 Squily shares, sfter #pelying discount of 20% on account of lack of
Marketability, Fajr value of sach SQUILY Share has been determined a8 Rs,

v

33287,

The estimated fair value of shares of Corporate Debtor a5 mentioned must be
read iIn conjunction with the valuation feport and annexures in order to gain
a i umﬁ@r@tgmﬁr@@

Egﬁ« ﬁﬁ“ &é,
HRY-E/08/]
2020r115 /S

Ch Suresh Kumar @g?af, :
558 valuation Professiona) :
RVE with IBBT for Becurities or Financial Assets
IBBI Regn. Neo. IBBI/RV-Ef06/ 20207116

Dateg: g Movember, 2020
DDIN - 3%@%%@?%&&%%%&?}%&
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his is with refersnce to the Apnointment of our Registered Valuer Entity vide
Lether ﬁa ed 23" October, 2020 issued by CA. 1. K. Grover, the Liguidator of the
Corporate Debtor Le. "Musksan Power Infrastructure Limited! o assess and
determine the fair value of Shares for Valuation of the Corporate Debtor ungdar

d
Section 230 of Co m;@% 25 Act, 20132 as on 300 September, 2020,

M/s Musksan Power Infrastr dcture Umited it 3 Private Limited company
incorporated wigie Company Registration Number {CINY
LOZPBI00EPLODZ2418 on 17/11/2008 with ROC Chandigarh. As per MCa
portal, Master dats of the company is as following:

CIN ﬁ U31102PB2008PLCD32418
MUSKAAN POWER INFRASTRUCTURE

meﬁém_g LLP Mame LIMITED

ROC Code RoC-Chandigarh
%ggﬁm’fmﬁam Mumbesr 32418

Company Category Company limited by Shares
Company Sub Category Non-govt company

Class of Company Pubilic

ﬁu%ﬁﬁm%ﬁ Capital (R} 25000000

Paid up Capital (Rs) ‘ 28725000 7
Date of Incorporation IP/11/3008

Registered Address Ohandari Kalan LUDHIANA PB 141014
Email Id . '
W%‘mﬁ%m &gﬁms’;ﬁ or not

Date of é&st AGwm

Date of %aiam% Sheat

As per Memorandum and Articies of Associations of MPIL, the main objective far
which the Company has been incorporated s o carry on the business of
rmarufacturers, assembilers, raders, importers & exporters, fabricators of high

tension transformers of @§ types and designs, voltages and wattages and misc,
other kinds of allied goods

T
1

informed, the compan, y had recorded total revenue of Rs., 95.57 crores for Fy
2“3& 15 and Rs. 89.15 crores for FY 2015-16. However, it faced §i Houldity crunch
as its working capital stuck up in exports as well as receivables due to overall
economic slowdown and ligui idity sluggishness in ’ma ﬁwrmt due to which CInp

X
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Valugtion of Fair and L%msﬁa*mﬁ value of Muskaan Power mmﬁ: .
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-
was initiated against the CoOMpany w.oe.f 2t August 2017 under IBC 2018 by
Hon'ble NCOLT Chandigarh beneh. Further, Hon'ble NOLT Chandigarh bench vide
s order dated 11-12-2018 inftiated the liguidation proceedings of the company
under IBC 2016 and 2 ppointed CA 1K, Grover as the liguidator of the company.

Now, it has been informed by the liquidater that Hon'ble NCLAT New Delhi in its
order dated 1AM April, 2019 has held that as per provisions of Saction 230 of the
Companies Ack, 2013, s bpen to the members of the promoter to propose
scheme in terms with the staternent and objsct of the I8C and any scheme given

by the Promoter is alzo to be considered accordingly. In view of the same, the

Hguidator has appointed our RVE 1o assess and determine the valuation of
shares of the corporate debtor e M/ Muskaan Power Infrastructure Limited ac
pEr provisions of Section 230 of the Companiag ACr 2013,

The Analysis of the Fair Value of shares of the company has been carried out as
on 30" September, 2020,

D

etermination of fair value of the Lompany has been arrived at based on the
premise of going concarn BESUTHNG that the tompany would continue to act 2% B
QUING Concern in the ngar future,

he valuation of shares of the corporate debtor has heen sought to he
ucted for filing Lompromise application proposed by the promoters before
Hon'ble NCLT as PR provisions of section 230 of the Companies Act, 2013,
herefore, premise of value has been considered 4% going concern in terms of
egulation 32 (8) or (F) of the msoweney AMD BANKRUPTCY BOARD OF DA

As 1
Congd

el

HADLHDATION PROC ESS) REGULATIONS, 2015,

3

ion has been done o assess and determine the valug of shares for
won of the Corporate Dabtor under section 230 of the Companies A

pod
L I

Further, as
Valuation

5 orequired under 8 of the Companies {Registered Valuere and
Rules, 2017, the valuation has been conducted ac per Internationally
actepted valuation stendards and valuation standards adopte

valuers organization.

oted by any registered

P S M@W&“Wmmifmwﬁm%?%ﬁm
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Accordingly, the valuation hes been conducted in compliance with the
nternational  Valuation Standards  issued by the International Valuation
tandards Council {vsoy, Further, valuation of Securities or Financial Assals has
been conducted in compliance of Valuation Standards issued by the Institute of
Chartered Accountants of India ang adopted by ICAI Registered  Valuers
Organization,

Jossd

%

The standard of value used in the Analysis is “Fajr Value”, which is offen defined
as the price, in terms of cach or eqguivalent, that g buyer could reasonsbly be
expected to pay, and a selier could reasonably be expecied to accept, if the
business were exposed for ssle an the open market for 3 reasonable period of
time, with both buyer and seller being in possession of the pertinent facts and
neither being under S0y compuision to act,

Fawr w’ééusf 5 a8 market-hased messurement, not an antity-specific meBasurement,
For some asssts and liabilities, cbservable market transactions or mrarket
information might be available. For other acsets and labilities, observable
market transactions and market information rmight not be available,

However, the obiective of a fair value measurement in both cases is the same
—to estimate the price at which an orderly transaction to cel the ssset or to
transfer the Hability would take place between market participants at the
measurernent date under current market conditions.

Meaning of Fair value as per Insolvency & Bankruptoy Code, 2018

Regulation 7 {hb} 1BEY {(Insolvency Resolution Process for Corporate
Persons) Regulations 2016 defines “fair value” means the sstimated
realizable value of the assets of the corporate debltor, if they were to be
exchanged on the insolvency mmm&mmmﬁﬁ% tdate between a willing buver
and a willing seller in an arm's length transaction, after proper marketing snd
wiwre the parties had acted knowledgeably, prudently and without cormpuision,

Indian Accounting Standard {IndAS-113) on Fair Value Measurement
cefines fair value as the price that would be received to sell an asset or paid o
transfer @ liability in an orderly transaction between marker participants st the
measurement date,

ICAT Valuation Standerd-101

Fair value: Fair vaiue is the price that would be received to sall an a5sel or pald
to trangfer & lability in an orderly transaction between market participants at e
valuation date,

“&“‘“WMWWMW
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Thus, a Tair value measurement is for a particular asset or lability, Thersfore,
when measuring fair value an entity shall take into account the Characteristics of
the asset or Hability f market participants would take those characteristics i
stoount when pricing the asset or liability at the measurement date, Such
characteristics include, for example, the following:

{a) the condition ang location of the asset 5 Bh

{b) restrictions, if 2y, on the sale or use of the asset,

& Tair value measurement assLMES that the agsser or ability is exchanged in an
orderly transaction betwesn s arket participants to sell the assel or transfer the
Hability at the measurement date under current market conditions,

A fair value messurement assumes that the transaction to sell the asset or
transfer the Hability takes pate either:

{8} in the principal market for the asset or liability: or

{b) in the absence of » principal market, in the most advantagenus markst for
the asset or liability,

£

Regulation 2 [k} of 1BBY {Insolvency Resolution Process for Corporate
Persons) Regulations 2018 defines 5 [“lguidation value” means fthe
estimated realizable value of the assets of the carporate debtor, if the corporate
debtor wers o be liguidated on the insolvency commencement date.

As per International Valuation Standards {IVS), "Liguidation Valus' has been
defined as the amount that would be realized when an asset or group of assets

are sold on plecemeal basis, Liquidation value should taken into account the
0588 of getting the assets inta saleable condition as well ag those of the disposal

H

As the valuation of shares of the corporate debtor has hean sought o bhe

conducted for filing compromise application proposed by the promoters before

f ¢ oprovisions of section 230 of the Companies Act, 2013,

fvalue has been considered 85 guing concern in terms of

(el or {f) of the INSOLVENCY AND BANKRUPTCY B80DARD OF INDIA
| PROCESS) REGULATIONS, 2016

i
¥
3»
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¢
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As per Valuston Standards, there are three approaches described and defined
Below which are usad in valuation. They are all based on the economic principles
of price equilibrium, anticipation of benefits or substitution,

The principat valuation approaches are:

the markef price of an equilty share as quoted on a stock #xchange ig
normally considered as the value of the equity shares of that Compary
where such guotations are ansing from the shares being regularly ang
freely traded in, subject to the element of speculative Support that mayhe
nbuilt in the walue of the shares, But there could be situations where the
i of the shares ac quoled on the stock market would not be regarded
95 & proper index of the fair vaiue of the share espedially where the markas
values are fluctuating in 3 volatile capital market,

inn the present case, the company does not have equity shares listed on
SO recognized ztock exchange in Indis, Accordingly, the Market Price
Method has not been adoptad for the vaiuation,

Under thig methodology, market multiples of Comparable fisted comparnias
afe computed and appied o the business being valued in order to arrive at
a muitiple bazed valuation. The market mdtiples typically express the
vaiuation as a function of @ messure of financial performance or Book
Yalue {e.g. Revernue, EBITDA, Earnings Per share or Book value), The by
benefit of this methodelogy is that it is based on the current markst stock
price which is generaily viewed as one of the best valyation melrics gs

soservable inputs.

e

Company in terme of product portfolio, Size, capital structure, busines

strategy, etr.. we have not used this methodology in the valuation

AS there is no fiskeg Company in the areas which s comparabie with the
o

&

analysis,

Valuation of Falr ang Liguidation value of Muskaan Power infrastructure 11d




s

THhis approach is somewhat similar to e market multiples spproach exXcent
that the sales and EBITDA multiples of reported tramsactions in the sams
ndustry in the racent past ars applied to the sales and EBITDA of the
business being valyed,

We have not Considered Hhs me?#f‘mdm&gy in e anFysis a8 we wnderstand
that there are np feported comparable lransactions in the sector tp whichH
Fhe Lempany belongs,

ey

Under this method, value of the business ig Cerived by discounting its free cagh
lows for the explicit forecast pariod and the perpetuity value thereafrer, The
free cash flows fepresent the cash avatiahle for distribution to both the owners
and the creditors of the business, The berpetuity value of the antity is calculated
to fully capture the growth Lapacity of the entity to infinity, after the expiici
period. This is also known as Discounted Cash Flow (DCF) methad.

o

The rate at which the future cash fiows are discounted, should reflect not only
: ime value of maney, but alse the rigk associated with the futyre wperations

of the businecs, In Case of valuation of enterprise, the free cash flows o firm
Ve FCFFY are discounted by wsing Weaighted Average Cost of Capital { WATCH,

o
g
i 7
g

—

The DCF method is & strong valuation tool, as Concentrates on cash geEneration
oolential of a b Siness, This valuation method is based on the capability of 5
; .

9

company Lo generate Cash flows in the future. The free cash flows are progected
for a certain number of vears ang then discountad at a discount rate that reflacts
& Company’s cost of can

5
5 ital and the rigk assuciated with the cash flows
generates, DUF analysis is baged mainly on the following elements:

P rancial statements | key vaiue Uriving factors)
¢ The cost of Capital to discount the prosected tash fows

Welghterd Average Cost of Ca pital {(WACEC) for discounting the free cash flows is
arrived af by using following formulag

LAE A e el A S ki
WACT = PE™ b K

Where, ¥

1]

is Cost of Squity and Kd is Cost of Debt

The cost of BOUILY is derived using the Capital Asset Pricing Modal {"CAPM”Y as
followes:

Ke = RF+B%( Rim=REY + Arp

Whare: Rf o the current return on risk-fres
SEgets




Rm = the expected average return of the
miarket

(R-RE) = the average risk premium abowve
the risk free rate that & “market”
portiolio of assets is sarning

2= the beta factor, being the measure
of the systematic risk of 2
particular asset relative to the risk
of & portfolio of all risky asseds

AP = COmpany specific risk factor

Az informed by the Liguidator, the company is operating presently with
minimal operations. However, as the “ompromise has been directed by
the Hon'ble NCLAT Delhi, the valuation is being done tonsidering the
company as a going concern, Accordingly, to enable us the valuation of
Company by following income approach, the liguidator as made
available Techno-Economic Viability Study’ of the corporate debtor

The cogy approach provides an indication of value using the ecanomic principle
that & buver will paY no more for an assep than the cost to obtain an asser of
ggual ulility, whether by purchass or by consiruction, unless undue time,
nconvenience, risk or other factors are nwvolved, The approach provides anp
indication of value by calculat g the current replacement or reproduction cost of
A1 assel and making deductions for phvsical deterioration and all other relevant
forms of chsolescence,

{

i,

he assef based valuation technigue is based on the value of the underlying net
ssels of he business, either on & book value pasis or realizable value basis or
eplacement cost basis, Thig methodology FECOgMizes historical cost of net assefs
By withoud rECOgnizingG its present earring, comparative financigl BErformance
of its peers ang their enterprise values err, Therefore, in general, this approach
reflects the minimum L2roxy valpe of fhe company,

it

ey

A% infarmed by the Liguidator of the corporate debtor, valuation of a55els of the
torporats debtor Comprising of Land and Building, plant and Machinery and

=

Becurities 8 Financial assere has already been conducted by respective
Registerad Valuers with 1BBI as per provisions of Regulation 35 of IBBI
{(Liguidation pro ess) Regulations, 2016, Therefore, Cost approach has also hesn
Considered far getermining the share valuation of the Corporate debtor,

SRS

%f’{i}wm* Wrastructure L1d,

359




- 360

St

Power is am Ung the most critical ¢ fmn&f;«‘" of infrastructure, crucial For the

SLONOMIC growth and welfare of nations, The existence ang developmernt of

adequate infrastruckyre is essential for sustained growth of the Indian economy.

India is on the ver w of bacoming major power nation am nong developing
SCONOTIRS, Emsa\wm % oa w&g 5"53 m’i enl for the economie growth of the
oWy and g f the Sountry. There has besn 8 sy rgﬁm in
demand  for power  in Tﬂ{}féﬁ m&:« 0 increase in Capacity  uhiliy ration,
gl wlization, drbanization snd copulstion,

i3
5,:%
o
o
ey
*ZZ?
T3
”"‘h

Being the kev link for delivery of power between the point of gengration and the
and-user, tra %f* Wers have tzeeﬂ withessing buovant o growth on account of
ous reforms in the if‘l{ﬁ{ﬁ%\ power sector, Power transformers are deploved in

transmission nelworks at high vo oltages, while the distribution networks ingkall
distribution ransformers (DTs) at low voitages,

Wa

Yoians {(UDAY) for Operational ang
stributinn Companies | CISTOMs,
ey ug%gja?’ Been Dayai Upad %;zfazm Sram Jyvot
admap for achievem nent of 175 Gw
%Zﬁ the focus on attaing ng ‘Power for AlY
vy of the power sector, In turn, the
the demand for transformers,

.
&
&
i
K
ot
e
it

BnG distribution transformers Prodects 2

the government hac
Distribution {T&i}}
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-»
Five-Year Plans, which is expected to result in robust growth of the DOWer and
distribution transformers ind ustry over this period

Further, the government projects ke Green Energy Corridor for power
generation from renewable sources would give 2 boost to the overall power and
gistribution transformer instaliations in the country. India has also entered nto a3
technological collaborstion with Germany under which Germany would extend iy
technical assistanre for upgrading Indla's existing power grid and facilitate fiow
of renewable energy through the grid.

scoording to Indian Hectrical and Electronics Manufacturers’  Association
(IEEMAY, growth in power transformers is attributed o demand for High Voltage

Extra High Voltage {EHV) transformers with supporl from growth in
50, wheress in gistribution ransformers, growth is led by domestic

e

speciaily rural electrd vation program,

Indian transformers industry has been facing the wvaripus challenges of
availability of adequate guantity of raw material, testing facilities and skilleg
manpower. Issues like high nput cost due to gxchange rate, crude price, and
working capital management for MSME sector continue to be the hurdles in the
sSEctor,

According to International Copper Association India (ICAD), the distribution
transformer business has had its own set of challenges in the past few vears,
mainly emerging out of reasons below:

« Inadequate supply of prime guality Cold Rolled Grain Orientad {(CRGO
steel is the biggect challenge faced oy transformer manufacturers in the
country. CRGO reguirement is compietely mat through imports; i is in

ract challenging to assess the true quality of the material that is used try

the transformer manufacturers in India,

(£

« Faillure rate of Tra nsformers -~ High failure rate of distribution
transformers, is 3 big concern for the transformer industry in India. The
average operational life of a transformer is between 25 to 30 vears:

however, transformers are known to be recalled for repair in as early as

three vears. The ailure rate of distribution transformers in India is
estimated at 10-15 percent {in stark contrast to the less than 2 percent
fallure rate in developing tountries). This is due to the low entry barviers

i the distribution ransformer market leading to unorganized plavers

entering the market, and competing on the price factor, SEBs historically

follow 2 L1 vendor selection criteria, which has led to proliferation of many
small  players, that Lommomise on the quality of fransformers
manufactured

S

« Financial Condition of SEBs - SEBs have been facing losses due to the
supply of subsidized power to agricultural farmers, theft of powser, and
Valuation of Fair and Liguidation valy
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cture. This has iﬁgtsz:iﬁ{j private investrnent in the
*‘h»?“ém%g reducing the Guatity of service from SEBs.

Wﬁb in i,wrs 5 affecting the Bpacity building brogram and transmiss shoan
of power

‘7‘

« I @wi ution transformers, many small manufae cturers are Howly

it MBufar cturing  of  the iarge Capaciy category
TOErS, thus ss:—*xmmmg; the organisad parlicipants’ base "This
vre competitive ang sensitive to price rather than
quality. If  an i;‘:f?“gﬁf“* isation  focuses  on Guaiity manfacturing  of

; RY Lannol sustain the oo mpetition due i rock-hottorn
Cut-throat rates g;a.g@%cgfd oy the small | players,

5 predom

inantly unbruanized with many sl
?”%Q* ’«mgr%r‘ ﬁ; ution ransformer markets, Mo Cwsever,
Py @faﬁﬁuﬁum o the medism- Sippd Lategory, thus expanding the
iipants’ base, This §a k@ the markat more ¢ competitive and price
£ i an arganiz alion focuses on quality manufacty wring
Bin the competition and have incremental growth,

g}?@ﬁg of generation of renewable energy and 2447 Power for
e .:i%:iwﬁ arowth Spportunity for ir&ng;ﬁmm&m it is expecred
; ot of transmission lines ang {}3@ MVA of

Expected o be added o the grid by ;I: - Further,
Sty business e proportions % Eve ’”zfémmﬁ%

transformers wil be z:mt‘ﬁwwéy wopstiad due addition of
iy, there in 5 m%d to increase per Capita comsumption to &
from 1000 KW to mmm:«;@mr“i standard leved say <000 Kwh,
te multiple fold growth in generation, transmission A
. Mow with F’*z‘?”}%m‘&f‘zﬁ% of reguirement o af charging statione

5 @l the nationa Hievel, the tra nsformer requirement will seg

N

Nith huge inves stments proposed ACr0SS sectors such as sower, infrastructure
2in., the ransformers mark %‘c i India is gla ted for strong growtl,

The excess
aCity In the Transt orrner ﬁz;s;tw in EM and entry of new players is further
expected to increase market competitiv £5%

\

™
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For getermining the fair value of shares using Cost approach, the liguidator has
made available valuation FEpOrts in respect of valuation of Land & Building, Plant
& Machinery and Security or Financial Assets of the corporate debror Cotducted
by respective Registered Valuere with IBBI for each assel class, Brief sUrTUmaTY
of the same is as below:

 ASBETS
- Mon turrent assats

| Praperty plant ang equiprment

 Tangible assets
305.83 ; £292.80
Ing veldriac | i
ng vehicleg 203.57 | 7117 |

7.37 -

408,43 -

824,04 363.97

Long term loans and advances

Other non-current dssers
Deferred Tax Assets

oo

@ L oo

s G
3

P
I

fad
Bl
of

%

Lurrent Assete

Inventorieges D400 35100
Trade Receivables 5, 329,84 -
Cash and cash equivalentss 40.73 41.25
Uther Current Assets 99,09 -

1,083.46 392.258

S 2,082 47 756.22

Mon current iabilities
Long torm Sorrowingss <. 508.40 4,508 40
2,508 40 2,808, 40

_NET ASSETS (455.62) (1,752.17)

“Fair Value of Lang & Building has hean considered on the basis of valuation report of
Corporate Debtor dope by Mr. Sachin G o2l, Registered vaiyer with I8BEr

“rair Value of Plany & Machinery ang fventory has beep Censidered oo the pasis of
fwstion report of Lorporate Debror done by Mr. Andkir Geoel, Registereg Valuer for Plant
¥ regQistered with IRL

\%&«W&W&&\\\\\\\g\m@m\\\\»&%\\
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{ Assets fias been consiteres on the hasis o
valuation report of Corporate Debtor dore By pir Akt Garg, Registered YEILIEr pith
IBRE

YEal Welue of Securities or Fingacia

HFoEsh & Cash Equivalents has been considered @t Rs <47 35 iakhs. It incluces a8
Sunt of Hs. 39 77 lakhs which has begn reduced by the Registered valuer Ffrom Depr

3

P

IROUAL, wheress we have considered the same Sepatately as part of Cash anid depy

& Loag feem Dorrowings hawve

2

> been considered a5 mentioned in the Broposed scheme of

mce the fair value of et assets of the Corporate Debtor after Lonsidering the
#roposed labilities i Compromise scheme s negative, therefore, we have nor

Considersd Cosy Approach For fair Valuation of the shares of the Corporate
Dabtor

® A8 diready discuszed in bara 5.2 above, for vatuation

of shares on 1 RooETE
Cach basis, we neeg the fnancial prafections of the COMmE

SV o nest
nancials vesrs., in thie regard, the Liguidator has made svailable

¥ Btudy’ of the Lorporate debtor i.e, Muskaan
Power Infrastructure Limited conducted By NITCON m the month of
January 2020,

1

Tk ~Economic Viapil

# A5 par Memorandum and Articies of Associations of MPIL, the main
chiective for Which the Lmpany has been ncorporated is e CEErY o the
Dusiness of manuiacturers, assemblors, traders, importers & exporters,
fabricators of figh tension transfor,

mers of all types ang designs, voftages
&nd  wattages  andg misg, other  kinds

of  affied  goods.

mrastructure Lid
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&% per the Techno-Economic Wiability

-

report of the corporate debtor, the

promoters of MPIL have Submitted the financial projections for next five

years comprising FY
vigbility of said prajections on the basis of two scenarios .
Scenario-1: To ausess Vigbility of
volurmes submitted Dy MPIL, byt envisaging
iWin the past, Or

Scenarjo-7 : o consicer sales vol

the feasibility of achieving the EBITDA mMarging now

per this as

2020-21 to By 2014-25, NITCON has assessed the

Goperations based aon projected Sales
EBDITA margins achieved by

UMES a5 proposed by MPIL and sssesc
projected by MPIL

sessment Scenario, the likely PR surmmary has been tabulated

{Rs. In Lakhg)

1% Year 2 Year | 3 Year 4™ Year 5% Yaar

Sales 123812 1,978.96 4,812,147 3,218.80
- Bxpenses 1,149 50 1,840 43 L,561% 37 £.5973, 48
aponse _. ,, ; :

oo A 86.53 138.53 196.85| 22532

Sl .

223,78 197.56 138.84 75.54 24.86

Oepreciation | 37.36 32.45 2831 24.73 21.77

| FBT . {i%4.60) (5193} 29.70 | 120,99 251.52

It has been ohserved by NITCON that
profits and will pot 2e able to service
Hroposal becormes “unviable”

MPIL is not able

W generate sufficient
s debt obligations ang thersfore, the

Scenario~2: Sales volumes as propasad by MPIL, and assess the feasibility of

achisving the now projected EBDITA ma rging by
plan vis-g-yvig achievement of critical parameters on the basis of
ay Installed Capacity availabie
B} Frojected ve Past Capacity Utilization
C} Product-mix Ratig - Past and Projected

d) Achlevability of projected Sales Tigures

P

analyzing the projected Via bitity
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« Accordingly, the financial
are as following

Rs, In fakhs)

367

projections considered by NITCON for five YRR

INCOME |
&@:mmiﬂ&&f“&”} § Das ¢ me N T ST vra. L veg oan
| Operations @236 127896 281217 3, 218.80 0 4,258 4n
Total Revenue | 1,236.12 1,978.96 2,812 17 3,218.80 | 4,258 40
EXPEMSES
Cost of raw material .
and components Fi7 52 1,140 50 1,654,573 1,810.858 2,615 81
consumed
Owverhead Cost 59.40 88.83 114,34 124 .42 157.49
=Mployees Benefit 109.50 163.77 246.89 285,74 324.14
Expenses
Povesr Tost 27,17 38,68 43.84 58.77 5520
Repair & Maintenance 5.4 5.76 5.34 6,97 .67
Foles & Administration LTI 14842 21091 24141 3193
i )’”’?%ﬁ S .
Total Operating o = ey o ey
Expense 1,583.96 | 2,286.83 2,638.86 3,489 30
CEBIToDa £24.88 3IUE.00 528.34 57894 788,91
- Depraciatio *ﬁwﬁ 23 s Sa ~e TRE o on
amortization expense 3346 28.21 24.25 2111 18.53
EBIT _1ga1.12 366.79 §£}M}§ 558.83 750.38
Finance cost 223.80 159,55 132.47 74,089 18.63
EBY/PRT _{32.88, 167.24 3&&-&2 484,74 FR1.7%
Tax expense
{including Deferred {043 {0.48) 76.19 118.14 17889
Law) - ;
EAT/PAT {3225, i67.72 292.43 366.50 552.88

¢ Fwe have nop Econsigeresd Kotz tte ncome-Lirectore
193 iaiche mentionsd i TEy report 58 the

cash inflow For # e Comipay

#We have considen ed the 2 ojeckions as mentioned shove given
Report for our va luation analysis. Th e above projections were
denusry, 2020 considering the £y L020-21 35 the first vear

saime

fry Bhe
prenarsd in
of operation.

IS Loan walve ofe for &z,
will not result inte By

gy
PV

Howaver, as the Fair Valuation of Shares of the Corporate Debror is being

dore i November, 2020 @ the process f:}f“
50 wE haye Lonsigered £y 20

igre f?‘?x’?

CoOmpromise will take Sorme

21-222 35 the first year of

operation and all the Projecied figures have bheen feken same for the
Burpose of Yalustion of Shares,




Change in working capital and fixed assets as ap 30" Sep 2020 ang projected
period has been tonsidered as below:

Bs. Inig khsy

351,00 BH.B0
R 151.98

| Totay S
Current lisbilitie
{other than Bhort
term Borrowings &
L0 Liminy

nwe

Hotes;

3

I Vatue of Curreny Assets for the Feriod from FY 2023-2 fo FY 202525 has bear

considered as per the TEV el

2. Vatue or Imventory ang Trade Receivaples @F O F0G2020 Bas Leen considered

a5 par the S&s Valuation Report of the Corporate Depror done by the Vaiuer
CQIstEred with R8T,

i of Cureenr Lighitities as on FGGS 2020 nclydes Traoe Payables, Other

et Lisbilities and Short lerm Frovisians. However, & suny of R 150 fakhs
Srationgl Creditors as PEF proposed Compromice Schreme) has been exciuded

FOIT the same g5 i has been constdered in the Long rermr | iabilities,

4. We have nor sonsidersd Other Current Assers as the value of same has been

aetermined as Pero as Per the SEA Valuation report of the Corporate Lebtor done

Iy Bhe Valuer registered with IRRT

Assets

¥

1. We have considered Sale of Fixed Assets amounting to Rs. 159 lakhs as
LEr proposed compromised scherme and TEV Report during the firet wEar
of operation,

Valuation of Faj ~ o vaie of Muskaan %wwmﬁmmacmm Led,
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é’%we e from
Uperations
Total Revenne

EXPENSES
Cost of raw materis

and components
Lonsurnes

Uverhead Cost
Emploveers Bay e fit
Expenses

Power Cost

Repair & Maintenanrs
Sales & Adming IStration

;‘:wwmp

Deprecis "c:m and

amartization expense
ERIT

Finance cost
ERT/prY

Tax expense
{H‘%@u@ﬁﬁﬁ Beforrad
%ﬁéﬁy;

_EAT/PAT

;
:

»W&%\MM\WN\\&\\

Valuation of Fair and &§Qm€i&§‘§t}ﬂ veﬁ

m’r‘ M i ms"s %}ww m?mﬁrwmm L,

y

1.236.12| 1,978.96 | 281217] 321880 4,355.4p
1,236.12 1,978.96  2,812.17  3,315.80 4,258.40
717.52 1 1,14050 | 1,664.51| 191055 2,615.61
59.40 88.85 11434 12447 ys740
10950 18377 24689 26594 324,14
27.17 36.68 43.84 59.77 65.20
5.24 5.76 6.34 5.97 7.67
FLTLL 14842 21091 vatay 319.38
LO11.54 | 1,583.96 2,286.83 | 2,628.88 3,480.49
12%.58 39500 53534 57994 768.91
3346 2821 2435 21.11 18.53
A91.12| 366.79 501.00 55383 750,38
223.80 | 19955 13045 74,05 18.63
(32.68)  167.24  368.62  amavi 731.75
(0.43)  (0.43) 76.19 11814 17880
(32.25) | 16795 282.43 | 366.60 552.86




onsidered For Determination O¢ Weight

Risk Fres Rate (Rf)

et e

~ In India, we have cans

the purpose of arriving

Market Rate of

L. S— P e Y -

Equity risk pramium - BEgquity risk premiy

- The noming! risk-frea rate i terived based on the
ong-term bond wield rates,

of India securities vield as at the Valuation Date for

which is 5.87% as on date of valuation.

idered 10 vear Government

at nominal sk free rate,

Return - pa riket rate of relurn R

percent on the hasls of
the past 20 vears.

C &

the Risk Fres Rate,

Additional Rigk B
{Arey

long term return from the Indian stock market, we
have considered market rate of return @13.11

R(m) - R(1) 15 the difference
between the expected Market Rate of Return and
Based an the shove numbers,
the eguity risk premium is 7.24 per cent,

{m} & based on the norrnal

%

retum of Sensey stocks for

- Beta is 2 measure of

an sample stocks in sam

wormpany. B is the CO~Yar
2 industry and the return of
the market {say, Sensex),
remium | -Additional Risk  Prermium
Marketability has been considered @ 6 percent,

the risk of the share oF &

lance between the réturn

S

Incduding  Lack  of

Cost of Sguity (Ked 1 Based on above parameters Ke of the Comoeny
S been worked as 18,24 garcant.

4

 Cost of Debt (Kg)

- Based on Comoromi
CoOmpany is 9 pereant

se agreement Kd of the
which has been worksd as

£.73 percent sfrer

considering the Taxation affect,

Gl i?ﬁﬁi’ﬁ%ﬁ”k}gw&&é& of Muskaan Powe

R PN 235 e sstes

wonsidered on the basis of a
pEr cent plus surcharge of 10

considered @4% g determin
company,

- Lorporate tax rate of 95 16

- WACC has besn worked out as 1496 percent
| considering the welghtage of
ration of 70:3n0,

8 gxpl

Equity and Debt in the

it perind haz hean
€ lerminal value of the

rinfrastructure Lid,

NN
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(85.57)

wﬁe &m% %ﬁ”éaw ms” E‘fnm
Discounting Factor WACT @

31370

0.66 |

R

wmw un of ?@rm_ rial vai‘u@

LProsens

& Lomputation of Fair Yalue of :Ezm%w Shares

et Py opy Future xam F%mwg ‘?m* ‘i?m
ey @V of "?“wmmw Value

: szbn Eau wé’??"

wEnding debt as proposed d i Cop “ﬁ}?‘a’i"**"ﬁ Hme m:herw

20749 |

w««—_wwmmw‘m\m_m_m..\,wm-ﬂ S ————_)

_{2,508.40}

i}ﬁi}

mrmg %“ama
: Discount on account of lack of xmzifwr%métg @209

i U SN

“M%&z@ for Eguity &%mm%ﬁw%m
Mo of C‘Sézcﬁi*:“a

Share (Rs.)

Based on Inputs ang analysis of the
determined fair va lug of equity

share capital of
1,195.08 iakhs. On the basis of totsl
appiving discount of Z0%: on BCCOUNt of ia

2quity share has been determined as Rs.

Wriscture Lig,

Company as discussed above,

3; 185, @@é

we

LT,

{30»

Bave

the CoOMmpany amount g o Bs.
no. of 28,722,500 2Quity shares,
Ea ;:f? marketabiliny,

after

Fair value of each
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0

wen below are the caveats, limitations and disclzimers which form an integral
art of this valuation report and communicate our dependence on information
blained from varioue sources, Thess are submitted below and estimated fair

w2

0

value as set forth in this valuation report is predicated on tham,

il Qur review of the affairs of the Company and their books and socount
does not constitute a1 sudit in accordance with Auditing Standards. Wwe
have relisd gn explanations  ang Information provided by the
Management of the Company/ the Liguidator ang accepter the
information providad O us 83 accurate and complete in alf respects,
Although, we have reviewed such  dats  for Consistency  ang
reasonableness, we have et imﬁap@mﬁ&fsmy investigated or Gtherwise
verified the data providerd,

i3 We do not provide #E5Urance on fhe achievability of the results

foretast by the mansgement/owners as events and circumstances de
ool ooour as expacted; differences between actual and expected
resulls may be material, We SXPress no opinion ag 0 how closely the
actual resuibs win Lerrespond  to those projected/forecast as the
achieverment of the forecast resulte Is dependent on aciions, plans and
AEsumptions of management,

i} The valuation of Lompanies and businesses i ROt & precise science ang
the conclusions srrived at in Many cases are subjective ang tdependeant
on the exercise of individual judgement. There g, therefore, no
indisputabie single value and we normally express our opinion on the
value ag falling within & likely rangs. ricwever, as fair valuation of

Iy
shares under Companies et 2013 requires the exprassions of a single
vBlug, we have adopted a valye at the mid-point of Lur valuation
fange. Whilst we consider Gur wvalue range of values to be both
reasonable and defensible based on the information available with us,
others may place » different value on the said company,

Wy The actus! market price achieved may be higher or lower than our
estimate depend Ing upon the circumstances of the transaction, natures
of business efr. Accordingly, the final transaction price is something on
which the parties themselves have to agree. We also emphasize that
SUr opinion is not the orly factor that should be considered by thae
partes in agreeing the transaction orice,

i} AN analysis of such nature is necessarily based on the pravaling stock
market, financial, sConomic and orher conditions in general and
industry trends in particular az ie effect on, and the information made
available to us ag of, the date herent. Events otourring after the date
hereof may atfect this report and the assumptions ysed in preparing i,

G

and Liguidation s

YValuation of Exir

uﬁg% f%«% :
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. . . . o ® .
ang we do not assurne any obligation o update, revisa or reaffivm this
%]

Report.

The ultimate analysis will have to be temgpered by the exercise of
Judicious discretion by the Registered Valuer and judgrment taking into
atcount the relevant factors. There will always be sovers) factars, e.g,
management capability, present and prospective tompetition, yield on
Lornparable securities, market sentiment, etc. which may not be
apparent from the face of the Balance Shest but could strongly
influence the value.

it the course of the valuation, we wera provided with both writtan and
verbal information, We have however, evaluasted the information
provided to us by the Company through broad inquiry, analysis and
review but have nor carried out 3 due diligence or audit of the
information  provided for the purpose of this engagement, Our
conclusions are based i the assumptions, forecasts and other
information given by/on behalf of the Company,

the historical finsncial information about the company prasented in
thiz report is Included solaly for the purpose to arrive at value
conclusion presented in this report, and it should not be used by
dnyone to obiain credit or for any other unintended purpose.

We hawve, however, ysed conceptuslly sound ang ganerally accepted
methods, principles and procedures of valuation in determining the
value estimate Included in this eport, The valuation analyst, by reason
of performing this valuation and preparing this report, s not to be
required to give expert testimony nor to be in attendance in Lourt or at
SN government hearing with reference to the matlers contained
hergin, uniess prior arrangements have been made with the analyst
regarding such additional Engagement,

We have nob attempted o confirm whether ar not all assets of the
business are free and clear of liens and encumbrances, or that the
Gwner has good title to a1 the sssets.

We acknowledge that we have no present or contemplated financial
intarest in the Company. Qur fees for this valyation are based Hpon
S normal billing rates, and not contingent upen the reEsults or the
value of the business or in any  other manner. We have no
responsibility to modify this report for events ang circumstances
SCourring subseguent o the date of this report,

£
W

T

Falr value and liquidation value of 2532ls has been determined on the
asis  of Information and  explanation provided o ug by the
management of the ompany/ the Resolution Professional as on

L
{ad
il
&
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k J
valuation date. we have relied Upon the same and assumed it to be
true and fair for valuation purpnse,

#iiy  Transaction Costs pertaining to realization of financial assels have not
oeen considered while determining fair value/ liguidation valye.

XV} We owe FESPONSiBility to only to the Liguidator who has appointed us
under the ferme of the sngagement letter, We will not be lable for ary
losses, claims, damages or iabilities arising out of the actions taken,
ormissions or advice qiven by any other person. In no event shall we be
llabie for any ioss, damages, cost or expenses arising in any way from
Fraudulant acts, misrepresentations or wilful default on part of the
client or companies, their directors, amplovess OF agents,

Xy The report 28suUMes that the Lompany/business/assat complies fully
with relevant laws and regulations applicable in s area of operations
and Usage unless otherwise stated, and that the
fif}m;’}a?’%i%&f@u&if?%%ﬁf’@f&ﬁ?@%lﬁ will b managed in z competent and
responsible manner, Further, as specifica lly stated to the contrary, this
repirt has given no Considerstion 1o mailers of a legal natire,
including issues of legs! title and compliance with locat laws, and
ftigations  angd other  contingent liabilities  that are oot
recorded/reflacted in the balance sheet/fixeg assels register provided
b0 us,

The Analysic is confidential and has been pregared axclusivaly for the Liguidator
of the corporate debtor. It shouid fot be used, reproduced or Circulated to amy
ather person or for 9Ny purpose other than a5 mentionsd above, in whole or i
pat, without the prior written consent of the valuer, Such consent witl only be
given after fuil Consideration of the circumstances at the time. We are, howeaver,
aware that the conclugion in this report may be used for cartain decision making
pUrpose by the Liguidator under nsolvency & Bankruptey Code, 2016 as well as
for sharing with certain investors and i may &ito be used for reguiatory filing

surpose, therefore, we pravide consent for the sarme,

374




In our opinion on valuation analysic of the
business of the Company. Qur fee i not contingent upon the opinion expressed
tereln, Thig report is sub tions of the agreemeant as

Ject to the terms arg cordi
outlined in the appointment and/or engagement letter between the valuer ang

the Liguidator dated 23 October, 2020,

ur requirements. Please fesl
Y aaditions! information or clarifications.

free to contacr U5 in

3%

' services at all times,

Registered Valuer Entity with 1BB1 For
Securities or Financial Assets

IBBI Regn. No. mmgwmwm;zmwi i8
Date ; 4 November, 2020

UDIN: 200992 TOAAAADH198]

o value oF




11/7/2020 Gmail - Regarding regulators_Muskaan Power Infrastructure Ltd

Gmail Ducturus Insolvancy <mpii.aucturusggmall.com>

Regarding regulators_Muskaan Power Infrastructure Ltd

Muskaan Power <info@muskaanpower.com> Mon, Sep 28, 2020 at 3:50 PM
To: Ducturus Insolvency <mpil@ducturus.coms, ravimahajanindia2003@yahoo.in

We hereby confirm that there are no sectoral regulators other than Registrar of Companies, Regional Director, Official Liquidator and Income
Tax Department.

Regards

Muskaan Power

From: Ducturus Inscivency [mailto:mpil@ducturus.com]

Sent: Friday, September 25, 2020 4:18 PM

To: Muskaan Power; ravimahajanindia2003@yahoo.in

Subject: Regarding regulators_Muskaan Power Infrastructure Ltd

Dear Sir,

With reference to Scheme of Compromise under Section 230 of the Companies act, 2013, kindly confirm that there are no other sectoral
regulators of the Company other than Registrar of Companies, Regional Director, Official Liquidator and Income Tax Department.

Regards,

(Jalesh Kumar Grover)

Liquidator

In the Matter of M/s Muskaan Power Infrastructure Limited

Regn. No. IBBI/ IPA-001 / IP-P00200/2017-2018/10350
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BEFORE THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL,
CHANDIGARH BENCH AT CORPORATE BHAVAN, GROUND FLOOR,
SECTOR 27-B, CHANDIGARH-160019

AFFIDAVIT

I, Jalesh Kumar Grover, S/o Sh. NR Grover, residing at H.No 202 GH-40 Sector 20
Panchkula, aged about 51 years, Liquidator in the matter of Sunrise 14 A/S, Denmark
(Financial Creditor/ Petitioner) vs. M/s. Muskaan Power Infrastructure Ltd (Corporate
Debtor) and appointed as Interim Resolution Professional of the Corporate Debtor vide
Hon’ble NCLT order dated 03.08.2017 and Liquidator vide order dated 11.12.2018 in CP
(IB) No. 39/Chd/Pb/2017 to take necessary actions required from time to time under
Insolvency and Bankruptcy Code -2016, do solemnly affirm and state the following in

accordance with Section 230 (2) of the companies act, 2013:

1. That all material facts relating to the company, such as the latest financial position
of the company, the latest auditor’s report on the accounts of the company and the

pendency of any investigation or proceedings against the company is attached as

Annexure 15.

2. That no reduction of share capital is there in the company.

3. That scheme of compromise consented by 85.07% of the secured creditors in
value is attached as Annexure 16(colly), including—
(1) a creditor’s responsibility  statement  consented by  85.52%;

guards for the protection of other secured and unsecured creditors-

in  page 10 of the scheme of Compromise;
the auditor that the fund requirements of the company after the
w%% ebt restructuring as approved shall conform to the liquidity test based
on = the estimates provided to them by the Board;

(iv)where the company proposes to adopt the corporate debt restructuring

guidelines specified by the Reserve Bank of India, a statement to that effect; and

72
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(v) a valuation report in respect of the shares and the property and all assets,
tangible and intangible, movable and immovable, of the company by a registered

valuer.

(vi) There is no other sectoral regulator, except Registrar of Companies, Regional

Director, Official Liquidator and Income Tax Department.

4. I have read the Section 230(2) of the Companies Act, 2013 shown to me and
understood its contents and state that the facts stated in Para 22 thereof are correct
and true to my knowledge and information.

5. That the annexure are the true copies of their respective originals W,é/

Deponent

VERIFICATION

I the deponent above named, do hereby Verify that the contents of para 1 to 4 of this
affidavit are true and correct to the best of my knowledge and information and no part of
it is false and nothing material has been concealed there from.

Verified at: on this the day of , 2020

e

ponent

r: Hoetnd ~n ?%m nﬁﬁzgﬁ
e

/ ke
N?’"“t”. Cigtigarh
47) 1) 7?/) c o




ANNEXURE No. A, 3 80

Y ACCOU ANTS

INDEPENDENT AUDITORS’S CERTIFICATION ON THE PROPOSED ACCOUNTING TREATMENT
INCUDED IN THE DRAFT SCHEME OF COMPROMISE PURSUANT TO SECTION 230 TO 232 OF THE
COMPANIES ACT , 2013 (“THE ACT") AND COMPANIES { COMPROMISES , ARRANGMENT AND
AMALGMATIOM ) RULES, 201s.

70

The Liguidator

Muskaan Power Infrastructure Limited

SCO 818, 1st Floor,

NAC Manimajra,

Chandigarh-160101

We, the Statutory auditors of the Muskaan Power Infrastructure Limited ( herein after referred to as “the
Corporate Debtor"), have examined the proposed accounting treatment specified in the Draft Scheme of
Compromise between the Corporate Debtor and its promoters and creditors/Stakeholders as approved by
the Stakeholders in their meeting held on September 5, 2020 . in terms of the provision of Section 230 to
232 of the Act and the Companies ( Compromises, arrangement and amalgamations ) Rules, 2016 (* the
Rules’) with reference it its Companies with the Indian accounting standards prescribed under section 133 of
the Act, read with the companies ( Indian accounting standards ‘JRules,2015 and other generally accepted
accounting principles in India.

The responsibility for the preparation of the Draft Scheme . and its compliance with the relevant laws ang
regulations, including the applicable accounting standard and generally accepted accounting principles in
india s that of the promoter/ Corporate Debtor .Qur responsibility is to examine and report whether the draft
scheme companies with the applicable accounting standards and other generally accepted accounting
principles. Nothing contained in this certificate nor anything said or done in the course of or in connection
with the services that are subject to this certificate, will extend and duty of care that we may have in our
capacity of the Statutory Auditors of any financial statement of the Company . We carried out our
examination in accordance with the guidance’s note on audit reports and certificate for special purposes |,
issues by the Institute of Chartered accountants of India.

Independent Auditor's Certificate on the proposed accounting treatment included in the Draft Scheme of
arrangement pursuant to Section 230 to 232 of the Companies Act, 2013 (‘the Act’) and Companies ,
{Compromise,Arrangement and Amalgamation) Rules, 2018

We confirm that the accounting treatrhent specified in the Draft Scheme, is not directly addressed by the

applicable accounting standard but is in compliance with other generally accepted accounting principles in
india.

-

This certificate is issued at the request of the Company pursuant {0 the requirements to submlss ion to the

National Company Law Tribunal (NCLT) .This certificate should not be used for any other purpose without
our prior written consent.

Date : 02.11.2020 Sign of Auditor
Place : LUDHIANA

[

Office : # 405, K-10 Tower, 4th Floor, Feroze uOndhl Market, Ludhiana - 141007,
Mab.: 94636-66189, 91424-04242 [{Off.}) E-mail : niii ishsinglaca@grmail.com
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ENT'ORPHE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIEK

%
R Rmi Mahajan S/0 Late Sh. Prem Nath Gupta aged about 48 veurs. h waving residence at Murad Pura, Dhuri Lines,

Ludbjana do hereby solemnly affinn and state as follows:

Lo That §being an equity shareholder of Muskaan Power Infrastucture Limited {"the Corporate Debtor”™) holds

16, 9" 00 Equity Shares of Rs. 10/ each has no objection if the m eeting of the equity shareholders, for the purpose
of approval of the aforesaid Scheme of Compromise, is dispensed with by the Hon'ble National Company Law

Tribunal, Chandigarh as per the provisions of

the Companies Act, 2013,

2. That | being the shareholder of the company, authorize the Board of Directors of the Company to make the
changes/alterations/modifications in the draft Scheme of Compromise &s may be required and / or deemed necessary
due tp typographical errors ands or for any cther reason as they may deem fit and necessary in the interests of the

company and {or the purpose of giving the true intent of the Scheme of Compromise.

THat I have gone through the Scheme of € ompromise as approved by the Board of Directors of the company and
initialed by the Chairman for the purpose of identification and states that | being an equity sharcholder of 16.97.500

Equity Shares of Rs, 10/- each in company have no obje

ion on the proposed Scheme of Compromise

4. That I Ravi Mahajan S’o Late Sh, Prem Nath Gupta waive my right (o receive notices of any meetings of the

s

shareholders and proceedings before the Tribunal, YRR

) DEPONENT
VERIFICATION

by affirmed and verified that the contents of the above affidavit are true o the hest of my knowledge and

- that no part of it is false and nothing material has been concealed therefrom,

W‘M\ {%ﬁ«;;m 444444 3
i *g\f’gm%d at Ludhiana on this (02" day of Nov 20626. DEPONENT

N —

ity
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U7 ST PUNJAB AK 857341
' CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

i
f

I Neeraj Mahajun S/o Late Sh. Prem Nath Gupta aged about 49 vears, having residence at Murad Pura. Dhuri

t

Lines.H.udhiana do hereby solemnly affirm and state as follows:

oo wt being an equity shareholder of Muskaan Power Infrastruciure Limited (“the Corporate Debtor™) holds
6.15.01

U Equity Shares of Rs.10/~ each has no objection if the meeting of the equity shareholders. for the purpose

of ap[ig'm‘al of the aforesaid Scheme of (mnpmmaso is dispensed with by the Hon'ble National Company Law

Tribu

. gy S . N . . PR N -
2. That | being the shareholder of the company. authorize the Board of Directors of the Company to make the

(‘hzmv{

‘alterations/modifications in the draft Scheme of ¢ smpromise as may be required and / or deemed necessary
due to typographical errors and/ or for any other reason as they may deem it and necessary in the interests of the
compzﬁ"i_v and for the purpose of giving the true intent of the Scheme of Compromise.

3. That I have gone through the Scheme of Compromise as approved by the Board of Directors of the company and

inttialed by the Chairman for the purpose of identification and states that | being an equity sharcholder of 6,13.000

Equity Shares of Rs. 16/- each in the company have no objection on the proposed Scheme of Compromise,

DEPONENT

VERIFIERTTON'

idavit are true 1o the hest of my kn(m*eéoc and .

o H o
»\M, i

Di PONENT

Soicmnl‘\' atfirmed and verified that the conens of the above allic

_,,,w.,bm‘jc Lthat no part of it is false und nothing material has been concealed therefrom.

adhiana on this 02" day of Nov 2020.




- 384

. L Ry
Pawan Kumnoy Stamp Mere /g/ﬁ}rf Z

™

Lic. Mo. 182, Mw230r., Luc wana

%




- 385

@%@ .

w§§§»%§ ;

?“Q“g%

CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

1 Kamla Gupta W/O Late Sh. Prem Nath Gupta aged about 78 vears, having residence at House No. 131, Secior 8

s

A, Chandigarh do hereby solemnly affirm and state as follows:

Lo Thgt 1 being an equity shareholder of Musk

i Power fnfrastruciure Limited (the Corporate Debror™y holds

00 Equity Shares of Rs. 10/ cach has no oblection i the meeting of the equity sharcholders. for the purpose

of approval of the aforesaid Scheme of Compromise, is dispensed with by the Hon'ble National Company Law

Chandigarh as per the provisions of the Companies Act, 2013,

[ being the shareholder of the company. authorize the Board of Directors of the Company to make the

herations'modifications in the draft Scheme of Co

IPromise as mayv be required and oy deemed necessary
vpozraphical errors and/ or for any other reason as they may deem it and necessary i the interests of the

company and for the purpose of giving the true imens of the Scheme of Compromise.

~
5

That ] have gone through the Scheme of Compromise as approved by the Board of Directors of the company and

b\ the Chairman for the purpose of identification and states that | being an equity sharcholder of 1,17,500

Equity Shares of Rs. 10/- each in the company have no objection on the proposed Scheme of Compromise.

4. That | Kamia Gupta W/O Late Sh. Premy Nath Gupta waive my right 1o receive notices of any meetings of the

T
¥

weholders and proceedings before the Tribunal, $

VERIFICATHON

Solemnly affirmed and verified that the contents of the above affidavit

are true 1o the best of my knowledge and

bc lief: that no part of it is false and nothing material has been concealed therefrom. i

riana on this 02™ day of Nov 2020

Wiy
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CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

jan W/Q Mr. Neeraj Mahajan aged about 42 years, having residence at 968, Gali No 6. Murad Pura.

Dhurglines, Ludhiana do hereby solemnly affirm and state as foliows:

. That § being an equity shareholder of Muskaan Power Infrastruciure Limited ¢

e Corporate Debtor™) holds
1.47,300 Equity Shares of Rs.10/- each has no objection if the meeting of the equity sharcholders. for the purpose

of approval of the aforesaid Scheme of Compromise, is dispensed with by the Hon'ble National Company Law

Fribunal. Chandigarh as per the provisions of the Companies Act. 2013

[ being the sharcholder of the company. authorize the Board of Direciors of the Company 10 make the

changes/alterationsimodifications in the drafl Scheme of Compromise as may be required and © or deemed necessary

due 10 typographical errors and/ or for any other reason as the vomay deem it and necessary in the interests of the

b

company and for the purpose of giving the true intent of the Scheme of Compromise.

That I have gone through the Scheme of Compramise as approved by the Board of Directors of the company and

-

mitigled by the Chairman for the purpose of identification and states th I being an equity shareholder of 1,47.300

Equity Shares of Rs. 10/- each in the company have no objection on th e proposed Scheme of Compromise.

1ght o receive notices of any meetings of the equity

VERIFICATION

\okmni\ affirmed and verified that the coments of the shove

fidavic are true 1o the best of my knowledge and

part of 1t is false and nothing material has been conceal

therefrony.

a‘ Ludhiana on this 02% dm af Nov 2020

T Iy,

LEEE Y §%"§\§«m
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CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

I Ashu M

Jan Wi Mr. Ravi Mahajan ag

ed aboul 41 years, having residence at 968, Gali No 6, Murad Pura,

Dhary Lives, Ludhiana do hereby solemnly affirm and state as follows:

L. That [ being an-equity shareholder of Muskaan Power Infrastructure Limited (“the Corporate Debtor”) holds
147500 Equity Shares of Rs.10/- each has no objection if the me eting of the equity shareholders, for the purpose
of approval of the aforesaid Scheme of Compromise, is dispensed with by the Hon'ble National Company Law
Trib

nul, Chandigarh as per the provisions of the Companies Act, 2013,

2. Bhat 1 being the shareholder of the company, authorize the Bourd of Directors of the Company to make the

onsimodifications in the drafi Scheme of Compromise as may be required and 7 or deemed necessary

due o typographical errors and’ or for any other reason as they may deem fit and nece

ry in the interests of the

company and for the purpose of giving the true intent of the Scheme of Compromise,

3. That | have gone through the Scheme of Compromise as approved by the Board of Directors of the company and

initigled by the Chairman for the purpose of identification and states that | being an equity shareholder of 1.47 500

Equity Shares of Rs, 10/ each in the company have no objection on the proposed Scheme of ¢ ampromise.

hat 1 Ashu Mahajan W/O Mr. Ravi Mahajan waive my right w receive notices of any meetings of the equity

hgiderﬁ and proceedings betore the Tribunal,

\7‘ < ‘w\s ™ i\\%ﬁ\(\ O, )
i){ PONENT

YVERIFICATION

e

N

-}\mi\;’ affirmed and verified that the contents of the above aifidavil are true to the best of my Knowledge and

that no part of it is false and nothing material has bee

conceaied therefrom. \}Q \
; f”’«\‘ i&ﬁfé\ﬂ*f!&«\
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INJAB %;g 8
CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

1.3
g
Land
Lo
L

I RaviMahajan (HUF) S/0 Late Sh. Prem Nath Gupta aged sbout 48 vears. having residence at 968, Gali No 6,

&

Murad Pura. Dhuri Lines, Ludhiana do bereby solemnly affirm and state as follows:

being an equity shareholder of Muskaan Power Infrastructure Limited (the Corporate Debtor™) holds

.

0 Equity Shares of Rs.10/- each has no objection if the meeting of the equity shareholders, for the purpose

of approval of the aforesaid Scheme of Compromise, is dispensed with by the Mon'ble National Company Law

. Chandigarh as per the provisions of the Companies Ag¢i. 2013,

2. That 1 being the shareholder of the company. authorize the Board of Directors of the Company to make the

/alterations/modifications in the draft Scheme of Compromise as may be required and / or deemed necessary

spographical errors and’ or for any other reason as they may deem it and nec

ssary it the interests ¢f the

company and for the purpose of giving the true intent of the Scheme of Compromise.

3. That I have gone through the Schieme of Compromise as approved by the Board of Directors of the company and

witialed by the Chairman for the purpose of identification and states that 1 being an equity shareholder of 1.02.500

Equity Shares of Rs. 19/~ each in the company have no objection on

4, '}‘iaz;t f Ravi Mahajan (HUF) $/0 Late Sh. Prem Nath Gupia wai

proposed Scheme of Compromise.

£y

Tibimal.

inty affirmed and verified thar the contenis of the above affidavit are true 1o the best of my krnowledge and

belief. that no part of it is false and nothing material has been concealed therefrom, e ,
K N
DEPONENT

RN i d LR
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CONSENT OF THE EQUITY SHAREHOLDER BY WAY OF AFFIDAVIT

I Neeraj Mahajan (HUF) S/o Late Sh. Prem Nath Gupta aged about 49 years. having residence at Murad Pura,

DhurkLines, Ludhiana do hereby solemnly affirm and state as follows:

1. '1‘1)31 being an equity sharcholder of Muskaan Power Infrasructure Limited (“the Corporate Debtor™) holds

45, (}()O Equity Shares of Rs.10/- each has no objection if the meeting of the equity shareholders. for the purpose of

appraval of the aforesaid Scheme of Compromise. is dispensed with by the Hon’ble National Company Law

Tribunal. Chandigarh as per the provisions of the Companies Act, 2013

2. That | being the sharcholder of the company. authorize the Board of Directors of the Company to make the

changesz’altera!ions:"modiﬁcalions in the draft Scheme of Compromise as may be required and / or deemed necessary
due to typographical errors and/ or for any other reason as they may deem fit and nec

fat
company and for the purpose of giving the true intent of the Scheme of Compromise.

ary in the interests of the

3. That I have gone through the Scheme of Compromise as approved by the Board of Directors of the company and

initiz “d by the Chairman for the purpose of identification and states that | being an equity shareholder of 45.000

N ¢ qum Shdxu of Rs. 10/- each in the company have no objection on the proposed Scheme of C‘Qmpromis&

I \umj Mahajan {HUF) S/o Late Sh. Prem Nath (;upm walve my right to receive notices of any meetings

”;5:\“3@\{;%1{1 v affirmed and verified that the contents of the above affidavit are true 1o the best of my knowledge and
T

e elig . that no part of it is false and nothin ing material has been concealed therefrom.

i
LR e o

Verified at Ludhiana on this 027 day of Nov 2020. DEPONENT
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ANNEXURE NO. A 25

LRt

BHARAT RAJEEV & ASSOCIATES ‘@W-“ fin Floor,
Chartered Accountants

ROV QUM

\E*’E%“’?‘E}EQ
GSTiN Qf—is»;«;@’ 8779106172

JO WHOM SO EVER [T MAY CONCERN

MZs Muskaan Power Infrastructure Limited (Cine U31102PB2008PLCO32418; having registered
address at Dhandari Kalan Ludhiana Punjab-141014 (hereinafter referred to as *Company™, a
company incorporated in 2008 is engaged n manufacturi g of Distnbution Transformers,
Automatic Voltage iommﬁtws& Pawer Transformers & various other Power & Distribution i’f{}dmtg
elc. The company into insolvency as per the provisions of 1BC 2016 on 28.07.2018 & further
Hon'ble National Company Law Tribunal Chandl garh Bench [NCLTy ordered liquidation of C{}mgaﬁy
on 11.12.2018.

The Promoter Director of the company preferred an appeal with the Hon'ble National Company
Law Appellate Tribunal New Delhi (NCLAT) against the order passed by Hon'ble NCLT dated
11.12.2018 for ordering lguidation of Company. The Hon'ble NCLAT vide its order dated
15.04.2019 directed that as per provisions of Section 230 of Companies Act 2013, the promoter's
scheme is also to be considered at the stage of lguidation in terms with the statement & gbiget
of iBC 2016,

the orders directed by Hon'ble NCLAT, the company has proposed a scheme of
omise/ Arrangement hetween Company and its Promoters & Creditors. The copy of the
S ne of Compromise/ Arrangement along with its Addendum is duly enclosed & forms an
essential part of this certificate, It is pertinent here to mention that the aforesaid proposed
scheme of Compromise/ Arrangement is duly approved by 85.07% of Financial Creditors of the
(,,Jm- any by E-Yoting. The copy of result of E-Voling dated 24.09.2020 is also enclosed with this
certificate,

s

As per the provisions of Section 230 of the Companies At 7013,
Scheme of Compromise or Arrangement
weling of the shareholders is dispensed witl
umerated section of Companies Act 2013,

approvat of any
h}%{:%s%?g i the
d as ner the

We M/s Bharat Rajeev & Associates {Chartered Accountants) | raving FRN-012879N hereby certify
that the 100% Shareholders of the Mifs Muskaan Power Infrastructure Limited have assented to or
provided No Objection Certificate (NOC) in regard to the aforesaid men wioned Scheme of
Compromise or Arrangement as per provisions of Section 73<¢ of the Companies Act 2013, The
details of Shareholders who have furni shed No Objection Certificate are as follows-

SN0 NAMEOF | NOOFSHARES | %OF | ASSENTED BY WAY OF

SHAREHOLDER - HOLDING AFFIDAVIT*

= R Mabaa T TEH TG Objection cer
P Nu:a Mahajan : 2141 No Objection Cer
BT Karrd a GL Ipta " No Objection Ces
4 Asiiy ‘mw* ‘

* Ruchi mahajm

fakh jan (HUF;
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BHARAT RAJEEV & ASSOCIATES
Chartered Accountants

7 [ Neeraj Nabelan (HUF) | 45000 | 1.87 " o Objection Certfcate |
TOTAL : I8TE60 ; T e , |

;:g:gg.&?y of Consent of the Equity Shareholder by way of Affidavit is enclosed for your reference

{Number- 7,

The above certificate has been issued as per the request of the Ligquidator for onward submission
W NCLY (in pursuarce of provisions of section 230 of Companies Act 2013).

For BHARAT RAJEEV & ASSOCIATES
CHARTERED ACCOUNTAY TS e
FRN- 012879N

o
B B o :
% % ‘% %’;@ﬂi{ S o4 {:iﬁﬁﬁ?gf}&g .: (E
N S %
CA. MOHIT BUGLANI N\ Gy %7
PARTNER RISt

MEMeNO - 523704
UDIN-20523204AAAAE16050

Date: - 09" November 2020
Place: - Chandigarh

Ench: - 1. The copy of the Scheme of Compromise/ Arrangement along with Addendum.
2. The copy of result of E-Voting dated 24.09.2020
3. The copy of Consent of the Equity Sharshofder by way of Affidavit.

v
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